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General 


WTO Urged To Promotes Developing Countries 


OW2707030595 Beijing XINHUA in English 
0251 GMT 27 Jul 95 


{[FBIS Transcribed Text} Geneva, July 26 (XINHUA) 
— The new world trade body should promote the role 
of developing countries to avoid being dominated by 
certain major members as it was the case in the old 
GATT, a top Chinese trade official said here today. 


The World Trade Organization (WTO), successor to 
the General Agreement on Tariffs and Trade (GATT), 
should boost the role of developing countries and listen 
seriously to the voice of these countries and other 
smaller contracting parties, said Long Yongtu, Chinese 
chief negotiator on China’s return to GATT and its entry 
to the WTO. 


This would help avoid domination by certain major 
contracting parties in the WTO as it had long been the 
case in the GATT, said Long when he met Kim Chol- 
su, former South Korean trade minister who became 
WTO deputy director-general earlier this month and is 
responsible for accepting new members. 


Long, also assistant minister of foreign trade and 
economic cooperation, reiterated China’s support for 
the multilateral trading system and its willingness to 
observe international trade rules. 


But the rules should be democratically set, with the 
participation of all contracting parties, big or small, poor 
or rich, and should impartially reflect the interests of 
countries at different stages of economic development, 
Long added. 


Long arrived here more than two weeks ago for informal 
consultations on China's accession to the GATT and 
WTO. China has been engaged in negotiations on its 
GATT and WTO membership over the past nine years. 


Kim Chol-su expressed the hope that China can enter 
the WTO as soon as possible. China's entry will help 
promote the status of the developing countries in the 
organization, he added. 


According to sources close to the talks, progress had 
been made in most of the bilateral negotiations which 
ended Monday. China has concluded bilateral talks on 
market access with one-third of its trading partners. 


But trade sources said the informal multilateral consulta- 
tions which opened Monday seem quite difficult because 
certain major parties again tried to block the drafting of 
China’s accession protocol in the session today. 
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Harry Wu Interrogated by Security Personnel 


Admits Distorting Facts 


HK2707114695 Hong Kong Asia Television Limited 
in Cantonese 1000 GMT 27 Jul 95 


[From the "Main News" program] 


XINHUA News Agency reported today that Chinese 
American Harry Wu was interrogated by public security 
personnel before his formal arrest on 8 July. He admitted 
that the stories contained in the documentary film shot 
by him and the BBC last year on China selling organs 
of convicts sentenced to death and exporting products 
made by prisoners were wrong and distorted the facts. 


In addition, our station has obtained a documentary film 
describing Harry Wu's condition after his arrest and 
fragments of the interrogation. The following is a report 
filed by Li Shui-ping: 


[Begin Li Shui-ping recording] The documentary film 
on Chinese American Harry Wu obtained by our station 
was shot by a mainland organ authorized by the 
authorities. But the date the film was shot is unknown. 
Harry Wu is seen sitting in the middle of a room and 
being interrogated. The film does not reveal the identity 
of the four interrogators. But it can be seen that two of 
them are taking notes. There is a narration in this edited 
film. It mainly depicts that Harry Wu admits that some 
data in the two stories contained the documentary film 
made by him and a BBC reporter before his arrest were 
incorrect. 


[Begin recording of interrogation in Mandarin] [Inter- 
rogator] Who compiled the narration? 


[Wu] BBC. 
[Interrogator] BBC? 
[Wu] Right. 


[Interrogator] Were there any grounds for it? Was it 
groundless? 


[Wu] I also say that he [BBC reporter] was wrong. I 
don’t know his grounds for saying so. [end recording of 
interrogation] 


The related two stories were respecti ely about the 
mainland selling the organs of convicts sentenced to 
death and exporting a large quantity of products made 
by prisoners. In this film, Wu says that the shops 
and goods appearing in the BBC documentary film 
had nothing to do with prisons. As for transplanting 
organs of convicts sentenced to death, wu admits 
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that doctors told him that they transplanted organs of 
patients suffering from brain death. The organs were 
not obtained from convicts sentenced to death as the 
BBC described. 


Wu says: [Begin recording of interrogation in Mandarin] 
No doctor told me that the kidney was obtained from 
a convict sentenced to death. They said that it was 
obtained from a patient suffering from brain death. [end 
recording of interrogation] 


Wu also says that the surgical operation appearing on 
the documentary film was not a kidney transplant, and 
that it was a heart operation. He never saw any foreign 
patient in the hospital. Doctors and staff members of 
the hospital were also interviewed. They unanimously 
denied the report. 


This is the first film showing Wu’s condition after 
his arrest in Xinjiang on 18 June. On 8 July, he was 
formally arrested in Wuhan and charged by the Chinese 
authorities. He is charged with spying, buying secrets, 
and stealing secret documents. His wife, Chen Jingli, 
has been campaigning on his behalf in the United States 
atid Europe. [end Li Shui-ping recording} 


ATV reporter Li Shui-ping. 


Says Video Contents ‘Untrue’ 


OW2707084195 Beijing XINHUA in English 
0819 GMT 27 Jul 95 


[FBIS Transcribed Text} Beijing, July 27 (XINHUA) — 
The contents of the two video tapes, falsely accusing 
China of exporting products made by prisoners and 
transplanting and selling the organs of capital prisoners, 
were “wrong” and “untrue”, admitted American Wu 
Hongda, who cooked up the tapes together with BBC 
correspondent Susan Roberts. 


Wu was arrested by police in Wuhan on July 8th in 
accordance with law on charges of illegally obtaining 
China’s state secrets and conducting criminal activities. 
When he was questioned by police, he confessed to 
having deliberately falsified the facts on the two video 
tapes. 


It has been learned that since June 1991, Wu had 
entered China for a number of times and had resorted 
to methods such as disguising as a Chinese policeman 
to enter areas and units closed to foreigners, and took 
shots clandestinely with a video camera hidden in his 
handbag. 


He admitted that, to make the above-mentioned video 
tapes, he and Susan Roberts came to China in April 
1994, and took shots secretely in units and places 
including the No.1 Hospital affiliated with the Huaxi 
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Medical University in Chengdu, capital of Sichuan 
Province, Xinjiang No. 2 Prison and the city of Urumqi, 
by pretending to be scholars or family members of 
patients and saying that they were a couple. The video 
tapes they shot were taken out by them and were 
processed and broadcast by the BBC. 


The video tape broadcast by BBC on so-called exporting 
prisoner-made products of the Xinjiang prison made it 
seem that there was a brisk business outside the prison 
in leather jackets and children’s garments in shops and 
stands along the street, products were allegedly made in 
the prison. 


In fact, there is no such street outside the prison. Wu ad- 
mitted that the street scene was shot somewhere down- 
town in Urumqi. Apparently, Wu and the others put 
them together when the tape was edited. Wu confessed 
that the leather jackets and children’s garments sold in 
the street were “clearly not" export products made in the 
prison, and added that the stands and shops shown in the 
tape had "no relation” with the prison. When asked why 
they had made the composite, Wu replied, "It’s wrong, 
untrue.” 


The tape also claimed that one-third of the goods being 
sold in shops in Xinjiang were made in prisons, and that 
such goods account for half of Xinjiang’s exports. 


When asked whether there is “any foundation” to the 
story, Wu Hongda admitted that, “The actual conditions 
are not like this", and "This is wrong, untrue”. 


The tape shown by the BBC also deliberately misrepre- 
sented the graves of local residents as those of criminals. 
In replying to this, Wu Hongda confessed that he knew 
that they were just "the graves of common people" when 
the tape was shot. 


On October 27 and 28, 1994, BBC TV-1 and TV-2 aired 
three times respectively the tape on China’s alleged 
transplanting and selling organs of prisoners sentenced 
to death that was cooked up by Wu Hongda, Susan 
Roberts and others. This tape was mainly shot in the 
First Hospital affiliated with Huaxi Medical University 
in Chengdu City, Sichuan Province. 


Recently, doctors who had met with Wu Hongda and 
Roberts and the patient who had the transplant operation 
were interviewed by the press. 


Doctors Wei Qiang and Yang Yuru said that Wu, along 
with Roberts, came to the hospital on April 12 and 13, 
1994 and introduced himself to the doctors. Wu said 
he was Peter Wu, a research fellow at a university in 
the United States and Roberts was his wife. He said 
he has a relative suffering from chronic renal failure 
and wanted to have arrangement for a kidney transplant, 
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and produced the medical record of Roberts’ uncle from 
Columbia University of the United States. 


When he was questioned about this, Wu Hongda con- 
fessed that it was “false”, and that there was “no such 
a uncle”, and that “the medical record is also a fabrica- 
tion” intended to "deceive people”. 


"At that time, Wu Hongda on many occasions tried to 
question the medical staff on the source of the kidneys, 
and we explicitly told him that the kidneys were from 
patients of brain death," Doctor Yang Yuru recalled. 


"I recalled again and again. None of the doctors told me 
the kidneys were from condemned prisoners. All said 
they were from patients of brain death," Wu Hongda 
admitted when replying to questions by the police. 


The tape repeated the scene of an operation that 
was supposed to “prove” the existence of the alleged 
transplanting of a kidney trom a condemned prisoner. 


Doctor Li Hong who received Wu and Roberts said 
that it was a cardiac operation and the incision was 
made in the patient’s chest, not in the areas of kidneys. 
Chen Zuxun, the patient who had the cardiac surgery 
done, also showed the scar running along the rib cage. 
“It was very clear that it was a cardiac operation, not 
surgery for a kidney transplant,” replied Wu Hongda 
when questioned by police. 


The tape also claimed that an arrangement on kidney 
transplant operation was concluded within two to three 
hours in a hospital in Chengdu using 30,000 U.S. 
dollars. This is groundless. 


Doctor Yang Yuru of Huaxi Medical University said 
that actually it would be impossible for an agreement 
on kidney transplant operation to be reached in two to 
three hours. Yang explained that it requires biood tests 
and usually takes two to three weeks to arrange the 
operation. In relation to this, Wu Hongda also confessed 
that "no agreement was reached", and “it is untrue”. 


The tape also said that the hospital was full of patients 
from Hong Kong, Taiwan, Europe, and the United States 
who came to seek new organs. This was a fabrication 
of Wu Hongda and others. When questioned about 
this, Wu Hongda confessed, "I didn’t see any foreign 
patients", and "I can guarantee that Roberts didn’t see 
any foreign patients in that hospital either". According 
to Doctor Wang Zengli of the hospital, it sometimes 
provides physical examinations and treatment for some 
foreigners but never something like organ transplants. 


Wu Hongda, aged 58, left China’s Wuhan City for the 
United States to visit his relatives in 1985, and later 
became a citizen of the United States. He was dealt with 
in accordance with law previously for plotting to make 
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an illegal exit from the country and for theft. He was 
also punished strictly for embezzlement, swindling, and 
seducing to rape girl students for several times when he 
was a university teacher. [sentence as received] 


Currently, Wu Hongda has been arrested by Wuhan 
Public Security Bureau in accordance with law for being 
espionage and stealing secret documents. 


Economic Minister Wu Yi Holds Interview 


Discusses U.S. GATT Stance 


OW2607160395 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1130 GMT 26 Jul 95 


[FBIS Translated Text] 26 Jul (ZTS) — Wu Yi, Chinese 
minister of foreign trade and economic cooperation, said 
recently: China is still taking an active and realistic 
attitude toward the issue of reentry into GATT, but it 
is not Overanxious for quick results, nor will it accept 
too high a price. She criticized the United States for 
saying one thing and meaning another, lacking sincerity 
in talks. 


Wu Yi pointed out during an interview with some Hong 
Kong reporters that since China is establishing a social- 
ist market economy and striving to link itself with the 
international economy, it will not long remain dissoci- 
ated from the world trade organization. She emphasized 
that China is taking an active and firm attitude toward 
“reentry into GATT,” willing to participate in talks with 
a flexible and realistic attitude. However, concession 
should be mutual and China will definitely not sacrifice 
national interests for GATT. 


Wu Yi criticized the United States for saying one thing 
and meaning another with respect to supporting China’s 
“reentry into GATT." She said: While the domestic laws 
of any country should be subordinated to international 
law, the United States is the only country that puts 
its domestic law above international law. During his 
visit to China last year, U.S. Trade Representative 
Kantor pledged to take a flexible and realistic attitude in 
supporting China’s "reentry into GATT,” but he reneged 
as soon as he returned home on the ground that relevant 
U.S. domestic laws are not applicable to China. This 
shows that he had no sincerity in talks. On the one 
hand, he demanded an exorbitant price; while on the 
other hand, he was worried that China would not be 
subject to the restraint of international norms if it is not 
a GATT member, and it would be difficult for the talks 
to succeed. 


Responding to a US. analyst's question whether China 
is sincere in joining the world economic system and 
whether it will remain open to the outside world after 
reentry into GATT, Wu Yi said: The answer is in the 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


4 INTERNATIONAL AFFAIRS 


affirmative. The purpose of China’s reform is not for 
GATT reentry. Reform and opening up meet the need 
of China’s own development, and they are China’s basic 
national policy that cannot be changed by anyone at any 
ume. 


On the progress of China’s opening up, she said: As 
a developing country, China is still very backward. 
It began opening up from a low starting point, with 
inadequate laws and regulations. It particularly lacks 
experience and qualified personnel. For this reason, the 
opening process has to be gradual. However, we have 
so far already opened retail business in 11 Cities to 
foreign businessmen, and carried out an experiment on 
foreign-funded banks in 13 selected cities, as well as 
an experiment on foreign-funded insurance business in 
Shanghai. We are also actively studying the question of 
letting foreign businessmen engage in foreign trade. 


Views Sino-U.S. Ties, Issues 


HK2707030395 Hong Kong WEN WEI PO in Chinese 
26 Jul 95 pAS 


["Dispatch": Report on interview with Wu Yi, PRC 
minister of foreign trade and economic cooperation, by 
staff reporters Liu Yung-pi (0491 3057 4310) and Yang 
Fan (2799 1581) in Beijing 25 July: "Wu Yi Calls on 
United States To Change Its Erroneous Stand"] 


{[FBIS Translated Text} In an interview with these 
reporters today, Wu Yi, minister of foreign trade and 
economic cooperation, said that Sino-U.S. economic 
and trade ties "move ahead amid conflicts and develop 
through struggle.” 


She said: China and the United States need each other 
in the economic and trade fields. While Chinese goods 
are welcomed by large numbers of consumers in the 
United States, the United States is reluctant to give up 
the enormous China market. 


Minister Wu pointed out: Sino-U.S. economic and trade 
ties have made much headway, but many problems have 
yet to be solved. For instance: The United States did 
not honor its commitment to "firmly support" China in 
its efforts to join GATT and WTO, it unilaterally cut 
the quota of Chinese textiles, and it dumped goods into 
China. In particular, the U.S. Government's recent de- 
cision to allow Li Teng-hui to visit the United States 
seriously violated China's sovereignty, and badly hurt 
the Chinese people’s feelings, undermining the founda- 
tion for Sino-U.S. relations and seriously harming Sino- 
U.S. economic and trade ties. She said: The Chinese 
Government demanded that the U.S. Government for- 
sake its erroneous stand, return to the correct course of 
complying with the three Sino-U.S. joint communiques, 
and take practical steps to do away with the serious 
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consequences brought about by Li Teng-hui’s visit. If 
the Untied States persists in its errors, and thus causes 
substantial harm to Sino-U.S. economic and trade ties, 
the U.S. side must bear responsibility for all the conse- 
quences arising therefrom. 


She told these reporters: Taiwan businessmen have in- 
creased their investment in the mainland, some of them 
moving their sunset industries to the mainland. Cross- 
Strait trade volume has continued to grow, ranking sixth 
or seventh in the mainland’s foreign trade. However, 
there is only indirect trade, rather then cirect trade, 
between the mainland and Taiwan. The mainland has 
consistently favored "direct contacts in trade, mail, and 
transport” to develop direct trade. W.ch regard to Li 
Teng-hui's efforts to seek Taiwan independence, Min- 
ister Wu Yi stressed that reunification of the motherland 
is something destined by history. 


When talking about the mainland’s trade with Hong 
Kong, Wu Yi said: The mainland needs Hong Kong 
to re-export a large quantity of goods to other parts of 
the world, so Hong Kong’s status as “a center in four 
respects” will not change. She also pointed out that not 
all commodities must be re-exported from Hong Kong. 
If Taiwan were to agree to “three direct contacts,” direct 
cross-strait imports and exports would become a reality. 


Concerning China’s efforts to re-enter GATT and join 
WTO, Minister Wu Yi said: As everyone knows, the 
Chinese Government has made unremitting efforts over 
nine years to re-enter GATT, and has basically brought 
its foreign trade system in line with GATT principles 
and regulations. The objective conditions are ripe for 
China's re-entry into GATT. Wu Yi reiterated: China's 
re-entry into GATT at an early date not only will benefit 
China’s reform and opening up, but also will promote 
the world economy and strengthen the multilateral 
trade system. Unless the principal signatory states 
abandon their unreasonable and excessively demanding 
requirements, and adopt a practical, flexible attitude, 
China will continue to be shut out of GATT. She hoped 
certain signatory states would change their erroneous 
position. 


Sub-Saharan Africa 
Zhu Rongji Continues African Visit 


Concludes Visit To Zimbabwe 


OW2607131095 Beijing XINHUA in English 
1225 GMT 26 Jul 95 


[FBIS Transcribed Text] Harare. July 26 (XINHUA) — 
Chinese Vice Premier Zhu Rongji wound up his five- 
day official visit to Zimbabwe and left here today for 
Maputo, Mozambique. 
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Zimbabwe is the second leg of his seven-southern 
African nation tour, which started on July 19 when he 
arrived in Tanzania. 


During his stay in this country, Zhu held discussions 
with Zimbabwean leaders on the bilateral relations, 
particularly ways of strengthening political, economic 
and trade cooperation, as well as other issues of common 
concern. 


Before his departure, the Chinese vice premier wilt- 
nessed the signing of two trade agreements here between 
the two countries. 


Arrives in Mozambique 


OW2607132695 Beijing XINHUA in English 
1224 GMT 26 Jul 95 


[FBIS Transcribed Text] Maputo, July 26 (XINHUA) 
— Chinese Vice Premier Zhu Rongji arrived in Maputo 
today for a two-day official visit to Mozambique. 


Speaking at Maputo International Airport, Zhu said 
China is pleased with the attainment of peace in Mozam- 
bique, expressing his satisfaction with the smooth devel- 
opment of relations between China and Mozambique. 


The Chinese vice premier said since the establishment 
of diplomatic ties twenty years ago, China and Mozam- 
bique have been cooperatiig successfully in many fields. 


The aim of his visit is to enhance mutual understanding, 
traditional friendship and cooperation between the two 
countries, he said. 


He is scheduled to exchange views with Mozambican 
leaders on the further promotion of bilateral relations 
and international and regional issues of common con- 
cern, Zhu said. 


Mozambique is the third leg of Zhu’s seven-African 
nation tour, which will also take him to Botswana, 
Namibia, Zambia and Angola. He has visited Tanzania 
and Zimbabwe. 


Begins Official Visit 


OW2607161395 Beijing XINHUA in English 
1535 GMT 26 Jul 95 


{[FBIS Transcribed Text] Maputo, July 26 (XINHUA) 
— Chinese Vice Premier Zhu Rongyi arrived in Maputo 
today for a two-day official visit to Mozambique. 


Speaking at Maputo International Airport, Zhu said 
China is pleased with the attainment of peace in Mozam- 
bique, expressing his satisfaction with the smooth devel- 
opment of relations between China and Mozambique. 
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The Chinese vice premier said since the establishment 
of diplomatic tses twenty years ago, China and Mozam- 
bique have been cooperating successfully in many fields. 


The aim of his visit is to enhance mutual understanding, 
traditional friendship and cooperation between the two 
countries, he said. 


He is scheduled to exchange views with Mozambican 
leaders on the further promotion of bilateral relations 
and international and regional issues of common con- 
cern, Zhu said. 


Mozambique is the third leg of Zhu’s seven-African 
nation tour, which will also take him to Botswana, 
Namibia, Zambia and Angola. He has visited Tanzania 
and Zimbabwe. 


Views Ties With Prime Minister 
OW2607231595 Beijing XINHUA in English 
1813 GMT 26 Jul 95 


[FBIS Transcribed Text] Maputo, July 26 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji and Mozambican 
Prime Minister Pascoal Mocumbi held talks here this 
afternoon, exchanging views on development of bilat- 
eral relations as well as on world and regional issues of 
mutual concern. 


Zhu stressed on the occasion that the Chinese govern- 
ment had appreciated the Mozambican government's 
“one China” principled stand. 


He said that the exchange of visits by senior officials 
of China and Mozambique, the China visit by Mozam- 
bican President Jaoquim Chissano and Prime Minister 
Mocumbi in particular, had emphatically promoted mu- 
tual understanding and trust. 


Mocumbi said that developments of political and eco- 
nomic relations between Mozambique and China at 
present were smooth, and adding that the current mis- 
ston of the Chinese government to Mozambique would 
provide the two sides opportunity to explore new ways 
and new forms to expand the cooperation of mutual ben- 
efit so as to push such cooperation to a new level. 


Zhu pointed out that China had paid much attention 
to the development of economic and trade cooperation 
with Mozambique and such cooperation should be 
based on mutual benefit and mutual assistance for their 
development. He added that the realization of peace in 
Mozambique had created favorable conditions for the 
expansion of economic and trade cooperation between 
China and Mozambique. 


Zhu stressed that stability was the prerequisite ‘or 
development. With the realization of peace in the 
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country, the Mozambican people are bound to make 
fresh successes in maintaining domestic stability and 
developing national economy, Zhu believed. 


Mocumbi expressed thanks to the Chinese government 
and people for their support to Mozambique in its strug- 
gle for national liberation and economic development. 


The Chinese Vice-Premier arrived here this morning for 
a two-day official visit to Mozambique. 


Latin America & Caribbean 


Jiang Chunyun Meets Brazilian Minister 


OW2607150695 Beijing XINHUA in English 
1422 GMT 26 Jul 95 


{[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— Chinese Vice-Premier Jiang Chunyun told visiting 
Brazilian Agriculture Minister Jose E. Andrade Vieira 
here today that his country hopes to enhance exchanges 
and collaboration with Brazil in the agricultural sector. 


China attaches great importance to its relations with 
Brazil, Jiang said. Since the two countries set up 
diplomatic ties some 20 years ago, bilateral co-operation 
in the fields of politics, economy and trade, science and 
technology, and culture have made much headway, he 
added. 


China and Brazil are both developing countries putting 
great emphasis on agriculture. It accords with their 
interests to strengthen co-operation in this field, said 
the vice-premier, who is mainly in charge of China's 
agriculture. 


The scope for Sino-Brazilian agricultural co-operation 
is great, he added. 


The visit by the Brazilian minister will give a further 
impetus to Sino-Brazilian co-operation in such fields 
as biotechnology, the prevention of animal and plant 
diseases, and the processing of agricultural products, 
Jiang said. 

Vieira arrived here July 24 as a guest of Liu Jiang, 
China’s minister of agriculture. 


The two ministers held talks and signed a memoran- 
dum of understanding on agricultural technology co- 
operation here Tuesday. 
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In an interview with XINHUA, Vieira noted that the two 
countries have “same technical needs” in the agricultural 
sector. 


China is experienced in rice and cotton production, 
Vieira said, adding that Brazil and China should enhance 
exchanges and co-operation in scientific research for the 
common development of their agriculture, he added. 


The newly-forged agreement has prepared the ground 
for "more specific co-operation” in agricultural produc- 
tion and scientific research, and will promote trade in 
agricultural products, Vieira said. 


"The visit is a success,” he added. 


CPC Delegation Ends Cuban Visit 


OW2607014895 Beijing XINHUA Domestic Service 
in Chinese 0402 GMT 24 Jul 95 


[By reporter Hou Yaogi (0186 5069 0366)] 


{[FBIS Translated Text] Havana, 23 Jul (XINHUA) —A 
CPC delegation led by Li Shuzheng, director of the CPC 
Central Committee’s International Liaison Department, 
ended its visit to Cuba on 23 July, and left Havana for 
Mexico. 


At the invitation of the Cuban Communist Party [CCP], 
the CPC delegation arrived in Havana on 18 July and 
began its visit to Cuba. During its visit, the CPC 
delegation met with Raul Castro, second secretary 
of the CCP Central Committee; Alarcon, president 
of the Cuban National Assembly of People’s Power; 
and Foreign Minister Robaina. It also held talks with 
responsible figures of the CCP Central Committee’s 
International Liaison Department. 


During the meetings and talks, both sides exchanged 
views On ihe Current international situation, conditions 
and party work of their respective countries, and is- 
sues of mutual concern. They also discussed their ex- 
periences in economic reform and party building. Both 
sides were satisfied with the smooth progress in friend- 
ship and cooperative relations between the two parties 
in recent years. They both expressed their hopes to fur- 
ther strengthen bilateral ties between the two parties and 
countries. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-144 
27 July 1995 


Political & Social 
Jiang Zemin Urges Scientists To Play Greater Role 


OW2607145595 Beijing XINHUA in English 
143] GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— Chinese President Jiang Zemin has urged China’s 
young scientists to play a greater role in the country’s 
development, which, he said, will mainly rely on science 
and technology as well as education in the future. 


Jiang made the remark this morning while meeting 
with over 1,000 young scientists and scholars from 
around the country and overseas. They are attending an 
academic meeting organized by the China Association 
for Science and Technology, which opened today. 


"Young scientific and technological workers should 
have lofty ideas and deep love for our socialist moth- 
erland, value their time of youth and contribute their 
efforts to the strategy of "boosting China through sci- 
ence and technology and education’,” Jiang said. 


The strategy Jiang mentioned was set down at a recent 
national conference on science and technology. Jiang 
said that the strategy is aimed at better carrying out 
Deng Xiaoping’s idea that science and technology is 
the primary productive force. 


“We should place science and technology and education 
in an important position as we work to boost China’s 
economic and social development, and their great role 
should be fully employed,” said the president, adding 
that it is the duty of the young scientists to carry that 
Strategy out. 


Jiang urged the young scientists to make earnest efforts 
in their studies and learn from the older generation 
of scientists who have made “great contributions to 
China’s socialist cause, and scientific and technological 
development”. 


In addition, he said, scientific and technological per- 
sonnel studying in ouier Countries are welcome to con- 
tribute in various forms to China's progress. 


Hu Jintao, a member of the Standing Committee of the 
Politburo of the Central Committee of the Communist 
Party of China (CPC), and Wen Jiabao, member of 
the secretariat of the CPC central committee, and other 
Chinese leaders also met with the young scientists today. 
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Li Peng Speaks on Reforming Higher Education 
OW2707010395 Beijing XINHUA Domestic Service 
in Chinese 1114 GMT 11 Jul 95 


[By RENMIN RIBAO reporter Chen Weiwei (7115 
4850 0251) and XINHUA reporters Zhu Youdi (2612 
1635 2769) and Yin Hongzhu (1438 7703 4376)} 


[FBIS Translated Text] Beijing, 11 July (XINHUA) — 
In a meeting with delegates attending the Fifth National 
Conference on Party Building in Institutions of Higher 
Learning at the Great Hall of the People here today, 
Premier Li Peng said: China must develop its higher 
education through reform. It must rely on reform to 
resolve the problems facing higher education today and 
to help bring up personnel who develop in an all-around 
way — morally, intellectually, and physically. 


Li Peng said: To run a school well, it is necessary to 
have a good leading body. This is a fundamental point. 
When there is a good leading body, it is easy to build 
a teachers contingent; do well in school management, 
teaching, and ideological education; and improve a 
school’s operating conditions. Li Peng pointed out: This 
conference is also held to implement the resolutions 
adopted by the Fourth Plenary Session of the 14th 
CPC Central Committee. Strengthening party building 
in institutions of higher learning is aimed at enabling 
us to uphold even more firmly socialist orientation 
in running schools and push forward the reform and 
development of higher education. 


Li Peng said: Today, institutions of higher learning 
have scored great success in reform and development. 
However, there still remain practical problems which 
must be resolved through reform. Institutions of higher 
learning are places to bring up specialized personnel, 
and this requires that the subject matter of education 
be geared to the needs of socialist market economy. 
In developing higher education, we must take the 
road of focusing mainly on improving the substance 
of education and ensure that schools are appropriate 
in size, rationally structured, and notably higher in 
quality and efficiency. In implementing the "Program 
for China’s Education Reform and Development” and 
the "211 Project" (Concentrating on building some 
100 institutions of higher learning and a number of 
key departments oriented toward the 21st century), we 
need to draw up good plans and prioritize our work. 
We must continue our efforts to break with the past 
closed pattern of running schools, characterized by 
"small in size but comprehensive in everything else” and 
“barriers between schoois and localities.” We must take 
additional steps to promote multiple forms of alliance in 
operating schools to fully use the educational resources 
available today. We must make optimal use of teaching 
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resources through alliances between departments and 
localities and between schools in developing education 
and managing schools. We must also uphold two kinds 
of approaches to operating higher education: In addition 
to operating regular institutions of higher learning, we 
must make full use of the resources in society to 
enable more people to receive higher education and 
further improve the workers’ standards by such means 
as operating television and correspondence colleges. 


Li Peng said: Reform measures in students enrollment 
and employment — such as collecting an appropriate 
amount of tuition — adopted for higher education 
are primarily aimed at further arousing the students’ 
initiatives for study and inspiring them to work hard to 
improve themselves. At the same time, we must create 
conditions for students with financial difficulties to 
attend school by providing them with scholarships and 
loans and adopting other methods. We must promote the 
development of higher education by reforming school 
management and operating structures. 


Li Peng said: Strengthening schools’ ideological- 
political work serves as an important link in com- 
prehensively implementing the party's educational 
guidelines. The most fundamental thing is to encourage 
teachers and college students to cultivate a correct 
outlook on life and toward the world. We must ensure 
that the students develop in an all-around way, morally, 
intellectually, and physically. Through targeted moral 
education, we must make them consciously link their 
own futures with the prosperity of the country and the 
development of society. After graduation, students will 
become builders and successors on various fronts. They 
shoulder the heavy responsibility of China’s socialist 
modernization. Therefore, it is all the more necessary 
for them to pay attention to learning Marxism, Mao 
Zedong Thoughi, and Comrade Deng Xiaoping’s the- 
ory of building socialism with Chinese characteristics; 
acquire a life and world outlook of serving the people 
wholeheartedly, learn how to take a correct stand and 
use a correct viewpoint and method to approach and 
analyze things; and plunge themselves in the advancing 
current of modernization, reform, and opening up. 


Li Peng also pointed out: Carrying forward the Chinese 
nation’s fine traditions is also an important element of 
moral education and must not be ignored. 


Li Peng concluded: At present, the situation of reform 
and development in China's institutions of higher learn- 
ing is quite good. The party organizations of institutions 
of higher learning must make use of the situation to raise 
party building and ideological-political work to a new 
level. 
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Ding Guangen, Li Langing, Zou Jiahua, Jiang Chunyun, 
Song Jian, and other leading comrades attended the 
meeting. 


The conference was jointly held by the CPC Central 
Committee Organization and Propaganda Departments 
and the leading party group of the State Education Com- 
mission’s party committee. Zhang Quanjing, director of 
the Organization Department; and Zhu Kaixuan, chair- 
man of the State Education Commission, also attended 
the meeting. 


Li Langing Attends Meeting on Party Building 
OW2707003095 Beijing XINHUA Domestic Service 
in Chinese 0842 GMT 10 Jul 95 


{By RENMIN RIBAO reporter Bi Quanzhong (3968 
0356 1813) and XINHUA reporter Yin Hongzhu (1438 
7703 4376)) 


[FBIS Translated Text] Beijing, 10 Jul (XINHUA) — 
The leading par’ of the CPC Central Commit- 


tee Organizat’ \ am .. paganda Departments and the 
State Educati © /omn ission today jointly held the fifth 
national meet: riy building in colleges and uni- 


versities in Beijing. the meeting specifically discussed 
the issues of strengthening ‘eading bodies in colleges 
and universities, and better fulfilling the fundamental 
task of grooming the builders and successors of the so- 
cialist cause through the advancement of reform and 
development of higher education. 


Attending the meeting were comrades in charge of var- 
ious provincial, autonomous regional, and municipal 
party committees; organization and propaganda depart- 
ments under those committees; educational departments; 
and 108 colleges and universities across the nation. 


Li Langing, CPC Central Committee Political Bureau 
member and State Council vice premier, attended the 
meeting. Zhang Quanjing, CPC Central Committee 
Organization Department director, chaired the meeting. 


In his report, Zhu Kaixuan, minister in charge of the 
State Education Commission, noted: Our country’s re- 
form and development of higher education has a bearing 
on the implementation of the strategy of rejuvenating the 
nation through science, technology, and education. The 
key to the outlook of higher education during the 21st 
century lies in college and university leading bodies that 
can constantly push forward reform and development in 
the correct direction. Current tremendous changes in so- 
ciety have breathed new life into higher educational re- 
form, creating good opportunities as well as presenting 
a host of new tasks. Over the next five years, incumbent 
leading cadres, who account for some 60 percent of the 
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total number of leading cadres, will vacate their lead- 
ership posts one after another, making it necessary to 
replace old leading bodies with new ones on a massive 
scale. For this reason, the buildup of leading bodies in 
colleges and universities in an all-around manner has 
become the pressing matter of the moment. 


Zhu Kaixuan said: Judging by the buildup of leading 
bodies in colleges and universities and the actual state 
of work in colleges and universities over the past few 
years, the majority of leading bodies in colleges and 
universities are good or fairly good. However, a hand- 
ful of leading bodies are ridden with problems. Ideo- 
logically, theoretically, or in terms of leadership ability, 
members of these leading bodies cannot cope with the 
evolving situation of reform and opening up; nor can 
they meet the requirements of educational reform and 
development. Also, members of these leading bodies are 
too old, and there is a shortage of reserve cadres caused 
by an insufficient number of young cadres. Therefore, 
we must resolutely adopt effective measures to raise our 
leading bodies to a new standard as quickly as possible. 
He emphasized: Efforts should be made to improve the 
quality of leading cadres in colleges and universities in 
an all-around manner; apply strict standards in select- 
ing reserve cadres; ensure the quality of new leading 
cadres; further improve the structure of leading bodies; 
select qualified party and government leaders with pri- 
mary responsibility; rationalize the professional struc- 
ture of members of leading bodies; establish a rational 
age structure to prevent members of leading bodies from 
aging simultaneously; further smooth party-government 
relations within leading bodies; and uphold and im- 
prove the system under which college and university 
presidents assume responsibility under the leadership of 
party committees. Colleges and universities that imple- 
ment the president responsibility system on a trial basis 
should continue doing a good job in this respect. Efforts 
should be made to uphold and improve democratic cen- 
tralism, and to further institutionalize the enforcement 
of self-discipline among leading cadres, and the admin- 
istration of educational matters. 


Zhu Kaixuan also made suggestions regarding a number 
of tasks to which college and university party commit- 
tees are currently required to devote their attention. 


Song Ping Inspects Hebei, Shanxi, Shaanxi 


OW2707004095 Beijing XINHUA Domestic Service 
in Chinese 0939 GMT 7 Jul 95 


[FBIS Translated Text] Beijing, 7 Jul (XINHUA) — 
Comrade Song Ping conducted an inspection tour to 
Hebei, Shanxi, and Shaanxi from 20 June to 7 July. 
He visited villages, peasant families, factories, mines, 
and enterprises and investigated and learned about 
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the situation in the construction of grassroots party 
organizations, rural economic development, peasant life, 
and other matters. 


From 20 to 24 June, Comrade Song Ping went down to 
Qiantun Village, Xuanhua Iron and Steel Corporation, 
Xuanhua Engineering and Machinery Factory, Zhangbei 
County, and other places in Hebei for inspections. 
When he was informed that leaders of Hebei Province 
had taken the lead in conducting investigations and 
studies in villages and households to promote the 
construction of grassroots organizations, Song Ping said: 
Eighty percent of China’s population live in rural areas. 
Without rural development, there would be no national 
development; without rural stability, there would be 
no national stability. Cadres should go down to the 
grassroots and villages on a regular basis, make friends 
with peasants and people, and hear their voices and 
demands. As long as we maintain close ties with the 
masses, the CPC’s fighting capacity and cohesiveness 
will sure be greatly enhanced. 


During an inspection tour to Shanxi from 24 June to 
1 July, Song Ping visited villages, peasant families, 
factories, mines, and enterprises in Datong, Shuozhou, 
Xinzhou, and other prefectures and counties to investi- 
gate and learn about the situation of the construction of 
grassroots party organizations. He learned in the inspec- 
tion that some local collective economies had developed 
rather rapidly in Shanxi, which played a positive role 
in promoting the development of the entire rural econ- 
omy and in achieving common prosperity. Song Ping 
stressed: Upholding the party’s leadership and strength- 
ening party building are the fundamental political and 
organizational guarantees for deepening reform, promot- 
ing development, maintaining stability, and attaining the 
magnificent goal of the socialist modernization drive. 
We must constantly develop and strengthen the collec- 
tive economy and take the road of common prosperity. 


From 1 to 5 July, Comrade Song Ping successively 
inspected Shenfu Dongsheng Coal Mine, Yulin City’s 
desertification control and afforestation project, Yulin 
Natural Gas and Chemical Industrial Factory, Yulin No. 
2 Wool Mill, and some villages in Shaanxi Province. 
He heard briefings by responsible party and government 
comrades in the localities and had cordial conversations 
with grassroots cadres and people to learn about their 
production and living conditions in detail. 


After hearing a briefing on the work of party building 
in Fugu County on 1 July, Song Ping confirmed 
this county’s practice of properly promoting grassroots 
party building by concentrating on and comprehensively 
following through on the party’s basic line. Song Ping 
noted: It is an unshirkable duty of party organizations at 
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various levels to change the poor conditions in economic 
backwaters as soon as possible, so that the people will 
live in happiness. CPC members and leading cadres 
should always feel the pressure. Song Ping stressed: It 
is necessary to promote conscientiously the construction 
of grass-roots organization in rural areas in light of the 
central authorities’ proposal for the “five best literary 
works project,” truly implement the party’s principles 
and policies toward rural areas, and help the people open 
up the way to production in line with local conditions, 
so as to lead the people to common prosperity. 


Wei Jianxing Outlines Anticorruption Work 


HK2707032395 Beijing ZHONGGUO JIJIAN 
JIANCHA BAO in Chinese 21 Jun 95 pl 


[By reporter Shen Wanxiang (3947 2519 7449): "Wei 
Jianxing Points Out Key Tasks of Current Anticorrup- 
tion Struggle Are To Investigate Major and Important 
Cases and Check the Practice of Wining and Dining at 
Public Expense”) 


[FBIS Translated Text] At a national work conference 
to supervise law enforcement by discipline inspection 
and supervisory organs, which closed on 17 June, Wei 
Jianxing, member of the Political Bureau of the CPC 
Central Committee, member of the Secretariat, and sec- 
retary of the Central Discipline Inspection Commission 
[CDIC], State Councillor Li Guixian, and Hou Zongbin, 
deputy secretary of the CDIC, called on party commit- 
tees and governments at all levels to continue working 
hard to deepen the anticorruption struggle and achieve 
greater results by conscientiously following the party 
Central Committee’s guiding ideology and working plan 
for anticorruption. Efforts should be concentrated on 
two tasks at present: First, we should continue step- 
ping up investigations into and handling of major and 
important cases. Starting with supervision over law en- 
forcement, we should actively expose, investigate, and 
handle problems. Second, it is necessary to take vigor- 
ous measures to check the evil trends of “wining, dining, 
and pleasure-seeking” at public expense, which should 
be taken as a focus for the honesty and self-discipline of 
leading cadres this year and on which we should work 
conscientiously to attain practical results. In addition, in 
the anticorruption drive we should attach importance to 
system building. 


Wei Jianxing pointed out: Since the beginning of this 
year, party committees and governments at all levels 
have conscientiously carried out the spirit of Comrade 
Jiang Zemin’s speech at the Fifth Plenary Session of 
the CDIC and the anticorruption working plan of the 
party the Central Committee and the State Council. 
They have achieved new progress on the honesty and 
self-discipline of leading cadres, the investigations into 
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and handling of cases, and the checking of unhealthy 
trends in all trades. After the case of Wang Baosen and 
others was brought to light, the party Central Committee 
promptly made a decision on the Beijing issue which 
has won the heartfelt support of the vast numbers of 
cadres, party members, and the masses and boosted 
their confidence in fighting corruption, enhancing the 
consciousness and steadfastness of leading cadres at 
all levels to strengthen the building of party style and 
honest government. The situation is fine. The key at 
present lies in continuing our efforts to further deepen 
the anticorruption struggle and to constantly achieve 
new results. 


Wei called on all localities and departments to continue 
stepping up investigations into and handling of major 
and important cases, particularly cases of leading cadres. 
No matter who and what are involved, we should 
never be soft but be bold to thoroughly investigate and 
severely deal with cases in accordance with the law. 
As for the investigations into and handling of major 
cases, relevant departments must intensify cooperation, 
while coordination between localities and departments 
should be strengthened so as to concentrate efforts for 
unified leadership. In investigating and handling cases, 
attention should be paid to uncovering interconnected 
Cases so as to enhance the result of handling cases. It is 
necessary to strengthen coordination between discipline 
inspection and supervisory organs on the one hand 
and law- enforcement supervisory departments on the 
other. With respect to such areas as finance, securities, 
Capital construction, real estate, and land-leasing in 
batches, where there is a high rate of major and 
important cases we should proceed from supervision 
over law enforcement and actively expose, investigate, 
and handle problems. We should firmly and surely 
investigate and handle cases. We should base ourselves 
strictly on the basis of facts, work according to legal 
procedures, and strive to seek truth from facts so as to 
be able to stand the inspection of history as well as obey 
and serve the overall situation of reform, development, 
and stability. 


Wei stressed: For the vast numbers of party-member 
cadres, in strengthening the building of party style and 
honest government, we should mainly base ourselves 
on education and focus on taking precautions. They 
should concentrate efforts on being highly honest and 
self-disciplined and constantly enhance their ability to 
resist Corruption and prevent degeneration. Regarding 
the honesty and self-discipline of leading cadres this 
year, emphasis should be placed on resolving the prob- 
lem of “wining, dining, and pleasure- seeking" at public 
expense. Proceeding from actual conditions, all units 
should set concrete and clear-cut standards of conduct 
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and discipline on certain issues on which there is a con- 
sensus and which have the necessary conditions to be 
resolved through effort. They do not have to attend to 
each and every aspect of problems, but they must strictly 
enforce regulations jointly stipulated. They should al- 
ways grasp the enacted stipulations governing honesty 
and self- discipline to prevent relapses. The honesty and 
self-discipline of leading cadres must be integrated with 
the strengthening of supervision in various areas. Those 
who do not clearly tell organizations their problems at 
democratic life meetings and those who deliberately vi- 
olate discipline must be strictly investigated and dealt 
with. 


There is a difference between one who exercises self- 
discipline and one who does not. Whether a cadre 
can be honest and self-disciplined is determined by 
his ideological and political quality. We must attach 
great importance to ideological and political building. 
The most fundamental problem to be resolved properly 
is cadres’ outlook on the world and on life. While 
conscientiously summing up practical experience in 
the anticorruption struggle launched over the past few 
years, we should pay attention to serious lessons drawn 
from the case of Wang Baosen and others. Proceeding 
from the needs of strengthening party and political 
power building, we must study such areas as systems, 
mechanisms, and legal systems and draw up feasible 
measures to fight corruption. 


In his speech, Li Guixian said that while deepening the 
anticorruption struggle, discipline inspection and super- 
visory organs at all levels should pay close attention 
to the implementation of a series of important policies 
and measures by the party Central Committee and the 
State Council on deepening reform, opening wider to the 
outside world, promoting development, and maintaining 
stability. They should intensify law enforcement and su- 
pervision, make full use of the power and means pro- 
vided by the party constitution and regulations govern- 
ing administrative supervision, strengthen supervision 
and inspection, investigate and handle law and discipline 
violations, defend the party Central Committee’s author- 
ity, centralization, and unity, and ensure the smooth im- 
plementation of government decrees. Governments at all 
levels must strengthen leadership over law enforcement 
supervisory work, show concern and support for it, help 
resolve problems and difficulties in it, and create nec- 
essary working conditions for it. 
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CPC Liaison Department Head Profiled 


OW2707085395 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1606 GMT 7 Jul 95 


[By ZHONGGUO XINWEN SHE reporter He Faifeng 
(0149 3189 7364) and Chen Jian (7115 1696)] 


[FBIS Translated Excerpt] Beijing, 16 Jul (ZXS) — Li 
Shuzheng, a career diplomat, is the eighth International 
Liaison Department director after Wang Jiaxiang, Liu 
Ningyi (acting director), Geng Biao, Ji Pengfei, Qiao 
Shi, Qian Liren, and Zhu Liang. She is also the 
first woman director in the department’s history. As 
a member of the Chinese Government delegation, she 
will attend the Fourth World Women’s Conference 
scheduled for next September. 


Among China’s numerous ministers and directors, For- 
eign Minister Qian Qichen, International Liaison De- 
partment Director Li Shuzheng, and Minister of Foreign 
Trade and Economic Cooperation Wu Yi are probably 
most deeply involved in diplomatic activities. In Febru- 
ary 1994, Li Shuzheng visited DPRK [chao xian], where 
she was received by Kim Il-song. In April, She accom- 
panied Hu Jintao, member of the CPC Central Commit- 
tee Political Bureau Standing Committee, on his visit to 
three Latin American countries. In October, she visited 
Japan at the invitation of Japan’s Socialist Party. This 
year, she has received distinguished guests from dozens 
of countries in the five continents. So far, she has vis- 
ited more than 70 countries and regions. 


Foreign government and party dignitaries who met with 
Li Shuzheng were quite surprised at the fact that the 
CPC, which has more than 55 million party members, 
would choose a female to head an important department 
and conduct exchanges with more than 300 political 
parties in over 120 countries. Female representatives 
from foreign political parties are particularly interested. 
They asked: "Why is this so?" 


Responding to this question, Li Shuzheng said: "The ex- 
tent to which Chinese women are participating in run- 
ning state affairs is steadily increasing. There are female 
representatives in party, government, National People’s 
Congress [NPC], and Chinese People’s Political Consul- 
tative Conference [CPPCC] organizations. I am by no 
means the only female in a leadership position in party 
and government departments. In China, female talent 
has been emerging in an endless stream in all walks of 
life. This fully demonstrates the depth and breadth of 
women’s liberation." 


On an early July evening, these reporters entered 
the International Liaison Department building. The 
interview was not held at the director’s office because 
it had no air conditioning. 
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Wearing a thin suit with a design of small purple flowers 
and carefully combed wavy hair, Li Shuzheng looked 
capable, experienced, and full of vitality. 


She walked into the conference room, warmly shaking 
hands with us and saying hello to us. "We heard that 
people in this department called you ‘Old Li" instead 
of ‘Director."" "Some also called me *Director.’ Ours is 
a party department. It gives you a warm feeling when 
you are called by name. This is also one of our party’s 
traditions," she said modestly and gently, smiling. 


People who are not familiar with things in China think 
that the International Liaison Department is a depart- 
ment which deals primarily with communist parties in 
foreign countries. Director Li told us that was indeed the 
case in the past. Since the implementation of the pol- 
icy of reform and opening up, the CPC has, however, 
begun the practice of not using ideological similarity 
as a precondition for interparty relations; instead, it has 
maintained friendly exchanges with different types and 
categories of political parties based on the four funda- 
mental principles of independence, complete equality, 
mutual respect, and noninterference in each other’s in- 
ternal affairs. Today, it keeps in touch and carries out 
exchanges with the principal political parties of more 
than 120 countries. Party diplomacy is an important 
component of the overall diplomacy. Party diplomacy 
and government, political parties, and nongovernmen- 
tal diplomacy exist together, supporting and promoting 
each other. In connection with the establishment of a so- 
Cialist market economic structure, the International Liai- 
son Department pays particularly close attention to ex- 
changing the experience of developing the economy and 
managing state affairs in its contact with foreign coun- 
tries and political parties. So far, through party channels, 
its subordinate China International Economic Liaison 
Center has established business ties with more than 100 
companies in over 60 countries. In addition, the center 
has proposed more than 500 projects for cooperation, of 
which some 100 projects were successfully undertaken. 
In the first several months of last year, thanks to the as- 
sistance of the department’s business units, companies 
concerned earned more than $10 million. The tunnel- 
ing technology imported by its business unit for use 
in Gansu Province’s project of diverting Datonghe wa- 
ter to Qinshui was instrumental in breaking the world’s 
tunneling record and resolving water shortages in north- 
west China. The project was named one of the 10 top 
domestic news stories in China by the local media. 


Li Shuzheng came from a traditional family in Shang- 
hai; its ancestral home was in Dangtu, Anhui. After 
her parents divorced, she and her elder sister lived with 
their mother. During her middle school years, her grades 
were at the top of her class. At 16, she joined CPC's 
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underground organization through her sister’s introduc- 
tion. She studied at the middle school affiliated with the 
Zhendan Women’s Liberal Arts College and served as 
branch secretary at the CPC underground organization 
in the Shanghai Municipal First High School, where 
she became a celebrated leader of the students move- 
ment. She went to the former Soviet Union to study at 
the Central Komsomo! School shortly after the found- 
ing of New China. After she returned home, she carried 
Out international youth friendship activities at the Com- 
munist Youth League Central International Department. 
She was the target of criticism and struggle during the 
Cultural Revolution, and her husband died of a sudden 
heart attack while doing physical labor at the cadres 
school. In 1973, Li Shuzheng was transferred to the In- 
ternational Liaison Department and began a new page 
in her diplomatic activities. After serving as deputy di- 
rector for 12 years, she became its director in 1993. 
[passage omitted on Li Shuzheng’s daily life] 


It has always been pointed out that being a woman is 
tough. Is it not tougher to be a woman director? On 
this, Li Shuzheng has her own theory: China’s feudal 
society had lasted more than 2,000 years, and feudalist 
mentality is still deep-rooted in people’s minds. This 
State of affairs will not change simply by issuing several 
administrative orders or promulgating several laws. For 
example, when a woman in a leadership position makes 
mistakes, people tend to link her mistakes to her gender 
and regard the mistakes as if they were the result of 
weakness particular to women. However, Li Shuzheng 
repeatedly stressed, women’s liberation lies in making 
unremitting efforts to improve themselves, in constantly 
raising their own qualities. She said: "The party and state 
have created all the necessary conditions for women to 
bring into play their wisdom and talents. As long as they 
produce substantive results, they naturally will receive 
recognition and support.” 


Regulations on Land Use Supervision Promulgated 


OW2707002495 Beijing XINHUA Domestic Service 
in Chinese 0840 GMT 4 Jul 95 


{By reporter Zhao Lianging (6392 6647 1987)] 


[FBIS Translated Text] To change fundamentally the 
situation in which China’s laws on land management 
are not observed and the number of illegal land use 
cases has increased by a wide margin, the State Land 
Administration Bureau recently promulgated and imple- 
mented the "Interim Regulations Governing Supervision 
of Land Use." Commenting on these regulations, Zou 
Yuchuan, director of the State Land Administration Bu- 
reau, pointed out: The implementation of the regulations 
offers land management departments a powerful legal 
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guarantee for exercising their rights of supervisian ac- 
cording to law. 


This reporter was informed: As China deepens reform 
in the land use system, laws and regulations concerning 
land management have been implemented successively, 
and China has carried out land management tasks ac- 
cording to law. However, illegal land uses are still ram- 
pant. Cases of exceeding one’s power in approving land 
use rights, transferring land use rights at unreasonably 
low prices, illegally transferring land use rights, and 
occupying farmland occur all the time. Zou Yuchuan 
said: A major reason the above-mentioned phenomena 
keep occurring is that there are many longstanding prob- 
lems in land use supervision. The definition of super- 
vision rights is not clear; there are no effective super- 
vising measures, systems, or organs. Affected by these 
factors, land management departments, which are only 
functional government organs, can hardly deal with lo- 
cal governments that approve illegal land use rights, and 
it is difficult for land management departments to exer- 
cise their supervision rights according to law. 


Zou Yuchuan said: The newly promulgated "Interim 
Regulations Governing Supervision of Land Use" 
Clearly stipulate that land management departments can 
independently exercise their supervision rights accord- 
ing to the state’s land laws and regulations and will not 
be interfered with by other administrative organs, social 
groups, or individuals. Land management departments 
Can set up supervision units and hire special super- 
vising personnel. The regulations specify supervising 
functions, powers, and rights of land management 
departments, thus offering a legal guarantee for law 
enforcement. To deal with difficult cases in which 
local governments have illegally approved land use, the 
"Interim Regulations Governing Supervision of Land 
Use" establish a punishment and announcement system; 
that is, with approval from people’s governments of the 
same level, land management departments can make 
public announcements to nullify and cancel land use 
documents illegally issued by people’s governments 
at lower levels. Land management departments can 
investigate and determine the responsibility of officials 
and personnel concerned. 


Article Urges Emulation of Kong Fansen 


HK2707064095 Beijing RENMIN RIBAO in Chinese 
2 Jun 95 pp 1,4 


[Article by Ren Zhongping (0117 0112 1627): "On 
the Epochal Significance of Kong Fansen (1313 4907 
2773)") 


[FBIS Translated Text] In response to the call made by 
the party Central Committee with Comrade Jiang Zemin 
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as the core, a mass drive to learn from Comrade Kong 
Fansen now is being unfolded throughout the party and 
country. 


In the course of emulation, many comrades have been 
asking themselves the following questions: What is the 
universal significance of Comrade Kong Fansen’s ad- 
vanced deeds and lofty spirit? What does the emergence 
of an outstanding party member and outstanding lead- 
ing cadre like Comrade Kong Fansen signify? What 
is the epochal significance of Kong Fansen? A care- 
ful study and exploration of these questions is neces- 
sary and useful for unfolding the emulation of Comrade 
Kong Fansen in a penetrating and sustained way. 


We cannot study the epochal significance of an ad- 
vanced model without looking at the epochal back- 
ground of his emergence. 


In terms of the international situation, the Cold War has 
come to an end, the world is evolving in the direction of 
multipolarization, and peace and development have be- 
come the main trends of the contemporary world. How- 
ever, peace is not at all plain sailing, and development is 
not altogether mutually uncorrelated. Interstate compe- 
titions, and trials of strength and rivalries on the basis of 
economic, scientific and technological strengths, will be 
protracted and intense. In order for the Chinese nation 
to catch up with and join the front ranks of the world in 
the marathon race for economic, scientific, and techno- 
logical development, it is necessary first of all to have 
a correct line, as well as correct principles and policies, 
and second, to have a large number of leading back- 
bone cadres who are willing to fight for and dedicate 
their services to the party, the country and the people. 


In terms of the domestic situation, the time we live 
in may be summed up in following three sentences: 
First, we are living m a new historical epoch of socialist 
new China, where the people’s democratic dictatorship 
has been established. Second, we are living in a new 
historical period of reform and opening the country 
up to the outside world. Third, we are living in a 
new historical stage of developing a socialist market 
economy. 


The word "new" — as in new epoch, new period and 
new stage — represents a turning point. The new epoch 
marks the change of our party from an opposition party 
into a ruling party; the new period marks the change 
from “taking class struggle as the key link" to taking 
economic construction as the central task in reform and 
opening the country up to the outside world; and the new 
Stage marks the transition from the planned economy 
to the socialist market economy. The three turns are 
different in nature and level, but they are similar in that 
all three are great social changes and great historical 
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advances. They all have played an important role in the 
emancipation and development of productive forces, in 
the enhancement of overall economic strength, and in 
the improvement of people’s living standards. 


At the same time, each turn has brought about many 
new situations, new problems, and new contradictions. 
Each turn has come as a great ordeal for our party: The 
ordeal of ruling the country, the ordeal of reform and 
opening the country up to the outside world, and the 
ordeal of developing a socialist market economy. The 
encouraging thing is that our party not only has suc- 
cessfully accomplished, or is successfully accomplish- 
ing, the tasks brought about by each turn, but has stood 
the ordeal of each turn. It has lived up to its image 
as the vanguard of the working class which is armed 
with Marxism-Leninism-Mao Zedong Thought and with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. 


Lei Feng and Jiao Yulu [3542 5940 4389] were ad- 
vanced models who emerged after the first turning point. 
Their exemplary deeds have educated, encouraged, and 
inspired a whole generation of communists, leading 
cadres, and even the masses. To this day, they remain 
brilliant examples from which to learn. Comrade Kong 
Fansen was an advanced model of epochal significance 
who emerged in the wake of the second and third turn- 
ing points. 


He Held His Banner High 


After the second and third turning points, our party 
and country entered a new historical period and a new 
historical stage. The most distinct features of this new 
historical period are reform and the opening up of 
the country to the outside world, while an important 
hallmark of this new historical stage is the adoption 
of the target of building a socialist market economy. 
Whether in terms of the emancipation of productive 
forces and the removal of obstacles to the development 
of productive forces, or in terms of the profound and 
widespread nature of the reselection of policies and the 
restructuring of systems, or in terms of the profound 
and widespread nature of the resultant changes in social 
life and in people’s ideas, reform, the opening up of the 
country to the outside world, and the establishment of a 
socialist market economy are no doubt a new revolution. 


In this revolution, a major test confronting the vast 
numbers of our leading cadres is whether or not 
they can march unswervingly in the forward ranks of 
reform, the opening up of the country to the outside 
world, and the establishment of a socialist market 
economy; actively bring into play the initiative and 
creativity of history; and contribute their utmost to the 
development of the productive forces of the socialist 
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society, the enhancement of overall national strength, 
and the improvement of people’s living standards. 


Indeed, many new situations and new problems have 
emerged in the new historical period and the new his- 
torical stage. For example, economic interests and eco- 
nomic benefits have been given greater emphasis, peo- 
ple’s material interests have been given greater attention 
and respect, the substance and form of people’s mate- 
rial and spiritual life have been greatly enriched, the 
significance and function of money in social life as a 
whole have become more pronounced, and exchanges 
with the outside world have become more frequent. No 
doubt these tremendous changes are in conformity with 
the laws of social development, are conducive to the 
prosperity of the country, and are in line with people’s 
interests. However, the good is bound to be mingled 
with the bad in historical development, and this is par- 
ticularly true in a period of transition from one system 
to another, when new contradictions keep emerging and 
positive effects always come hand-in-hand with nega- 
tive ones. Thus, negative and corrupt practices, money 
worship, hedonism, extreme individualism, and other 
decadent bourgeois ideas also have begun to emerge 
and spread. In the 1980s and °90s, problems surfaced 
which had never cropped up during the times of Lei 
Feng and Jiao Yulu, and problems which did not stand 
out before became very conspicuous. This situation re- 
flected in people’s minds, and all kinds of perplexities 
and illusions surfaced. Once again, another great histor- 
ical ordeal was put before communists and party cadres. 
Under the new situation, is it still necessary to uphold 
our ideals and conviction as communists? Is it still nec- 
essary to adhere to the party’s guiding ideology and 
fighting goal? Is it still necessary to adhere to the party’s 
fundamental aim and fine work style? 


Our party’s answer has always been firm and clear- 
cut. Comrade Deng Xiaoping repeatedly taught us that 
under the new situation, we must do two types of 
work simultaneously, attaching equal importance to 
both. In other words, while stressing material progress, 
we also must pay attention to cultural and ideological 
progress, and must foster new socialist people who are 
educated, well-disciplined, and have lofty ideals and 
moral integrity. Communists must uphold lofty ideals 
and firm convictions. “Without such convictions, there 
is no cohesiveness; without such convictions, there is 
nothing.” In recent years, Comrade Jiang Zemin also 
has emphasized, time and again, that communists must 
uphold the party's aim of wholeheartedly serving the 
people, foster a correct outlook on life and the world, 
and consciously resist the corrosive influence of the 
decadent ideas of exploiting classes. We would say that 
the majority of comrades in the party obey the party and 
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are sober-minded and firm. However, there are also a 
few who cannot stand the test and have slipped down 
the path ideologically, even falling into the abyss of 
crime. 


Comrade Kong Fansen firmly bore in mind the party’s 
teachings, and never wavered in the party’s ideals, 
convictions, aims, and work style. On the one hand, he 
exerted himself to make the country prosperous, worked 
hard, and united and led the broad masses to contribute 
their share in reform, opening up the country to the 
outside world, and socialist modernization. On the other 
hand, he preserved the true colors of a clean and honest 
communist and public servant, resisted corruption, and 
refused to be contaminated. With his exemplary deeds, 
he demonstrated that in the ever-changing times of 
the new historical period and new historical stage, the 
fighting goal and fundamental aim of the CPC had 
not changed and would not change, that the ideals and 
convictions of communists had not changed and would 
not change, and that the relations between the CPC and 
the masses had not changed and would not change. In 
the past, as in the future, one can always see the four 
glittering words "wholeheartedly serving the people" on 
our party’s banner. 


He Was a Mirror for Us 


Comrade Kong Fansen firmly cultivated and always up- 
held the communist world outlook, and outlook on life 
and values. He approached everything he encountered 
on the road of life with the spirit of being loyal to the 
party and the people, the spirit of utter devotion to oth- 
ers without any thought of self, and the spirit of building 
the party for public interests and making selfless sacri- 
fices. 


Toward the organization, he was infinitely loyal. He 
dedicated everything to the party, went wherever the 
party wanted him to go, and did whatever the party 
wanted him to do without ever asking about money or 
conditions. 


Toward the people, he showed infinite love. He deemed 
that the highest form of love was love for the people. 
He regarded making greater contributions to the people 
as the greatest happiness and honor. 


Toward his career, he had a strong sense of mission 
and of responsibility. He always worked with one heart 
and one mind, and went all-out in whatever he did. 
He always insisted on putting work above everything 
else, insisted on high standards and strict requirements 
in whatever he did, and tried his best to produce the 
best results. 


Toward hardship, he never flinched, and always greeted 
difficulties with high spirits. He regarded it as an honor 
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to accept the most arduous tasks, and took pleasure in 
going to the most difficult places. 


Toward his family, he loved his mother, his wife, and 
his children. However, when the party and the people 
needed him, he would not hesitate to subordinate family 
interests to greater interests. 


Toward himself, he was always harsh. He worked self- 
lessly for the public interest, and subordinated personal 
interests to the interests of the party, the people, and the 
country. He asked for novhing; he just kept giving, and 
was willing to be "dirt on the road.” 


He always made light of money, fame, and position. 
He was never calculating. He never asked the party or 
the people for anything. He never abused his power for 
private gain. He always gave generously to the needy. 


This was the spirit of Kong Fansen. From his deeds, 
we can see clearly Comrade Lei Feng’s spirit of "being 
warm as spring to comrades, being fiery as summer 
toward work," and "dedicating his finite life to infinite 
service for the people." We can see clearly Comrade 
Jiao Yulu’s spirit of "always caring for the masses, and 
never even giving a thought to oneself,” and “always 
appearing before the masses when they are in great 
difficulty." The spirit of Kong Fansen is the spirit of Lei 
Feng and Jiao Yulu in the new period. Comrade Kong 
Fansen’s deeds and spirit are a glittering mirror of life 
for comrades throughout the party. As Comrade Jiang 
Zemin pointed out, all party members at all levels, and 
particularly leading cadres, must take Comrade Kong 
Fansen’s deeds and spirit as their mirror and yardstick. 
They must measure themselves against this mirror and 
yardstick from time to time, develop their strong points 
and avoid their weak points, and always strive to make 
progress, so that they can truly withstand the ordeals, be 
truly worthy of the times, and live up to the expectations 
of the party and the people. 


The spirit of Kong Fansen is in essence the communist 
spirit. Is this spirit “before the times"? No. Comrade 
Mao Zedong pointed out as early as the period of new 
democratic revolution: The new democratic revolution 
should be guided by communist ideas. Thus, it is nec- 
essary to more widely publicize communist ideas, and 
to separate propaganda on the communist ideological 
system and social system from the practice of the new 
democratic program of action. For their part, commu- 
nists must make use of communism in their theory and 
method for observing and studying problems, and for 
handling work. They must play their vanguard and ex- 
emplary role by showing the greatest foresight and by 
demonstrating the greatest willingness to sacrifice in the 
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new democratic revolution. Practice has proved that this 
principle put forward by Comrade Mao Zedong is very 
incisive and is absolutely correct. Only by upholding 
this principle can we accomplish the tasks of the new 
democratic revolution victoriously. 


In a similar fashion, we also miust adhere to this 
guiding principie today, when we pursue the great cause 
of building socialism with Chinese characteristics. As 
Comrade Deng Xiaoping emphasized in particular: "We 
are pursuing a socialist cause, and our ultimate aim 
is to realize communism. We hope that at no time 
will this be overlooked in propaganda.” "The deeper 
the party and government are engrossed in policies 
of economic reform and opening up the country to 
the outside world, the more necessary it is for party 
members, and particularly the party's senior leading 
cadres, to attach importance to, and earnestly practice 
communist ideas and communist ethics.” This not only 
will not hinder the implementation of the policies of 
reform, opening up the country to the outside world, 
and socialist modernization, but will create favorable 
conditions and provide a great driving force. This has 
been proven irrefutably by the exemplary deeds of 
Comrade Kong Fansen and many other comrades. 


He Played A Fine Tune 


Our country is a multi-ethnic country with a vast 
territory. Since time immemorial, economic and cultural 
development has been uneven, owing {o disparities in 
natural conditions and to political and historical reasons. 


In old China, imperialism, feudalism, and bureaucrat- 
Capitalism not only brought about backwardness for 
the whole nation, but aggravated the uneven develop- 
ment between different parts of the country. In socialist 
new China, the situation has undergone a fundamen- 
tal change. Gone is the political imbalance between re- 
gions. However, regional imbalances and disparity are 
still great as far as economic and cultural development 
is concerned. Regional differences often have something 
to do with ethnic differences. 


Since the commencement of the reform and opening 
up of the country to the outside world, economic 
development has made great strides in the western 
parts of China. However, development in the eastern 
parts of the country has progressed even faster, and 
the gap between the eastern and western parts of the 
country is widening to a certain extent. The unity 
of all nationalities; the stability of the country; and 
the sustained, rapid, and healthy development of the 
national economy will be adversely affected if this trend 
continues unchecked. 
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During his inspection tour of south China in 1992, Com- 
rade Deng Xiaoping pointed out with great foresight that 
efforts must be made to tackle the problem of uneven 
development between regions. "It is necessary to study 
and find out at what time prominence should be given 
to the discussion and tackling of this issue, and on what 
basis this issue should be discussed and tackled." Thus 
we can see that this is a strategic question of immense 
significance to the overall situation. 


Given that most of the minority nationalities live in 
western China, developing the economy of the western 
regions and narrowing the regional gaps not only will 
have a great economic significance, but will have 
immense political significance as well. 


The development of the western regions depends on the 
guidance and support of the state’s macroeconomic poli- 
cies, as well as on the solidarity and hard work of the 
cadres and masses in these regions. It also requires the 
efergetic support of the eastern regions, including sup- 
port in terms of funds, technology, material resources, 
talents, and cadres. 


A distinct characteristic of Comrade Kong Fansen’s 
deeds is that the most brilliant chapters of his life 
were his outstanding contributions to the building up 
and development of Tibet, and to the building up 
and development of the western regions. In addition, 
the most heart-rending chapters of his service to the 
people were his selfless sacrifices for the happiness 
of the people of Tibet. While working in Ngari, he 
defied hardship and visited virtually every township 
and village, covering a journey of some 80,000 km. 
Under his leadership and auspices, wool-carding plants, 
cement plants, fishbone powder processing plants, and 
geothermal heat power plants were established one after 
another, providing opportunities for the Tibetans to 
achieve prosperity. During the last 10 days of his life, 
he was working in Xinjiang, trying to accomplish 10 
things for the economic development of Ngari and for 
improving the livelihood of the people in the prefecture. 
After his death, a 12-point proposal on the economic 
development of Ngari, which he had written during 
his inspection tours, was found among his personal 
belongings. 


"The Han and Tibetan nationalities have the same 
mother, and her name is China." This is a line from one 
of Comrade Kong Fansen’s favorite songs. He twice 
went to work in Tibet, and spent a total of 10 years 
working there. With his own life, he composed the 
Magnanimous song “supporting the west and building 
up the borders." He was a model of unity and progress 
among different nationalities, a model of supporting the 
development of the western regions, and a model of 
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defending the unification of the motherland. Inspired 
by the brilliant deeds and great spirit of Comrade Kong 
Fansen, tens of thousands of party members, cadres, and 
young people definitely will be heading for the western 
regions, and the music of the times on narrowing the 
gaps between east and west definitely will grow ever 
louder. 


He Charted A Road 


It was by no means fortuitous that Comrade Kong 
Fansen was able to grow from an ordinary young person 
into a communist, and from an ordinary cadre into an 
outstanding one, and was able to blaze an ever-brighter 
road of life. For many decades, under the influence of 
the tempering and education which he received from 
the party, he persisted in arming himself with the 
scientific theory of Marxism and in integrating theory 
with practice. 


He fought shoulder-to-shoulder with the masses in 
adverse circumstances, and attentively fostered and 
practiced a correct outlook on life and the world, year 
in and year out, thereby tempering his party spirit and 
raising his personal integrity. 


As a young man in the People’s Liberation Army, he 
took Comrade Lei Feng as his example, conscientiously 
studied Marxism-Leninism- Mao Zedong Thought, es- 
tablished his firm conviction and lofty ideals, clearly 
identified his goals in life, laid down the early ground- 
work for a correct outlook on life and the world, applied 
what he had learned, and practiced what he preached. 


After the Third Plenary Session of the 11th CPC Central 
Committee, he conscientiously studied and grasped 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line, 
and continuously deepened his understanding of these 
in the course of practice. His outlook on life and the 
world became firmer and more well-substantiated, and 
reached new dimensions. 


What merits attention is that as a person born and 
raised in Shandong, Comrade Kong Fansen grew up 
in an atmosphere of traditional Chinese culture. He was 
aeeply influenced by the heroes of the past millennia 
and by the traditional virtues of the Chinese nation. "A 
man must be able to lay down his life, and not fear a 
heroic death and being unable to return home, even after 
death.” "The bones of heroes can be buried anywhere; 
there is no need to send their remains home in bags." 
"Be the first to show concern and the last to enjoy 
oneself." These vehement, resounding, magnanimous, 
and sad but stirring lines and sayings of our forefathers 
were engraved deeply on his mind. Before he left for 
Tibet for the second time, he knelt before his mother 
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and said: "Since time immemorial, trying to be both a 
loyal subject and a filial son has been an impossible 
task. Mother, you have to take care of yourself.” After 
saying this, he kowtowed to his mother with tears in 
his eyes. This scene left a deep impression on us, and 
reminded us of the scene when the mother of Yue Fei 
[1471 7378], a heroic and loyal general of the Song 
Dynasty, tattooed the words “repay the country with 
supreme loyalty” on her son’s back before he left for 
the battlefield. It was a typical scene, and a touching 
one. It was also a scene that gave us much food for 
thought. “Loyalty” and "filial piety” are two virtues of 
the feudal society. In present-day China, how should we 
deal with these and many other virtues that have played 
an important role in Chinese history, and have had an 
impact on the shaping of our national character? This is 
a question that deserves careful discussion and needs to 
be answered correctly. 


Comrade Jiang Zemin once said: “The Chinese nation 
has gone through many trials and tribulations. We have 
created a brilliant Chinese civilization in the history of 
the development of mankind, and have developed a tra- 
ditional culture that is full of vitality. We must properly 
take over this valuable cultural heritage, absorbing what 
is good and rejecting what is bad.” He suggested that 
through takeover and assimilation, we should organi- 
cally combine the cream of traditional national culture 
and foreign culture with the fine traditions and revolu- 
tionary spirit developed by our party in leading the peo- 
ple in carrying out revolution and construction through 
the years, and should continuously make innovations 
and develop socialist culture with Chinese characteris- 
tics on the basis of new practice. In this regard, Comrade 
Kong Fansen made some very inspiring contributions 
with his actual deeds. 


People used to say that "Communists are made from 
special material.” As to what this “special material" was, 
the answer was often over-simplistic. If we analyze the 
“special material” that made up Comrade Kong Fansen’s 
spiritual world, we will see that the main ingredients 
were Marxism-Leninism-Mao Zedong Thought, Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, the towering images of heroic models 
like Lei Feng and Jiao Yulu, and the cream of traditional 
Chinese culture, as well as the magnanimous words of 
ancient sages like Yue Fei and Fan Zhongyan [5400 
0112 3238). 


The course of Comrade Kong Fansen’s growth charted 
a correct path for communists and leading cadres. 


The “Decision of the CPC Central Committee on Sev- 
eral Important Issues in Strengthening Party Building,” 
adopted by the Fourth Plenary Session of the 14th 
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CPC Central Committee, put forward the great tasks of 
strengthening party building in an all-round way and of 
realizing the new great program. Unfolding activities to 
learn from Comrade Kong Fansen in an extensive, deep- 
going, and sustained way throughout the party no doubt 
will have extremely far-reaching significance in improv- 
ing the ideological and political qualities of comrades 
throughout the party, and particularly in fostering and 
tempering the tens of thousands of middle- and high- 
ranking leading cadres, as well as making our party bet- 
ter able to shoulder the heavy responsibilities entrusted 
us by the times. 


Military & Public Security 
Missile Launch Training Achieves ‘Overall Success’ 


OW2607162395 Beijing XINHUA in English 
1612 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 27 (XINHUA) — 
The guided missile launch training conducted recently 
by the People’s Liberation Army (PLA) on the East 
China Sea has achieved overall success, with all six 
missiles hitting their targets accurately, XINHUA has 
learned. 


The PLA launched six guided surface-to-surface mis- 
siles from July 21 to July 26 at targets on the East China 
Sea, and all of the missiles hit the targets accurately. 


This demonstrated that the PLA has further improved its 
weaponry, fighting capabilities and defense and combat 
capabilities, an official of the related department said. 


The official pointed out that the PLA will always be 
the faithful defender of people's interests and the steel 
Great Wall of defending the motherland. 


The success of the training again shows that the 
PLA is determined to and capable of guarding the 
national sovereignty and territorial integrity, defending 
the unity of China, and accomplishing the sacred duty of 
defending the motherland entrusted to it by the Chinese 
Communist Party and the Chinese people. 


Joint War Exercise Planned for Xiamen 


HK2707071195 Hong Kong MING PAO in Chinese 
27 Jul 95 pCi 


[By staff special correspondent: "Joint Landing Exercise 
Involving Three Services To Be Held Soon, Troops 
Stationed in Xiamen in Combat Readiness”) 


[FBIS Translated Text] Xiamen is traditionally the 
mainland’s "frontier" region. Though its military color 
has come off a great deal since the drive for reform and 
Opening up was launched, and especially since it was 
developed into a special economic zone, it remains a 
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place of military importance. While in Xiamen on 21 
July, this reporter learned that locally stationed troops 
are in combat readiness. They are preparing a joint war 
exercise involving various services. The exercise will 
include a forced landing. 


According to a local military source, locally stationed 
troops are standing in combat readiness. They are 
preparing a military maneuver involving ground and air 
forces, and other services. The maneuver will include 
a forced landing. Military sites that had been partially 
open to visitors now are closed, and servicemen who 
will not be joining in the maneuver are denied access 
to these sites. 


More troops are stationed in the district east of Amoy 
University. According to locals, the district's only 
highway, which was inaccessible to the public in the 
1960°s and 1970's, is now open to visitors. While 
travelling on this highway, this reporter found that one 
side of the highway facing the sea, to which the Xiamen 
Special Economic Zone extends, has been developed 
into a tourist area, known by local fishermen and 
peasants as "Hawaii in the east.” Various signboards 
were seen standing along the highway, and many people 
thronged toward the heach. Silence reigned the other 
side bordering the mountain, on which trees danced 
in the breeze. Only scattered buildings were spotted. 
Boards bearing the words “Not open to visitors” or "Out 
of bounds to tourists" were erected at some crossings or 
were affixed to trees. A few soldiers wearing camouflage 
were occasionally seen coming and going on bicycles 
or motorcycles. 


A beach near the Baishi fort was especially quiet. 
According to a local, this is a beach exclusive to 
servicemen, who usually fish or play in the water there 
during the daytime. Pointing to a beautiful building 
like a guest-house, a local told me that it is an army 
barracks. When this reporter was about to take a picture 
of the building, the friendly local stopped me, saying 
that no one is allowed to take a picture of it without 
authorization because it is a military unit. 


Nanjing MR ‘Immediate Operational Readiness 
Exercise’ 


HK2707025595 Hong Kong LIEN HO PAO 
in Chinese 27 Jul 95 p2 


["Special report" from Beijing: “Nanjing Military Re- 
gion and Naval Air Arm Conduct Air Force Immediate 
Operational Readiness Exercise in Coastal Areas”] 


{[FBIS Translated Text] A source disclosed that main- 
land ended its missile launching drill yesterday. On that 
same day, the front line units of the Nanjing Mili- 
tary Region [MR] and the Navy’s air arm conducted 
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an air force immediate operational readiness exercise | The source said that mainland carried out a 6-day mis- 
code-named "Storm No. One.” The Nanjing MR covers _ sile launching driil, code-named "Becoming Stronger 
Jiangsu, Zhejiang, Anhui, Jiangxi, and Fujian. A total of § 95," in the East China Sea from 21 to 26 July. 

15 airports and 120 jets of four categories — including 

Hong-7, Jian-73, Jian-82, and Qian-SM — were used in 

the exercise. 
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General 


Jiang Zemin Issues Decree on Financial Crimes 


0W2607120295 Beijing XINHUA Domestic Service 
in Chinese 2101 GMT 2 Jul 95 


[FBIS Translated Text] Beijing, 3 Jul (XINHUA) — 
PRC Presidential Decree No. 52 


The "Decision of the National People’s Congress [NPC] 
Standing Committee on Punishing Crimes of Disrupting 
Financial Order,” which was adopted at the 14th meeting 
of the Eighth PRC NPC Standing Committee on 30 June 
1995, is hereby promulgated. It will take effect on the 
day of its promulgation. 


[Signed] PRC President Jiang Zemin 
[Dated] 30 June 1995. 


State Bureau To Launch Product Quality Campaign 


OW2607135095 Beijing XINHUA in English 
1252 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— China will hold summer camps for youngsters to 
spread knowledge about the legal mechanism of China’s 
product quality control system, according to a press 
conference held here today. 


Holding summer camps is part of this year’s national 
campaign to check product quality, which was initiated 
in 1993 by China’s highest quality supervision authority, 
the State Burcau of Technological Supervision (SBTS). 


The national drive has been launched annually and 
has achieved great popularity among ordinary Chinese 
people for its merciless attacks against the production 
and sale of fake and low-grade goods. 


According to an official with the SBTS, altogether 64 
newspapers, TV and radio stations and news agencies, 
including the "PEOPLE’S DAILY” [RENMIN RIBAO}, 
XINHUA NEWS AGENCY, the China Central Televi- 
sion Station (CCTV) and China National Radio (CNR), 
will participate in this year’s national drive to check 
product quality. 


Some 400 middle- and high-school students from seven 
provinces and municipalities will attend nine summer 
camps to participate in discussions and competitions 
concerning quality control, visit enterprises and quality- 
testing institutions and make quality surveys. 


The organizers claim that these activities are aimed at 
spreading knowledge of quality control and its legal 
structure among young people. 


It is also learned that Beijing and some other provinces 
and municipalities have set up permanent telephone 
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hotlines for quality complaints. Consumers can call the 
authorities at any time when they see quality problems. 


Beijing will also hold a symposium in late August 
this year on the enactment of laws to promote product 
quality. 


‘Signals’ Say More Keform of State-Owned Firms 


OW2707014195 Beijing ZHONGGUO XINWEN SHE 
in English 0800 GMT 26 Jul 95 


[FBIS Translated Text] Beijing, July 26 (CNS) — The 
restructuring of state owned enterprises has recently at- 
tracted further attention. Signals that the Chinese gov- 
ernment was formulating measures to enable substantial 
breakthroughs to be made in the further reform of state 
owned enterprises were evident. 


The State Commission for Restructuring the Economy 
has recently held a national seminar for directors of 
local commissions on the restructuring of the economy. 
Opinions and views on further reforms, mainly covering 
state owned enterprises, were voiced at the seminar. 


Fundamental to the restructuring of state owned enter- 
prises, according to the Vice Minister of the Commis- 
sion Zhang Haoruo, was the improvement of the state 
owned sector as a whole. Better use of state owned 
capital would help activate the state owned sector of 
the economy. The purpose of reform of state owned en- 
lerprises was to improve management of state owned 
Capital together with state run enterprises. 


State owned capital was mainly involved in enterprises 
with a structure similar to that of the private sector 
corporations. State owned enterprises had to gradually 
be converted into companies either solely funded by 
State owned capital, holding companies or joint stock 
companies. State owned capital had to be kept fluid and 
re-organized in order to meet the needs of the new style 
management. 


Mr. Zhang pointed out that adjustments to state owned 
capital had to be based on the market economy. A com- 
plete set of policies had to be adopted to encourage and 
support the association, merger, bankruptcy and the sale 
of enterprises. Market conditions had to be created for 
the flow of capital including a standardised mechanism 
for property rights, a mechanism for financing and an in- 
formation network. Separation of the government from 
enterprises as well as the reform of institutions had to 
be carried out. 


The Chinese authorities are now seeking a solution to 
possible difficulties and burdens that will face enter- 
prises once the restructuring process gathers pace. 
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The seminar was the second important meeting orga- 
nized by the state commission in one month. It will 
play an important role in further propelling reform. 


Officials Report on Progress of Various Reforms 


OW2607235195 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 30 Jun 95 


[From the "National Hookup” program] 


[FBIS Translated Text] The State Council Press Of- 
fice today held a press conference for reporters from 
home and abroad. Zhang Haoruo, Hong Hu, and Wang 
Shiyuan, vice ministers in charge of the State Com- 
mission for Economic Restructuring, briefed reporters 
on China’s reform in state-owned enterprises and the 
social security system. They also answered reporters’ 
questions on this topic. 


Commenting on China’s progress in economic reform in 
the first half of this year, Zhang Haoruo said: By early 
May, of 100 enterprises designated by the State Council 
to undergo enterprise reform on a trial basis, more than 
80 enterprises have submitted implementation plans to 
higher authorities, and some enterprises have entered the 
operational stage. Small-sized enterprises are gradually 
intensifying reform efforts. Enterprises in Guangdong, 
Shandong, Sichuan, Chongqing, and Wuhan have made 
bigger strides than enterprises in other places. Cooperat- 
ing with other relevant departments, the State Commis- 
sion for Economic Restructuring is selecting enterprises 
in Xian and Ningbo to carry out debt restructuring on a 
trial basis. 


Commenting on reform of the social security system, 
Zhang Haoruo said: The task of carrying out reform in 
the social security system on a trial basis is advancing 
smoothly. The State Council has made it clear that 
it will approve an insurance scheme for the elderly, 
which will be carried out by combining social funds and 
personal savings. The State Commission for Economic 
Restructuring has selected 20 cities to carry out the 
reform on a trial basis. Reform of the medical care 
insurance plan is being carried out in Jiujiang and 
Zhenjiang on a trial basis. The commission is gradually 
expanding the coverage of the unemployment insurance 
plan. 


Comnnting on microeconomic reform, Zhang Haoruo 
said: We have scored some important achievements 
in reforming the distribution system. The operation 
of commercial chain stores is underway in large and 
medium cities across the country. The state has strength- 
ened microeconomic regulation and control of the grain 
market. Urban and rural reforms are being carried out 
on a trial basis. New progress has also been made in 
housing reform. 
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Government Seeks To Tighten Estate Appraisals 


0W2707102595 Beijing XINHUA Domestic Service 
in Chinese 0421 GMT 11 Jul 95 


[By reporter Zhang Jinsheng (1728 6930 0524)}] 


[FBIS Translated Text] Beijing, 11 Jul (XINHUA) — 
The National Admiiiistration of State Property [NASP], 
Finance Ministry, and State General Administration of 
Taxation recently jointly issued a circular asking all 
localities and relevant departments to further strengthen 
their supervision and management over various real 
estate appraising bodies, so that the appraisal of real 
estate will play a dual role in ensuring state tax revenue 
and safeguarding the rights and interests of state-owned 
assets. 


The NASP and other departments demanded: Any 
taxpayer, who transfers the rights of using state-owned 
land, on-the-ground buildings and their appurtenances, 
may Commission an asset appraising office, accounting 
firm, or other kind of asset appraising body, whose 
establishment is approved by the government and who 
has received the authorization to engage in such a 
service from a state property management department at 
or above provincial level according to the stipulations in 
the “Rules Governing the Appraisai of State Property,” 
to handle the business concerning the appraisal of the 
transferred real estate, provided that the tax should be 
computed on the basis of the appraised price of the real 
estate according to the relevant stipulations of value- 
added land tax. 


The NASP and other departments proposed: In apprais- 
ing the state-owned real estate involving value-added 
land tax, the appraising organs should strictly follow 
the methods in the "Interim Regulations of the PRC on 
the Value-Added Land Tax” and the "Rules for the Im- 
plementation of the Interim Regulations of the PRC on 
the Value-Added Land Tax" in appraising the prices of 
taxable real estate. After the examination and verifica- 
tion of a state property management department at the 
same level, the result of the appraisal shall be made at 
the base price of the transferred real estate and, accord- 
ing to the requirement of the taxation department, be 
reported to the responsible taxation organ in the place 
where the real estate is located as the basis for comput- 
ing tax within a certain time. 


When the responsible taxation body in the piace where 
the real estate is located demands information concern- 
ing the appraisal of the real estate from the asset ap- 
praising organ, the latter should offer the information 
free of charge and shall not refuse such a requirement 
on any pretext. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


22 ECONOMIC AFFAIRS 


The NASP and other departments demanded: Real 
estate appraising organs should observe professional 
ethics in business operations; uphold the principle of 
independence, objectivity, and fairness; and assume 
legal responsibility for the truthfulness and rationality 
of the results of the appraisal. Once a real estate 
appraising organ is found to be engaged in illegal 
activities such as concealing facts on the appraisal of 
transferred real estate, offering false results of appraisal, 
or collaborating with the parties concerned in cheating, 
its Operating qualification will be canceled resolutely. A 
real estate appraising organ should take corresponding 
legal and economic responsibilities, if a taxpayer fails 
to pay or pays less value-added land tax due to the 
organ’s refusal to offer the responsible taxation organ 
relevant and true information on the appraisal of the real 
estate, or its intentional offer of false appraisal results. 
If the aforementioned activities cause serious loss of 
State revenue and state-owned assets, a request should 
be made with the judicial organ to investigate and affix 
criminal responsibility on the parties concerned. 


Growth in Retail Sales Predicted for 2d Half 


0W2707014295 Beijing ZHONGGUO XINWEN SHE 
in English 0830 GMT 26 Jul 95 


(FBIS Translated Text] Beijing, July 26 (CNS) — In 
a press conference, Ding Junfa, a spokesman from the 
Ministry of Internal Trade, said that in the second half of 
this year, the total volume of retail sales would increase 
by around 28 per cent. Taking into account the inflation 
factor, real growth would be 10 to 11 per cent, the 
largest growth rate in recent years. 


In the first half of this year, the total volume of retail 
sales in China was RMB 940.1 billion; an increase of 31 
per cent over the same period last year. Discounting the 
inflation factor, real growth was 10.4 per cent. The sales 
of quality household electrical appliances had increased 
substantially. Expenditure on food and household items 
had shown a marked increase. At the same time, growth 
in retail sales in the villages exceeded that in the cities, 
while the growth rate in retail sales in the inland areas 
was higher than that in coastal cities. 


Ding Junfa estimated that in the second half of this year, 
development of the retail market in China would be 
steady. There would be a steady supply and demand for 
main production resources. General price levels would 
increase gradually. Supply and demand situation for 
non-staple agricultural food would continue healthily. 
Ding Junfa pointed ont that although there had been 
floods in southern areas and drovghts in northwestern 
areas, there would still be a balance between supply 
and demand for grain as long as there were no new 
disasters. However, pork production was still volatile 
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and this might affect the pork market in the second half 
of the year. There would be a balance of supply and 
demand for oil, sugar and vegetables, and the price of 
these products would be stable. 


‘News Analysis’ on Major Investment Projects 


OW2707045695 Beijing XINHUA Domestic Service 
in Chinese 2205 GMT 8 Jul 95 


{News analysis” by ZHONGGUO ZHENGJUAN BAO 
reporter Xu Ting (1776 1250) and XINHUA reporter 
Jiao Ran (3542 3544): "What Are the Significance of the 
‘Double-Strengthening’ Projects, Projects That Involve 
Over 100 Billion Yuan of Investment?"] 


{[FBIS Translated Text] Beijing, 9 Jul (XINHUA) — 
The technology-transforming “Double Strengthening” 
projects [shuang jia gong cheng 7175 0502 1562 4453], 
which span three years, involve an investment of more 
than 100 billion yuan of China’s fixed assets. What 
impact will their money flow and investment results 
have on our economic life and on the vast numbers of 
investors? 


To promote economic restructuring, special considera- 
tion was given in the planning stage to letting supe- 
rior large and medium-sized state-owned enterprises, 
state-controlled enterprises, and enterprises successful 
in changing operating mechanisms undertake “Double- 
Strengthening” projects. 


However, an important guideline followed in project 
planning is to support the superior and strong and to 
make the superior even more superior and the strong 
even stronger. Under this guideline, everyone, whether 
state-owned, collective, or shareholding, is qualified to 
be selected if they are economically efficient and tech- 
nologically strong and a leader in their respective trade 
and locality. Thus, the Qingdao Hailar Company Group, 
a collective enterprise, was selected as a key target for 
support in the “Double-Strengthening” projects. In ad- 
dition, among the first group of 52 enterprises selected 
by the head office of the Industrial and Commercial 
Bank of China to undertake the technological trans- 
formation projects, several are shareholding enterprises, 
including the North China Pharmaceutical, Guangdong 
Meidi, Shanghai Refrigerator Compressor, Tire Rubber, 
and Shangtsai Stockholding Companies. Thus, manag- 
ing investment in technological transformation has be- 
come a job involving the management of all enterprises 
— with state-owned enterprises accounting for the lion's 
share — instead of state-owned enterprises alone. 


In undertaking "Double-Strengthening” projects, special 
emphasis was also placed on integrating the reform to 
establish a modern enterprise system and the strategy 
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to establish large company groups. For example, enter- 
prises in the 18 pilot cities selected to optimize invest- 
ment structure and the 100 pilot enterprises selected to 
establish a modern enterprise system were given pri- 
ority in undertaking "“Double-Strengthening" projects. 
These two types of enterprises together undertake 235 
"Double-Strengthening" projects, accounting for 26 per- 
cent of the total. In addition, the overwhelming majority 
of the enterprises undertaking "Double-Strengthening" 
projects are large state-owned enterprises and enterprise 
groups. 


In view of the above characteristics, the "Double- 
Support" projects, as technological transformation 
projects linking the Eighth Five-Year Plan with 
the Ninth Five-Year Plan, have played a notable 
role in guiding key state investment. This is also 
the reason many Chinese and foreign investors are 
deeply interested in which enterprises are selected for 
"Double-Strengthening” projects. Undoubtedly, selected 
enterprises are all obviously in a leading position in 
their trade and area in terms of technological level and 
economic efficiency, and accordingly, they become the 
strongest candidates for investment and joint ventures. 


The "Double-Strengthening" projects have also con- 
tributed to reforming the investment structure. To ensure 
that the government, banks, and enterprises play their 
respective roles step by step in accordance with what 
a market economy expects from them, implementation 
of the "Double-Strengthening” projects will witness the 
transition from the government to banks and enterprises 
as investment decisionmakers. When briefing us, Li 
Rongrong, director of the Technological Transformation 
Department of the State Economics and Trade Com- 
mission, said: In managing technological transforma- 
tion funds and loans related to "Double-Strengthening" 
projects, we adopted a reform method dubbed as "play- 
ing pipa [a four-stringed Chinese lute] in a reverse po- 
sition," namely, instead of following the past practice 
of letting banks decide the scale of projects, we let the 
People’s Bank of China know how much the amount 
of loans would be. The State Economics and Trade 
Commission then formulated a guiding program for the 
"Double-Strengthening" projects, and banks and enter- 
prises each would make their own choices accordingly. 
Only after specialized banks had selected the projects 
and the enterprises for undertaking the projects would 
they receive loans commensurate with the size of the 
"Double-Strengthening" projects. This ensures that each 
project has the required funds. 


Second, the "Double-Strengthening" projects embody 
a change of government function from one of screen- 
ing and approving projects to primarily providing guid- 
ance. Based on the state’s industrial policy and the main 
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points of the structural adjustment of each industry and 
trade, the State Economics and Trade Commission drew 
up a guidance program for the "Double-Strengthening" 
projects. The program "liberated" economics and trade 
commissions at all levels from the chores of screening 
and approving projects and enabled them to stand on a 
higher plateau in guiding enterprises to invest in tech- 
nological transformation in the right direction through 
the use of discount, guaranty, interest rates differential, 
depreciation policy, and other market measures. 


The State Economics and Trade Commission has re- 
vealed that this year, more than 10 billion yuan wiil 
be invested in "Double-Strengthening" projects. If the 
method of "playing pipa in a reverse position" is not 
adopted, some of the funds would flow to the real es- 
tate and other investment areas. Now, it is guaranteed 
that the projects can be implemented. 


It has been learned that the method of discount for the 
"Double-Strengthening" projects will also change. Cur- 
rently, the funds used for discount are credited to the 
bank by the state treasury based on the actual amount 
of loans made, regardless of whether or not the projects 
are successful or up to the expected standards. This is 
not conducive to improving project performance. Loans 
for "Double-Strengthening" projects will be directly ap- 
propriated from the state treasury to enterprises under- 
taking the projects. The specific way of doing this is: 
The amount of loans will be determined at the time the 
projects are approved. Discount funds will be appropri- 
ated when the projects are built up to the set standards 
and put into operation on schedule. Discount funds will 
not be allocated if the projects are not completed on 
schedule. 


Supervisors Dispatched to 20 State Firms 


OW2607152295 Beijing XINHUA in English 
1507 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— The Chinese government has dispatched teams of 
supervisors to 20 state enterprises, the first step of its 
kind in the nation’s pilot reform to reinvigorate state- 
run firms, a senior Chinese official said today. 


The 20 enterprises are the trial ones in the first group of 
1,000 key state enterprises to get teams of supervisors. 


Chen Qingtai, deputy minister of the State Economic 
and Trade Commission (SETC), said the teams will 
start work before October 1. The boards will then 
hear reports on the firms’ business operations, and the 
maintenance and enhancement of the value of the state 
assets they hold. They will also examine the firms’ 
financial situations. 
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Ni Di, deputy director of the State Administration of 
State Property (SASP), said the establishment of the 
board of supervisors is a brand-new measure in China’s 
reform of its state property administration system. 


He said the 20 boards consist of a total of 230 members 
from social institutions, government bodies and the 
firms themselves. Sixty percent of the supervisors come 
from government bodies, 14 percent are specialists 
and scholars invited from academic institutions, and 
the other 26 percent come from the enterprises being 
supervised. 


The 20 enterprises are all Cornerstone ones in various 
industries, with the overwhelming majority of their 
assets owned by the state. And 18 of them hold state 
property valued above 100 million yuan. 


Chen said the SETC and SASP will closely follow the 
work of these teams. 


The official added that the enterprises must meet the 
following three standards, namely, they must be in line 
with the country’s industrial policy and contribute to 
the national economy and the people’s livelihood, hold 
large amounts of property and turn over large amounts 
of taxes and profits, and play leading roles in their 
respective industries. 


Bureau Notes Drop in Building Industry Profits 


OW2607130595 Beijing XINHUA Domestic Service 
in Chinese 2119 GMT 2 Jul 95 


[By reporter Zhang Jinsheng (1728 6930 0524)} 


[FBIS Translated Text] Beijing, 3 Jul (XINHUA) — 
Statistics compiled by the State Statistical Bureau in- 
dicate that the economic efficiency of China’s building 
industry has noticeably declined since the beginning of 
this year, while total profits during the period are the 
lowest in history. 


The State Statistical Bureau made an analysis of the 
production of China’s building industry in the first 
quarter of 1995. Analysis shows that since the beginning 
of this year total output value of the building industry 
increased rapidly while the total area of construction 
engineering also continued to increase. 


However, the total output value and labor productiv- 
ity of state-owned construction engineering enterprises 
dropped by 20.1 and 39.5 percentage points respec- 
tively, compared to the corresponding period last year. 
At present, a major problem in the building industry is 
that the profits of state-owned construction engineering 
enterprises decreased sharply, while the combined to- 
tal of their profit delivery and tax payment to the state 
reported a negative growth for the first time in recent 
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years — down from 510 million yuan in last year’s cor- 
responding period to minus 7 millioa yuan. 


According to the analysis, the drop in the building 
industry’s economic efficiency was due to three major 
causes: First, the payroll of the industry increased while 
workers’ quality is poor. Second, the management of 
construction engineering enterprises is of low standard 
and an environment for fair competition has yet to be 
created, which adversely affects the economic efficiency 
of those enterprises. Finally, the construction market 
lacks an adequate competition mechanism. 


List of 56 Key Technical Upgrading Projects 


OW2707002595 Beijing XINHUA Domestic Service 
in Chinese 2136 GMT 8 Jul 95 


[FBIS Translated Text] Beijing, 9 Jul (XINHUA) — 
News data: List of 56 key technological upgrading tasks 
under the "Double-Improvement" project [shuang jia 
gong cheng 7175 0502 1562 4453} 


1. Upgrading of coal washing and dressing processes; 
2. Power generation using low-caloric-value fuel; 

3. Upgrading of major coal mines; 

4. Upgrading of major coal plant and equipment; 

5. Upgrading of antiquated generators through the 
"replacement of small units with large ones"; 

6. Upgrading of 200,000 domestically produced gener- 
ators; 

7. Demonstration project for upgrading rural power 
grids; 

8. Demonstration project for using new energy; 

9. Project for producing 5,000-tonne heavy-duty trains; 
10. Upgrading of restricted sections of coal- 
transportation railway lines leading out of Shanxi; 

11. Upgrading of coal receiving and offloading facilities 
in coastal ports; 

12. Upgrading of airport ground service facilities; 

13. Upgrading of transmission trunk lines and long- 
distance switchboards; 

14. Joint container transporation; 

15. Upgrading of production lines for special railway- 
use rolled steel; 

16. Upgrading of key special-steel plants and production 
of more undersupplied steel products; 

17. Development of production employing continuous- 
Casting processes; 

18. Upgrading of semicontinuous-rolling processes at 
the Anshan Iron and Steel Company; 

19. Production of more intensively processed nonferrous 
metals that are in great demand in China; 

20. Radial tires; 

21. Ilonic-membrane caustic soda; 

22. Farm chemicals; 
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23. New fine chemicals; 

24. Auxiliary raw materials for "Project 901"; 

25. Upgrading of five major types of ethylene; 

26. Upgrading of new dry-process kilns, especially 
rotary kilns with precalcinators; 

27. Upgrading of float glass; 

28. New building materials, especially wall materials; 
29. New traditional Chinese and Western medicines; 
30. Retooling of several major pharmaceutical plants; 
31. Basic machinery parts (hydraulic, sealed parts); 
32. Numerical-controlled machine tools; 

33. Large cast and forged parts; 

34. Auxiliary motors for high-tension power transmis- 
sion and transformation equipment and thermal power 
equipment; 

35. Large engineering machinery; 

36. Export of more machinery and electronic products; 
37. Major automobile parts (including those produced 
by enterprises that have switched from military to 
civilian production); 

38. Electrically-controlled fuel-injection systems; 

39. Molds for automobile parts; 

40. Automobile engines; 

41. New electronic components; 

42. Electronic banking (enterprises that have switched 
from military to civilian production covered by this 
service); 

43. Digital-controlled switchboards (domestically pro- 
duced HJD-04 switchboards); 

44. Fax machines; 

45. Key motorcycle parts; 

46. Satellite application; 

47. Ship exports; 

48. New packing materials, including high-insulation, 
high-grade paper products; 

49. Production and export of more brand-name, high- 
quality cigarettes; 

50. Domestic production of new textile machinery; 

51. Upgrading of sorting processes after dyeing and 
printing in enterprises that earn $5 million or more in 
foreign exchange; 

52. Pressing of textile machinery ingots; 

53. Export of more light industrial products; 

54. Construction of five major production bases for 
daily-use ceramic products; 

55. Retooling of major papermaking enterprises with 
production capacities of 100,000 tonnes or more; and 
56. Synthetic detergents whose main raw materials are 
surfactants. 
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Foreign Trade & Investment 


Vice Premier Zou Jiahua Meets Japanese Visitors 


OW2607113995 Beijing XINHUA in English 
1022 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— Chinese Vice-Premier Wu Bangguo met here this af- 
ternoon with a Japanese delegation headed by Masami 
Iwasaki, chairman of the Japan Automobile Manufac- 
turers Association, Inc. 


The Japanese visitors, who arrived Sunday [23 July] at 
the invitation of the State Planning Commission, are 
here attending a Sino-Japanese automobile fair. 


Foreign Entry Into Auto Market ‘May Be Delayed’ 


OW2607143495 Tokyo KYODO in English 
1424 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 KYODO — A 
senior Chinese official suggested Wednesday [26 July] 
automobile production in China by foreign makers may 
be delayed beyond 1996. 


Chen Jianguo of the State Planning Commission 
dropped the hint at a news conference following the 
conclusion of a three-day Japan-China automobile 
conference in Beijing on Wednesday. 


Chen said approval of automobile manufacturing 
projects by foreign automakers after 1996 will depend 
on the progress of China’s new automobile policy and 
the market environment. 


The policy stipulates that no new car manufacturing 
ventures will be approved until the end of 1995 hut no 
reference is made to government policy in subsequent 
years, he said. 


His remark indicated a modification of China’s automo- 
bile industry development policy. 


In the policy unveiled last year, China stated it will al- 
low the introduction of foreign capital in its automobile 
market after 1996. 


The policy prompted foreign automakers, including 
Japanese companies, to compete for entry into the 
country’s market. 


Meanwhile, Japan and China wrapped up three days of 
automobile negotiations in Beijing on Wednesday with 
an agreement to set up a governmental liaison panel to 
promote cooperation between the Japanese and Chinese 
automobile industries, Japanese delegation officials said. 


The proposed panel will be established by China’s 
State Planning Commission and Japan’s Ministry of 
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International Trade and Industry to exchange views on 
coordination of automobile policies and industry-level 
cooperation between the two countries, the officials said. 


They said the first consultative session is scheduled to 
be held around January next year. 


Aircraft Engine Accord Reached With Britain 


OW2607115695 Beijing XINHUA in English 
1028 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) — 
Chinese Vice-Premier Zou Jiahua met here today with 
Ralph Robins, chairman of the Rolls-Royce Company 
of Britain, and his party. 


The British guests are here at the invitation of the 
Aviation Industries of China. 


Earlier today, the two companies signed a letter of intent 
for cooperation on manufacturing aero-engines. 


Patent Director Interview on Patent Rights 


Part I 


HK2707061295 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 5 May 95 p 3 


[Article from “Intellectual Property Rights in China" 
column by staff correspondent Li Dejin (2621 1795 
6855): "Making Use of Patent System To Promote 
Scientific and Technological Progress and Economic 
Development: Part I of Interview With Gao Lulin, 
Director of China Patent Office; Interviews on the 
Intellectual Property Rights Situation in China (Part 
Three)"] 


[FBIS Translated Text] The establishment and develop- 
ment of China’s patent system is a major event concern- 
ing international intellectual rights over the last decade 
and more. The system has played an important role in 
promoting China’s scientific and technological progress 
and economic development. In an interview with this 
correspondent in Beijing days ago, Gao Lulin, direc- 
tor of the China Patent Office, was overjoyed at the 
achievements China has made since 1985 in introduc- 
ing the patent system. 


Correspondent: What principal contributions has 
China’s patent system made to promoting scientific and 
technological progress since it was put into effect? 


Gao: In my view, it has played a role in encourag- 
ing invention and creation. The patent system, unprece- 
dented in Chinese history, gives legal status to intellec- 
tual achievements, acknowledging that they are com- 
modities and property entitled to patent rights. This not 
only defines the social status of scientific and technolog- 
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ical personnel and other intellectual workers, but also 
protect their legitimate rights by legal means, greatly 
mobilizing their enthusiasm for making inventions and 
applying for patent rights. 


During 1985, the year the patent system first came into 
effect, a total of 14,000 patent applications were filed; 
this figure rose to 77,000 in 1994, with the average 
annual growth rate reaching 22 percent. By late 1994, 
440,000 applications had been sent in by people at home 
and abroad. Of the total, 380,000 were from applicants 
in the country, accounting for 86.6 percent, of which 
70 percent concern inventions made by people in their 
spare time. The last 10 years witnessed a large num- 
ber of patent techniques which are original and en- 
joy high economic efficiency and bright prospects. The 
Zhenhua 851 nutritious liquid manufactured with the 
help of a biochemical engineering technique, the coding 
and inputting techniques for Chinese characters, and the 
Beida Fangzheng laser phototypesetting technique are 
outstanding examples. Especially the patent for Beida 
Fangzheng laser phototypesetting technique and infor- 
mation compressing [xin xi ya suo 0207 1873 1090 
4799] technique injected new life into the age-old Chi- 
nese characters, enabling China, which invented typog- 
raphy, to rank among the world’s best in computerizing 
Chinese characters and in phototypesetting technique. 


Correspondent: Since reform and opening up, China 
has made great achievements in scientific research and 
technological development, but the proceeds cannot 
cover the cost and inputs are insufficient. Will this affect 
the patent system? 


Gao: In various countries throughout the world, funds 
for scientific research and technological development 
are contributed by the government, the enterprise itself, 
international bodies, and other funds, with the govern- 
ment and the enterprise the principal contributors. In 
China, funds for scientific research and technological 
development were basically provided by the government 
rather than by scientific research institutes and enter- 
prises. After the drive for reform and opening up was 
launched, we reformed the economic system and the 
management system for science and technology and in- 
troduced the patent system. Since then, more and mor 
enterprises have provided a portion of their own capital 
and profits obtained from the patent right for scientific 
research and technological development. A recent sam- 
ple investigation indicates that 35.5 percent of inven- 
tions by enterprises were made possible by the funds 
provided by the enterprises themselves and that insti- 
tutions of higher learning have also pumped a certain 
amount of funds into scientific research and technolog- 
ical development, gradually reversing the past practice 
by which the funds for scientific research and techno- 
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logical development were provided solely by the state. 
Those who make inventions in their spare time rely upon 
themselves for necessary funds, which derive mainly 
from their patent rights. 


Correspondent: Compared with developed countries, it 
takes longer in China to turn scientific and technological 
achievements into products, and again, the public has a 
poor consciousness of the need to promote scientific and 
technological progress, to the detriment of the spread of 
new techniques and economic growth. Has the patent 
system helped change this situation? 


Gao: Under the traditional planned economy and man- 
agement system for science and technology, science and 
technology were separated from economic development. 
As a result, many scientific and technological achieve- 
ments were only presented in the form of theses or sam- 
ples and yielded little economic results. The introduc- 
tion of the patent system has brought forth an incen- 
tive mechanism by which every patentee is concerned 
about the spread of his patent technique, thus linking sci- 
ence and technology with economic development. While 
workers and staff of state-owned enterprises presently 
show great enthusiasm for inventions, a large number 
of science and technology workers run companies them- 
selves or go to work in industrial and mining enterprises. 
Medium and small enterprises and township enterprises 
in particular have applied for patent techniques with 
great enthusiasm and gradually built up a number of new 
industries featuring new techniques. For example, the 
Hainan Haikou canning factory, with the help of a new 
technology, succeeded in separating fat from coconut 
milk and thus produced a milky, sediment-free drink of 
natural taste, which is popular inside and outside China. 
The new product boosted the factory’s annual output 
value to 1 billion yuan, changing the factory, which 
was on the verge of bankruptcy, to a modern, techno- 
logical enterprise. Again, a new medicine for malaria 
developed by scientific and technological personnel of 
the People’s Liberation Army Military Medical Scien- 
tific Research Institute is characterized by its original 
chemical composition, marked curative effect, and ease 
of use. It is now well accepted by international medical 
circles as the most updated medicine for malaria. The 
institute was once forced to scrap its plan to set up a 
big joint-venture enterprise because of its failure to ap- 
ply for a patent right for Qinghaosu [7230 5548 4790], 
another of its inventions. Having learned its lesson, the 
institute this time applied for a patent in 68 countries 
and is ready to promote the sale of the medicine on the 
international market. With patent work being carried on 
in depth, a number of new industries using patent tech- 
niques are springing up in China. 
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Part Il 


HK2707062095 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 8 May 95 p 3 


[Article from “Intellectual Property Rights in China" 
column by staff correspondent Li Dejin (2621 1795 
6855): "Constant Improvement of Patent System Is 
Beneficial to Protecting Intellectual Rights: Part II of 
Interview With Gao Lulin, Director of China Patent 
Office; Interviews on the Intellectual Property Rights 
Situation in China (Part Four)"] 


([FBIS Translated Text] Correspondent: How has the 
patent system protected foreign investment in China? 


Gao: In the past many foreign businessmen were full 
of worries that their interests would not enjoy protec- 
tion with respect to their investment and technologi- 
cal transfer in China. Some foreign businessmen asked 
exorbitant prices even if they were willing to transfer 
their technologies. Since the patent system, especially 
the revised patent law, was put into effect, however, 
China has been able to raise the level of protection for 
patents, providing reliable protection for the patentee’s 
legitimate rights. This has not only dispelled foreign 
investors’ misgivings, but has greatly encouraged for- 
eign businessmen to apply for patents and invest in 
China. Eighty-four countries have applied for patents 
in China. By late 1994, the China Patent Office had re- 
ceived 59,058 applications from foreigners, with valu- 
able inventions accounting for 88 percent. The United 
States, Japan, and Germany have filed the greatest num- 
ber of applications. 


As far as introduction of technologies is concerned, from 
1979, when the drive for reform and opening up was 
launched, to late 1993, China introduced 4,000 techno- 
logical items, 10 times the figure for the pre-reform pe- 
riod. Regarding foreign investment, from 1978 to 1993, 
a total of 174,000 direct investment items were approved 
across the country with a utilized amount of $33.8 bil- 
lion. A total of 83,000 foreign-funded enterprises have 
gone into operation. Especially during the last few years, 
which saw gradual improvement of China’s patent sys- 
tem and the socialist market economic system, more and 
more big foreign enterprises and famous transnational 
corporations invested in China. Sino-foreign coopera- 
tion was cafried out in more domains and on a larger 
scale, the number of investment items using more ad- 
vanced or patented technologies was on the increase, 
the percentage of technologies protected by the patent 
system climbed every year, and cooperation in invest- 
ment was carried out in an increasingly diversified way. 
Constant improvement of the patent system has beyond 
doubt played a positive and useful role in improving 
China’s investment environment and attracting foreign 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


28 ECONOMIC AFFAIRS 


capital, while further reform and opening up to the out- 
side world, introducing foreign technologies, and ab- 
sorbing foreign funds will further stimulate China's sci- 
entific and technological progress and economic devel- 
opment. 


Correspondent: In what ways has the patent system 
helped converge China’s economy with the world econ- 
omy? 


Gao: China’s patent system meets the objective de- 
mands of reform and opening up and also the demands 
of developing foreign trade. The situation with China’s 
foreign trade in the last decade and more following re- 
form and opening up indicates that our foreign trade has 
preserved favorable growth momentum. Foreign trade 
volume grew at an average annual rate of 16 percent, 
ranking 11th in the world, up from 32nd in the pre- 
reform period. China has now established economic 
and trade ties with 221 countries and regions. In the 
1990’s, China gradually changed its exports from pri- 
mary products to manufactured goods, with manufac- 
tured goods making up 81 percent of total exports in 
1993. Technological export has grown fairly rapidly 
since 1986 in terms of its quantity and proportion of 
China’s total export volume. From 1986 to 1991, the 
average annual growth rate of export of high technolo- 
gies, including patented technologies, was 32 percent. 
For example, the patentee of the Zhenhua 851 nutri- 
tious liquid, Yang Zhenhua, signed an agreement with 
the Thai Chengta [zheng da 2973 1129] group to es- 
tablish a large enterprise group abroad to produce the 
liquid. The patentee of the Chinese character inputting 
technique has also signed agreements on technical trans- 
fer or on allowing use of the patented technique with 
more than a dozen foreign corporations including IBM, 
Apple, and Whirlpool (hui pu 1920 2528]. The export 
of these techniques has stimulated the export of rel- 
evant products. In addition, more and more problems 
concerning patent rights, namely, intellectual property 
rights, have emerged from foreign trade. If China did 
not introduce a patent system providing legal protection, 
there would not be a normal order of foreign trade, to 
say nothing of favorable development of foreign trade 
and economic cooperation. 


Correspondent: What impact will China’s revised patent 
law have on its acceding to the World Trade Organiza- 
tion (WTO)? 


Gao: What merits mentioning is that China’s new patent 
law, which was effective in 1992 after revision, has con- 
tained terms and provided protection as required by in- 
ternational practices. China’s new patent law is now 
basically in line with the TRIPS agreement reached 
by the GATT Uruguay Round, thus creating favorable 
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conditions for China’s reentry into GATT. In this re- 
spect we are at the head of other member states of the 
WTO, which came into effect on 1 January 1995. Un- 
doubtedly, this will greatly help resolve trade disputes 
between China and the United States over intellectual 
property rights, converge the domestic market with the 
international market, restore China’s legitimate status 
in GATT, solve the problem of China’s WTO mem- 
bership, and increase contacts and exchanges between 
China and foreign countries in trade and scientific and 
technological fields. 


Eximbank Grants Loans Worth $537 Million 


OW2607134895 Beijing XINHUA in English 
1303 GMT 26 Jul 95 


[FBIS Transcribed Text) Beijing, July 26 (XINHUA/ 
OANA) — The Export and Import Bank of China 
(Eximbank) has granted 4.46 billion yuan (about 537 
million U.S. dollars) in export credits to 71 export 
projects so far this year. 


Among the 46 export projects so financed in the first 
half of this year, ships accounted for the largest share 
of 29.9 percent, followed by electronics products, 24.7 
percent, and complete sets of machinery, 14.8 percent. 


"The Eximbank has embarked on a normal course for 
healthy growth since it went into official operation on 
July 1 last year,” bank president Lei Zuhua said today at 
the third meeting of the bank’s first board of directors. 


This year’s credit 'ine has been set at eight billion yuan, 
nearly quadruple that of last year, Lei said at an earlier 
meeting of the bank. 


Pledging to continue to give priority to credit for 
exporters, Lei said that the Eximbank, one of China’s 
three policy-oriented banks established last year, is 
making efforts to open a line of credit for export buyers. 


The bank has, meanwi.''>, made progress in opening 
long note business, according to Lei, who said that the 
bank has to date handled 14 export credit insurance 
projects, with the value involved adding up to 500 
million US dollars. 


The bank has managed 27 borrowing and reloaning 
projects involving foreign government loans since April 
1 this year, when it was charged with the new respon- 
sibility by the central government. The volume of such 
business has amounted to 710 million US dollars so far. 


The bank has also been authorized to administer Chinese 
Government loans to foreign countries, according to 
Wang Liansheng, a vice-chairman of the bank. 
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Liaoning Governor on Attracting Japanese 
Investment 


0W2607132295 Beijing XINHUA in English 
1226 GMT 26 Jul 95 


[FBIS Transcribed Text] Shenyang, July 26 (XINHUA) 
— Northeast China’s Liaoning Province will further 
improve its investment environment and will actively 
explore opportunities to conduct wide-scale economic 
co-operation with Japan, Wen Shizhen, governor of the 
province, said here today. 


"Both Liaoning and Japan are facing industrial structural 
adjustment," said Wen here after returning from a 10- 
day visit to that country. "Japan is one of the major 
countries Liaoning is open to, and Liaoning is also the 
major region for Japanese investment in China." 


Wen said that during his stay in Japan, many Japanese 
firms expressed strong interest in transferring their 
production bases to Liaoning, which, as China’s old 
industrial base, has more than 300 billion yuan-worth 
of fixed assets and nearly 10 million industrial workers. 


The official said that Liaoning’s industry badly needs 
transformation, as a significant number of enterprises are 
too outdated in terms of equipment and management. 


The central government has listed the transformation 
of this heavy industrial base in its work plan for the 
upcoming five years. Stress will be laid on developing 
petroleum and chemical, metallurgical, electronic infor- 
mation and mechanics industries. 


Liaoning exported 2.62 billion U.S. dollars-worth 
of goods to Japan, accounting for one third of the 
province’s total exports, last year. Meanwhile, Liaon- 
ing’s imports from Japan reached 1.09 billion U.S. 
dollars-worth, also accounting for one third of the 
province’s total imports. 


So far, Japan has invested 2.24 billion U.S. dollars 
in its 1,592 Japanese-funded enterprises in Liaoning, 
accounting for nearly one fifth of the total foreign 
investment in the province. 


Analysts on Diversification of Overseas Investment 


OW2707095595 Beijing XINHUA in English 
0940 GMT 27 Jul 95 


[FBIS Transcribed Text] Beijing, July 27 (XINHUA) — 
Overseas investment in China’s lucrative retail sector is 
showing signs of diversifying, analysts say here today. 


Ever since the country cautiously began to open up its 
mammoth retail market in 1992, the central government 
has approved 14 Sino-overseas large-scale department 
store projects, according to Wang Minghong, director 
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of the International Cooperation Department of the 
Ministry of Internal Trade. 


These include the Beijing Lufthansa Shopping Center, 
which involved Singaporean investment, and the Shang- 
hai Dongfang (Orient) Shopping Center, with invest- 
ment from Hongkong, both of which are doing business, 
with the rest of the stores still emerging in the country’s 
most prosperous metropolises. 


"With total retail sales expected to reach some 1.9 
trillion yuan (0.23 trillion US dollars) this year, this 
huge market with 1.2 billion customers is drawing 
increasing interest for overseas investors", Wang noted. 


"In the move to modernize commerce, China needs to 
resort to using overseas funds, advanced technology, 
management, and sales techniques," he added. 


He told XINHUA that the 14 Sino-overseas projects 
will all be granted import and export rights, the same 
as some 200 of their Chinese counterparts. 


"This will allow them to use overseas investors to 
introduce suitable commodities to China and at the 
same time help increase sales of Chinese goods on the 
international market", he said. 


The Sino-foreign retail joint ventures with import and 
export rights, however, can, at present, be set up only in 
six metropolises and five special economic zones, such 
as Beijing, Shanghai, Shenzhen, and Hainan that have 
been chosen as experimental sites for the opening-up. 


Moreover, under the existing policy, sole foreign invest- 
ment in the retail sector is not permitted, and wholesale 
businesses is not open to overseas investors at all. 


"The Chinese Government will, in a short time, continue 
to open the retail sector in a limited way, in spite of 
its Constant examining of the feasibility of opening the 
market wider," Wang explained. 


Other forms of foreign investment in the retail sector 
are also growing fast, analysts say. for example, some 
50 Sino-overseas cooperative retail ventures without 
import and export rights have been approved by local 
governments. 


An outstanding example is Malaysia’s Lion Group 
which has already launched several "Parkson" depart- 
ment stores, a cooperative venture, in Beijing, Shang- 
hai, Chengdu and Chongqing. 


The Beijing Parkson had over 100 million yuan in sales 
in its first 10 months of operation in 1994, sources say. 


Sino-foreign joint ventures, which are engaged in man- 
ufacturing, are also investing in China’s retail sector in 
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cooperation with a Chinese partner. It is regarded as a 
sign of another trend. 


The Pacific Concord Group Ltd. (H.K), for example, 
has launched department stores in Beijing, Shanghai, 
Shenyang, Chengdu, Xian, and Xiamen by using this 
method. 


The special shops or goods produced by Sino-foreign 
joint ventures are increasingly a part of the thriving 
retail business that targets middle- to high-income 
consumers in China. Some regions are said even to have 
begun allowing the businesses to operate as a sort of 
franchise, selling goods produced by other companies. 


For example, more than 100 Mickey’s Corner shops 
and over 300 Goldlion counters have appeared across 
the country. 


The enthusiasin of overseas real estate developers in 
investing in construction of retail outlets is also catching 
people’s attention. 


According to the Beijing Municipal Office for Industry 
and Commerce, of the more than 200 overseas-backed 
real estate projects, many deal with the retail sector. 
Some areas have begun to allow overseas-backed prop- 
erty deals to open affiliated department stores, sources 
Say. 


Shenzhen’s Foreign Trade Grows 12.76% Jan-Jun 


OW2707020595 Beijing XINHUA in English 
0151 GMT 27 Jul 95 


{[FBIS Transcribed Text] Shenzhen, July 27 (XINHUA) 
— Foreign trade volume of South China's Shenzhen 
City topped 17 billion U.S. dollars in the first six months 
of this year, up 12.76 per cent from that of the same 
1994 period, according to local customs. 


Imports accounted for 8.1 billion U.S. dollars and 
exports 8.9 billion U.S. dollars, with a trade surplus of 
813 million U.S. dollars. 


Though import of materials for processing business are 
rising quickly in the city, various other kinds of imports 
are declining compared with last year, and the city is 
experiencing healthy and stable growth in its import and 
export trade. 


Foreign-funded businesses of the city have maintained 
a rapid growth in their import and export trade. In the 
first six months of this year, import and export trade 
volume of foreign-funded firms reached 9.11 billion 
U.S. dollars, 32.6 percent more than that in the same 
1994 period. 
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Luoyang City Shuts Down 14 Foreign-Funded 
Firms 


OW2607134995 Beijing XINHUA in English 
1334 GMT 26 Jul 95 


{[FBIS Transcribed Text] Zhengzhou, July 26 (XIN- 
HUA) — Fourteen foreign-funded enterprises in 
Luoyang, an ancient city in central China’s Henan 
Province, were shut down as part of the city’s effort to 
standardize foreign investment. 


Luoyang, used to be the capitals of nine dynasties, has 
become a hot spot for foreign investment over the past 
few years. 


However, local authorities found recently that some 
foreign-funded enterprises failed to honor the signed 
contracts and related rules and regulations. 


Local officials said these foreign-funded firms failed 
to put their registered capital in place and handle the 
industrial and commercial procedures as stipulated in 
the contracts. Partners of some joint ventures had broken 
up relations and could not continue the cooperation. 
Some even cheated local industrial and commercial 
department by using fabricated documents. 


To improve local investment environment and promote 
a healthy development of foreign-funded enterprises, 
the city authorities have decided to check and examine 
foreign-funded enterprises once every year. 


Agriculture 
Li Peng Stresses Agriculture, Water Conservancy 


OW2607161595 Beijing XINHUA in English 
1542 GMT 26 Jul 95 


[FBIS Transcribed Text] Lanzhou, July 26 (XINHUA) 
— Facilitating agricultural development should be con- 
sistently at the top of the government’s agenda for en- 
hancing the national economy, Premier Li Peng said 
during an inspection tour of Gansu Province in north- 
west China. 


Ending his four-day trip today, Li said that it is 
necessary for the nation to increase capital input into 
agriculture, improve basic agricultural facilities and 
raise the economic efficiency of the farming sector. 


Gansu has suffered from a severe drought this year, 
which was unprecedented for decades. Li asked the 
provincia! government to organize local people to over- 
come their difficulties, be frugal and expand production 
as much possible. 


It is necessary that local governments send grain on time 
to the disaster-hit areas to guarantee the people’s daily 
lives in those areas, he said. 
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In particular, close attention should be paid to monitor- 
ing price rises in those areas; local governments must 
put a Strict rein on prices, Li stressed. 


On the drought situation in the province, the pre- 
mier specially underlined the construction of water- 
conservancy facilities and discussed with local experts 
the development of water-saving agricultural projects. 


He pointed out that water conservancy is the backbone 
of agriculture and part of the infrastructure of the 
national economy, playing an important role in securing 
a Sustainable, rapid and sound development of both the 
economy and society. 


It is necessary that the nation take effective measures 
to speed up construction of water-conservancy projects, 
Li said, adding that the large and medium-sized water 
conservancy projects in Gansu play an irreplaceable role 
in the province’s anti-drought efforts. 


While affirming the achievements made by the province 
in the past decade, the premier said that the natural 
conditions of Gansu are peculiar as there is relatively 
little rainfall, and farming in the province has not 
changed much from the previous status of depending 
heavily on weather conditions. 


Li urged the province to build more large and medium- 
sized water-conservancy projects with support from the 
central government on the one hand and relying on the 
talent and hard work of local people on the other. They 
must also further exploit the potential of water-saving 
agriculture to make full use of water resources. 


He noted that there are still more than four million 
people living in poverty in the province, a problem 
which should be earnestly addressed by the provincial 
government through improving agricultural production 
conditions. 


Meanwhile, the premier said, the province should prop- 
erly readjust the inner structure of the farming sector, 
vigorously developing rural enterprises while strength- 
ening grain production. 


Rural enterprises in the province should take advan- 
tage of local raw material resources, engage in deep- 
processing business and increase the added value of 
their products, he said. 


Speaking about the development gap between China’s 
eastern and western regions, Li said that the state will 
adopt some macro-economic control measures over the 
next five years to enhance the economic growth of the 
western region and promote joint development between 
the two regions. 
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During his inspection in the earthquake-hit Yongdeng 
County, the premier urged governments at ail levels to 
do a good job in disaster relief work. 


Li Langing Unveiis Reforms for Grain Departments 


OW2707054895 Beijing XINHUA Domestic Service 
in Chinese 1159 GMT 18 Jul 95 


[By Central People’s Broadcasting Station correspon- 
dent Yang Guiming (2799 6311 2494), RENMIN 
RIBAO correspondent Pan Gang (3382 1511), and 
XINHUA correspondent He Jinsong (6320 0513 2646)} 


([FBIS Translated Text] Beijing, 18 Jul (XINHUA) — 
China’s grain departments will introduce a two way 
operation that separates policy-oriented businesses from 
commercial ones. Speaking at a national work meeting 
on the system of two way operation in grain departments 
today, State Council Vice Premier Li Langing said: 
The two way operation is an important measure for 
deepening reform in grain departments. Governments at 
all levels and grain departments should work out well 
conceived plans and make meticulous efforts to ensure 
the smooth implementation of this reform program 
to stabilize the grain market and grain prices and to 
guarantee the effective supply of grain. 


Li Langing said: Policy-related businesses of grain de- 
partments refer to the procurement, import and export, 
storage, wholesale, and allocation and transportation of 
State-ordered grain and central and local reserve grain; 
and the supply of basic grain rations for urban and ru- 
ral residents, grain rations for rural population in need 
of relief aid, army provisions, relief grain for disaster 
victims, and grain rations for people resettled under the 
[Three Gorges] Dam project. Stabilizing the grain mar- 
ket and grain prices also belongs to policy-related busi- 
nesses. Operational activities other than those within the 
scope of policy-related buisnesses are commercial busi- 
nesses. The purpose of implementing the two way op- 
eration in grain departments is, first of all, to strengthen 
the state’s macroeconomic regulation and control and 
stabilize the grain market; second, to rationalize rela- 
tionships between the financial and banking sectors and 
effectively manage and use state financial subsidies and 
credit funds for grain departments to procure grain and 
edible oil; third, to further implement the governor’s 
responsibility system and ensure balanced grain supply 
and demand; and fourth, to promote reform and devel- 
opment of grain departments. 


Li Langing said: In implementing the two way opera- 
tion in grain departments, it is necessary to, first, clearly 
delineate central and local governments’ authority over 
grain and to strike an overall balance of powers at the 
two levels. The responsibility of the central government 
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is to concentrate efforts to exercise effective macroe- 
conomic regulation and control over the grain market 
and to ensure total balance between grain supply and 
demand in the country; and that of provincial-level gov- 
ernments is to ensure the balance between local grain 
supply and demand, and to establish local grain reserves 
and to set up and replenish local grain risk funds on a 
scale commensurate with the State Council regulations. 
Second, as policy-related and commercial businesses are 
not contradictory to each other, units in charge of policy- 
related businesses should actively develop sideline and 
diversified businesses which, however, must be sepa- 
rated from policy-related businesses and under different 
accounting books. Commercial grain enterprises, when 
commissioned by the government, may conduct agency 
services in policy-related businesses, with agency fees 
to be decided by the government and be taken care of 
by financial subsidies or through differences between 
procurement and marketing prices. Third, the crux of 
the two way operation is that financial accounts must 
be recorded and computed separately. Financial sub- 
sidies can only be used for policy-related businesses, 
and bank credit funds for policy-related and commer- 
cial businesses should not be mixed up. Fourth, the two 
way operation is aimed at carrying out division of labor, 
not at separating units based on their business activities. 
Grain departments should bring into play their overall 
advantages and work concertedly to ensure the grain 
market supply. 


Li Langing emphatically pointed out: The two way op- 
eration is a major reform of grain departments’ opera- 
tional and management systems. Grain departments in 
all localities should pay close attention to drawing up 
plans and carrying them out step by step. Through im- 
plementing the two way operation, we should further 
improve the contingent of grain supply and marketing 
personnel, perfect organizational structure of grain de- 
partments, and raise the quality and efficiency of per- 
sonnel. Both central and local budgets should ensure 
the prompt delivery of funds and subsidies in full; and 
should not transfer deficits from policy-related busi- 
nesses to commercial grain enterprises. Meanwhile, it 
is necessary to arrange special funds as deemed neces- 
sary to help commercial enterprises in financial straits 
gear operations to the market. Banks should guarantee 
loans for policy-related businesses, and give necessary 
assistance in terms of funds to commercial grain enter- 
prises. Departments concerned should provide favorable 
conditions for implementing the two way operation by 
expediting the policy of allowing buyer credit and stop- 
ping interest so as to enable grain enterprises to get rid 
of the burden, build up stamina, and smoothly imple- 
ment the two way oreration, thereby ensuring stability 
in the grain market. 


‘Slight Increase’ in Early Rice Harvest Expected 
OW2707075495 Beijing XINHUA in English 
0708 GMT 27 Jul 95 


(FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— China’s output of early rice is expected to reach 
41.5 billion kilograms, a slight increase over last year’s 
40.85 billion kilograms, according to the Ministry of 
Agriculture. 

Harvesting of the crop nationwide is almost completed. 


China planted 8.2 million ha of early rice this year, an 
increase of 200,000 ha over the same period of last year. 


The crop was mainly grown in ten provinces and 
municipalities in the souther part of the country. 


An official with the ministry said that though there were 
serious floods in the late stage of early rice, its output 
can be maintained at last year’s level in some areas. 


He attributed the success mainly to local anti-flood 
efforts. 


China plans to produce 455 billion kilograms of grain 
this year, an increase of 10 billion kilograms over last 
year. 


China’s output of Summer grain is 106.55 billion 
kilograms, up by 2.25 billion kilograms over last year. 


The official said that governments at all levels across the 
country are working to ensure a good Autumn harvest. 
In normal years, the output of Autumn grain accounts 
for more than 65 percent of the total for the whole year. 


Northwest Strives for Grain Self-Sufficiency 


OW2707092895 Beijing XINHUA in English 
0858 GMT 27 Jul 95 


([FBIS Transcribed Text] Xian, July 27 (XINHUA) — 
Northwest China is striving for self-sufficiency in grain. 


Northwest China consists of Shaanxi, Gansu and Qing- 
hai provinces and Xinjiang Uygur and Ningxia Hui 
autonomous regions, covering more than one fifth of 
China’s total areas. 


"If northwest China is self-sufficient in grain, it will 
mark the fundmental solvement of China’s grain issue," 
an agronomist said here. 


Northwest China has adverse weather conditions with 
poor soil and backward productive force. 


According to statistics, Xinjiang and Ningxia are suffi- 
cient in grain and the rest of three still need to buy grain 
from outside to feed its urban residents. 


eam 
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So far, northwest China has poured 25 billion yuan 
for its farm capital work. More than 2,300 large 
and medium-sized reservoirs have been built, with 
about 140,000 square meters of soil erosion area under 
control and effective irrigated farmland totalling over 
6.7 million ha. 


In addition, progress has also been made in opening 
up wasteland, terracing the sloping fields and upgrading 
low-yield farmland by applying new technology over 
these years. 


Jiangsu Province Boosts Aquatic Production 


OW2707094195 Beijing XINHUA in English 
0840 GMT 27 Jul 95 


[FBIS Transcribed Text] Nanjing, July 27 (XINHUA) 
— Although it is the slack season for aquatic production, 
markets in major cities of Jiangsu Province are still 
selling all sorts of living fish at stable prices. 


According to the provincial bureau of aquatic products, 
the province turned out 652,800 tons of fish in the first 
half of this year, an increase of 24.1 percent over the 
same period of last year. 


Jiangsu is located in the lower reaches of the Chang 
Jiang River and known as “a land of fish and rice." 
Its aquatic production had increased by an average of 
100,000 tons a year over the past decade to a record of 
1.8 million tons last year, an increase of 230,000 tons 
over the previous year. 


To meet the market needs, the provincial government 
has encouraged farmers to expand areas for fish-raising. 


Sichuan Secretary on Preventing Crop Diseases 


HK2707031395 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 24 Jul 95 


[Report by staff reporter Chen Jun} 


[FBIS Translated Text} On 24 July, the provincial 
party committee and government called a provincial 
agricultural work conference to study doing a good 
job of resisting natural calamities and flood prevention 
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to guarantee a bumper harvest in agriculture and the 
safety of people’s lives and property. Leading comrades 
including Xie Shijie, Xiao Yang, Nie Ronggui, Song 
Baorui, Pu Haiging, Zhang Zhongwei, Sun Ziging, and 
Liu Changjie attended the conference. 


At the meeting, Provincial Party Committee Secretary 
Xie Shijie delivered a speech. He said: The key to re- 
alizing the province’s grain production this year lies in 
the prevention of pests and curing of plant diseases. 
Xie Shijie said, since the beginning of this year, there 
have been many natural calamities which were compara- 
tively concentrated and spread to whole patches of land. 
Through all-out efforts of people across the province, 
Sichuan reaped bumper harvests in early spring grain 
and oil crops. Presently, late spring crops are grow- 
ing well. As long as greater efforts are exerted, it will 
be very hopeful to realize an increase in grain output. 
Natural calamnities are liable to occur under the cur- 
rent weather conditions, which are unfavorable to agri- 
cultural production. For this reason, Xie Shijie set out 
requirements as follows: 1) Enhance leadership: Party 
committees and governments must grasp awareness of 
calamities to seize a bumper harvest as a matter of first 
importance. 2) Meticulous command: Responsible per- 
sons of the party committee and government must first 
take care of and grasp agriculture; especially, they must 
personally take care, and constantly grasp agriculture 
during this period. Departments of meteorology, hydrol- 
ogy, flood prevention and disaster relief must bear re- 
sponsibilities in their work. 3) Do a good job of resolv- 
ing bottlenecks in farmiand management with prevent- 
ing and curing plant diseases as the key. Negligence 
resulting in the spread of plant diseases and losses will 
not be tolerated. 4) Do a good job of late autumn pro- 
duction in a down-to-earth way. The utilization of light 
and heat resources in late autumn crops should become 
an institution. Agricultural departments at various levels 
must think in terms of the needs of agriculture; factory 
manufacturing chemical fertilizers, power supply, and 
transportation departments must do their best to support 
the whole province in keeping calamities under control 
and in late autumn agricultural production. 
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East Region 
Shandong Vice Governor on Enterprise Reform 


SK2607143295 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 25 Jul 95 


(FBIS Translated Text] Song Fatang, deputy secretary of 
the provincial party committee and vice governor of the 
province, delivered a speech on 25 July at the provincial 
work conference on county enterprise reform and on 
the pilot work undertaken by counties for reform and 
opening up. In his speech, he urged various localities 
to seize the focal point in the future and to concentrate 
on the reform undertakings so as to realistically boost 
the work to assign counties to take up the pilot 
work of reform and opening up. While emphatically 
pushing forward the county enterprise reform, efforts 
should be made to conduct auxiliary reforms in the 
fields of establishing social security systems; fostering 
market systems; shifting the government function; and 
of others. 


Song Fatang stated: We should vigorously develop indi- 
vidually run and privately owned enterprises and foster 
new economic growing points. We should also open a 
broader space for the development of individually run 
and privately owned enterprises and create a major envi- 
ronment across the province for encouraging the devel- 
opment of individually run and privately owned enter- 
prises. Efforts should be made to guide the proprietors 
of individually run and privately owned enterprises to 
cherish the country, to respect their work, and to abide 
by the law so as to enable these enterprises to get on 
the track of healthy development. 


Song Fatang also urged various localities to vigorously 
grasp scientific and technological progress, to train 
in all directions talented personnel urgently needed 
by modernization, to earnestly organize and enforce 
the strategy of having large enterprises bring along 
development, and to expedite common development 
achieved by both sides of economic and technical 


Shandong Governor, Officials on CPPCC Work 


SK2707054195 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 26 Jul 95 


{[FBIS Translated Text] Zhao Zhihao, secretary of the 
provincial party committee; Li Chunting, provincial 
governor; and Lu Maozeng, chairman of the provin- 
cial Chinese People’s Political Consultative Conference 
[CPPCC] committee, attended the interview on how to 
successfully conduct the CPPCC work under the new 
situation, which was held in Jinan on the morning of 
26 July by the central journalist group gathering news 
from the province and composed of reporters from the 
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10 central journalist units— including XINHUA News 
Agency, RENMIN RIBAO, and the Central People’s 
Broadcasting Station. 


When answering the question raised by a reporter as 
regards the measures that have been adopted by the 
provincial party committee for orienting political con- 
sultation and democratic supervision to the procedure of 
making policy decisions, which are key roles played by 
the CPPCC committee, Zhao Zhihao stated: The provin- 
cial party committee has attached great importance to 
bringing into play the CPPCC role of political con- 
sultation and democratic supervision. It has particularly 
paid attention to bringing into play the CPPCC role of 
the storehouse of talented personnel and its brain trust. 
Prior to making policy decisions on important issues, 
the provincial party committee submitted them to the 
provincial CPPCC committee for discussion and exten- 
sively solicited opinions and suggestions from various 
social circles in order to promote the further improve- 
ment of these decisions. In enforcing policy decisions, 
CPPCC committees at all levels have continuously par- 
ticipated in their enforcement by conducting inspections 
or engaging in fact-finding visits. They have aiso pro- 
vided for the party committee, in a timely manner, the 
situation prevailing in the enforcement and the opinions 
and suggestions for improving and upgrading the policy 
decisions so as to secure their implementation. 


When an*w-.ing the question raised by a reporter as 
regards th measures that have been adopted by the 
provincial people’s government for accepting demo- 
cratic supervision of the CPPCC committee by having 
successfully handled its inspection reports and motions, 
Li Chunting stated: As for various investigations and 
inspection reports provided by CPPCC members, the 
provincial people’s government has basically been suc- 
cessful in having the governor comment on them and 
in having departments concerned formulate measures 
for implementing them. Results achieved in handling 
their opinions and suggestions have been made. Judg- 
ing from the letters from CPPCC members and the vis- 
its paid by the members to the government, about 90 
percent of CPPCC members are satisfied or basically 
Satisfied with the handling of the motions. Meanwhile, 
the provincial people’s government has also adopted the 
method of visiting the CPPCC committee and inviting 
CPPCC members to the government in order to actively 
accept the CPPCC committee’s democratic supervision 
over the government and its working personnel. 


When answering the question raised by a reporter as 
regards the measures that have been adopted by the 
provincial CPPCC committee for playing its role in 
having achieved rapid economic development in the 
province and in having achieved first place in the work 
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of many fields, Lu Maozeng stated: The provincial CP- 
PCC committee has made all-out efforts to successfully 
integrate the practice of making macro suggestions with 
that of putting forth microstrength. Over the past two 
years, it has put forward more than 60 investigation and 
inspection reports on various special topics and 1,593 
motions. Obvious results have been made through their 
handling. Meanwhile, members of the seventh provin- 
cial CPPCC committee have successively brought in 
1.65 billion yuan of foreign capital and promoted the 
accomplishment of more than 80 business projects— 
including joint venture, solo-funded, and cooperative 
businesses. 


Attending the interview were provincial leading com- 
rades including Han Xikai, Dong Fengji, Zhai Yongbo, 
Wang Yuyan, Li Gongjiu, and Liu Hongren. 


Shandong Resolves Malpractice Along Highways 
SK2707011095 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Jul 95 


[FBIS Translated Text] According to the dispatch made 
by (Jiang Hongmin), a station reporter, from the provin- 
cial television and telephone conference held on 24 
July on rectifying the three arbitrary practices prevail- 
ing along highways, the province’s communication front 
scored periodical achievements in rectifying the three 
arbitrary practices prevailing along highways by con- 
centrating its efforts on rectification in the first half of 
this year, particularly since this April. This past March, 
the provincial people’s government made public again 
the namelist of 122 traffic check stations and toll gates 
along highways across the province. The 5O toll gates 
and check stations along highways were reduced to 35. 
The provincial communication department issued instru- 
ments immediately, dispatched its groups to carry out 
inspection, and ordered the toll gates that were not in the 
namelist issued by the provincial people’s government 
to absolutely stop collecting charges within the given 
date. This past April, the provincial communication de- 
partment definitely put forward the five targets and six 
measures to rectify the three arbitrary practices prevail- 
ing along highways and established the responsibility 
system at every level for implementing the measures. 
Prior to 15 May, the 15 toll gates that had been removed 
from the namelist by the provincial people's govern- 
ment totally stopped collecting charges. The provincial 
communication front has also launched and extensively 
carried out the activities of establishing exemplary high- 
ways of good service. Based on continuously and suc- 
cessfully grasping the management over the 15 high- 
way sections of 1,660 km long in the province, various 
cities and prefectures have emphatically grasped the es- 
tablishment of an exemplary national highway in the 
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Shandong’s section of the No. 104 state highway. All 
toll gates and check stations or points on the highway 
section in the province, which have not been approved 
the provincial people’s government, have been totally 
removed. 


Shanghai’s Huang Ju on Fight Against Corruption 
OW2707042095 Shanghai JIEFANG RIBAO 
in Chinese 30 Jun 95 pl 


("Fully Affirm Achievements, Firmly Establish Confi- 
dence, Promote the Improvement of Party Style and 
the Building of an Honest Government, and Launch the 
Struggle Against Corruption” } 


(FBIS Translated Text] Yesterday afternoon, the munic- 
ipal party committee and the municipal government held 
a "meeting on strengthening the improvement of party 
style and building an honest government in Shanghai" 
ai the Shanghai Exhibition Center. Participants at the 
meeting reviewed and exchanged ideas on the matter 
of improving party style and building an honest gov- 
ernment during the first half of this year. The meeting 
put forward measures for strengthening the improve- 
ment of party style and building an honest government 
and called on party organizations at various levels and 
all party members in Shanghai to work with concerted 
efforts to further promote the improvement of party style 
and the building of an honest government and the strug- 
gle against corruption. Huang Ju, member of the Polliti- 
cal Bureau of the CPC Central Committee and secretary 
of the municipal party committee, made an important 
speech. Wang Liping, deputy secretary of the munici- 
pal party committee, presided over the meeting. 


Huang Ju pointed out that under the leadership of the 
party Central Committee, the improvement of party style 
and the struggle against corruption are being unfolded 
in Shanghai in an organized and orderly manner. He 
said: At present, we must fully affirm the achievements 
in improving party style and building an honest govern- 
ment and the good mental outlook of the broad masses 
of party members and cadres. We should firmly make 
up our mind and have confidence in improving party 
style and building an honest government. Meanwhile, 
we should fully understand the protracted, arduous and 
complicated nature of the struggle against corruption. 
We should pay good attention to problems within the 
party, especially within the ranks of cadres, and adopt 
effective measures to strengthen further our efforts to 
improve party style and wage struggles against corrup- 
tion. 

Huang Ju said: In strengthening efforts to improve party 
struggle and build an honest government, we must raise 
the ideological and political quality of party members 
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and cadres and solve the problem of their outlook on 
the world and life. We should advocate the spirit of 
considering our work as a thing of primary importance, 
of being willing to contibute, and of opposing money 
worship. We should advocate the spirit of being honest 
in performing official duties, of working hard for the 
people, and of opposing egoism. We should advocate 
the spirit of making great efforts to build a strong 
state and of hard struggle and opposition to hedonism. 
The broad masses of cadres should truly do a good 
job for the people; use their power in a proper way; 
repel corrupting influences; shun position- and power- 
seeking; resist the temptations of money, beautiful 
women, and personal favor; and serve the people 
wholeheartedly. 


Hung Ju pointed out: With the deepening of reform, 
further opening up to the outside world, and the 
development of a socialist market economy, we should 
be all the more strict in enforcing party and political 
discipline. We should strictly handle current problems 
and also get at the root of those problems, attaching 
equal importance to both. We should unremittingly 
pay attention to finding “systemized, organized and 
legalized” ways and actively explore systematic and 
standardized methods promote the improvement of party 
style and building an honest government. We should 
Strive to seek new breakthroughs and formulate a set 
of educational, administrative, and supervisory systems 
to lay down a good foundation for the struggle against 
corruption and for promoting honesty in work. 


Huang Ju asked party organizations at various levels and 
principal leading cadres of the party and government 
always to hold high the banner of improving party styie 
and building an honest government, have a sense of 
responsibility, and do a good job. He said: It is necessary 
to lay stress on improving party style and ensuring 
the honesty of leading organs and leading cadres. We 
must make strict demands on our work, supervise 
work strictly, and resolutely handle all problems. We 
should strengthen our leadership of the investigation 
of various cases and make greater efforts to handle 
major and serious cases. We should further improve and 
promote the system of exchanging cadres, implement 
various rules and regulations in a solid manner, and 
effectively prevent the expansion of tendencies toward 
being dispirited and corrupt. 

Huang Ju pointed out: Our party is fully determined, 
confident and capable of winning a victory in the 
Struggle against corruption. The first reason is that 
the determination of the party Central Committee with 
Comrade Jiang Zemin at the core to fight against 
corruption is firm and unshakable. The second reason 
is that the struggle against corruption and the advocacy 
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of honesty represent the people’s fundamental interests, 
and, by relying on the masses, we can overcome all 
kinds of difficulties. The third reason is that the system 
and operational mechanism of the socialist market 
economy is being formed, socialist democracy and a 
socialist legal system are being perfected, and the work 
of fighting against corruption and promoting honesty is 
being institutionalized and legalized. 

Deputy secretaries of the municipal party committee in 
Shanghai and leading comrades of the standing com- 
mittee of the municipal people’s congress, the munic- 
ipal government and the Shanghai Municipal Commit- 
tee of the Chinese People’s Political Consultative Con- 
ference all attended yesterday's meeting. Zhang Hvix- 
ins, member of the standing committee of the municipal 
party committee and secretary of the Shanghai Munici- 
pal Commission for Discipline Inspection, and responsi- 
ble comrades of the municipal peopie’s procuratorate all 
made reports at the meeting on the situation of promot- 
ing the improvement of party style, building an honest 
government, and the struggle againsi corruption in the 
whole municipality during the first half of this year. 


Also attending the meeting were principal leading 
cadres of the party and government of various municipal 
departments, committees and offices; those of various 
districts, counties and bureaus; and a number of cadres 
in charge of the work, totaling more than 1,000 people. 


Shanghai’s Huang Ju Addresses Party Forum 
OW2707033395 Shanghai JIEFANG RIBAO 
in Chinese 1 Jul 95 pp 1, 2 


[By reporter Shen Guofang (3088 0948 5364): "Huang 
Ju Addresses Forum Marking 74th CPC Founding 
Anniversary”) 

[FBIS Translated Text] The Shanghai Municipal CPC 
Committee held on 30 June a forum formally mark- 
ing the 74th founding anniversary of the CPC. Huang 
Ju, member of the Political Bureau of the CPC Cen- 
tral Committee and secretary of the Shanghai Munici- 
pal CPC Committee, presided over and addressed the 
forum. On behalf of the municipal party committee, 
the municipal deputy secretary, Chen Liangyu, spoke 
on three points concerning the strengthening of party 
building. 

The reception hall of the exposition center was per- 
meated with a warm atmosphere of joyous celebration. 
Two hundred and fifty outstanding communists from all 
fronts of endeavor and representatives of the advanced 
party organizations at the basic level; Municipal Deputy 
Secretaries Xu Kuangdi, Chen Zhili, and Wang Liping; 
leading comrades of the municipal party committee, the 
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standing committee of the municipal people’s congress; 
the municipal government; the municipal committee of 
the Chinese People’s Political Consultative Conference; 
the municipal discipline inspection commission; persons 
in charge of departments concerned; and some veteran 
comrades gathered together. Full of enthusiasm, they 
spoke glowingly of their experiences. 


Representatives of the advanced basic level party orga- 
nizations, outstanding communists, and veteran commu- 
nists reviewed from various angles the experiences of 
the communists and party organizations in various his- 
torical stages in their struggle for the party’s cause. Zhu 
Kuangyu, secretary of the party committee of the Shang- 
hai Textile Shareholding (Group) Company; He Dem- 
ing, secretary of the party branch of Chunshen Village of 
Xingiao Town, Songjiang County; and Xia Yuzhuo, sec- 
retary of the party committee of the Shanghai Machin- 
ery and Electric Shareholding (Group) Company, deliv- 
ered speeches respectively entitled "While Readjusting 
the Industrial Structure, Build a Contingent of Cadres, 
Which Will Make the People Happy and at Ease"; "Start 
With the Construction of the Rallying-Capability Build- 
ing Project, Promote the Building of Village-Level Or- 
ganizations With the Rural Party Branch as the Core"; 
and "In the Course of Building a Modern Enterprise 
System, Explore Effective Ways of Strengthening Party 
Building." 


In plain language, Shi Boxing, electrician and com- 
munist at the Fenglin Housing Management Office of 
Xuhui District, discussed his experience in respecting 
work, doing pioneering work, and making contributions 
to the people at his ordinary post. In his speech, Meng 
Bo, retired cadre and former deputy director of the Edu- 
cation, Science, and Culture Commission of the munic- 
ipal people’s congress, expressed the determination of 
a veteran party comrade of 50 years’ standing to carry 
forward revolutionary traditions and make contributions 
to the party’s cause all his life. Cao Jianming, execu- 
tive vice president of the East China Institute of Politics 
and Law and deputy party secretary, spoke glowingly 
of his experience in merging personal development into 
the party’s cause as a young communist. 


In his speech, Comrade Huang Ju pointed out: Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics has shown the direction of party 
building in the new period. Arming the whole party with 
the theory is a long-term strategic task of strengthening 
party building and a task of fundamental importance 
with an overall bearing on the situation as a whole. He 
urged party organizations at all levels of the munici- 
pality to strengthen party building by closely centering 
on the party’s basic line and taking economic construc- 
tion as the center of endeavor. He said: We should at- 
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tach importance to the party’s ideological construction, 
teach the vast numbers of party members and cadres to 
foster a correct outlook on the world, life, and values; 
firmly keep in mind the purpose of serving the peo- 
ple wholeheartedly, with Comrade Kong Fansen as the 
example; not seek fame and wealth; be ready to make 
contributions; perform official duties honestly and dili- 
gently, and resolve to make contributions and estab- 
lish ourselves for the flourishing of the party’s cause 
and the prosperity of the motherland. As for gearing to 
the needs of the 21st century and the goal of building 
Shanghai into "one dragon’s head and three centers," 
we should build a contingent of cadres who have both 
abiJity and political integrity and have met the "four re- 
quirements of cadres" ("making the contingent of cadres 
more revolutionary, younger in average age, better ed- 
ucated, and professionally more competent"]; mobilize 
the vast numbers of party members to unite with the 
people of the municipality; and, under the leadership of 
the party Central Committee with Comrade Jiang Zemin 
as the nucleus, struggle for the completion of Shanghai’s 
new three-year development goal. 


In his report, Chen Liangyu pointed out: We should 
combine studying the theory of building socialism with 
Chinese characteristics and the party constitution with 
"striving to become vanguards of respecting work and 
doing pioneering work and models of taking care of 
the masses," and make it the principal aspect of study 
among party members throughout the municipality. 
We should fully understand the great significance of 
conducting the study, strengthen leadership over it, carry 
it out thoroughly, and give better play to the exemplary 
vanguard role of the vast numbers of communists in 
reform and opening up to the outside world and in 
modernization as well. 


Chen Liangyu fully affirmed the achievements of the 
municipality in carrying out the "rallying capability 
building project" in recent years. He urged strengthening 
further and improving the building of basic level party 
Organizations and carrying forward extensively and 
intensively the “rallying capability building project." 
Considering actual conditions and stressing the key 
content of “understanding, caring for, improving, and 
rallying people," we should bring into full play the 
role as a fighting force of the 68,000 basic level party 
Organizations in Shanghai; spread propaganda among 
the masses, organize them, and unite with them; bring 
the enthusiasm and creativity of the broad masses of 
people into play; implement the party’s line, principles, 
ad policies down to the grassroots units and turn them 
into ine masses’ Conscious action. 


Chen Liangyu stressed: Our cadres should unswervingly 
take economic construction as the center of endeavor; 
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comprehensively implement the party’s basic line, work 
for reform and opening up to the outside world; cre- 
atively carry out their work; be able to undertake im- 
portant, difficult, and new work; do solid work whole- 
heartedly; correctly handle the relations between reform, 
development, and stability; bring benefits to the peo- 
ple through outstanding achievements in building two 
civilizations [spiritual and material]; uphold and carry 
forward the party’s fine traditions and work style; en- 
hance awareness of the party, the masses, and the over- 
all situation; work hard; perform official duties honestly; 
practice self-restraint; serve the people wholeheartedly; 
win the people’s confidence with fine government work 
style; and really make sure that "the people will be 
happy and at ease." 


Shanghai’s Pudong Railway Conglomerate Opened 


OW2707092295 Beijing XINHUA in English 
0837 GMT 27 Jul 95 


[FBIS Transcribed Text] Shanghai, July 27 (XINHUA) 
— Under the guidance of the Ministry of Railways, the 
Pudong Railway Conglomerate has been established in 
the Pudong New Area, Shanghai. 


According to local officials, railway organizations 
across the country have so far set up 24 businesses in 
Pudong, most of which are small in scale and handle 
scattered businesses. 


The establishment of the Pudong Railway Conglomer- 
ate is aimed at combining the strength of these different 
businesses and exercising conglomerate and standard- 
ized operations, so as to bring the advantages of rail- 
ways into full play. 


For instance, the Pudong Railway Commercial and 
Trade Corporation under the Pudong Railway Conglom- 
erate will offer purchasing-transporting-marketing ser- 
vices to Cater to the demands in the circulation of goods 
and materials in Shanghai and the Chang Jiang River 
Valley. 


Zhejiang Provincial Congress Meeting Ends 


OW2607132995 Hangzhou ZHEJIANG RIBAO 
in Chinese 1 Jul95 pl 


[By reporter Wu Mashan (0702 7456 1427): "19th Meet- 
ing of Eighth Provincial People’s Congress Standing 
Committee Adjourns") 


[FBIS Translated Excerpt] The 19th meeting of the 
Eighth Provincial People’s Congress Standing Commit- 
tee ended 30 June. Xu Xingguan, vice chairman of the 
Standing Committee, chaired the meeting. 


The meeting approved five local statues, namely the 
“Zhejiang Provincial Notary Regulations," "Zhejiang 
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Provincial Procedures for Accounting Management,” 
"Provisions of the Hangzhou City People’s Congress 
Standing Committee Concerning Procedures for Formu- 
lating Local Statues," "Regulations of Ningbo City on 
Workers’ Education," and "Regulations of Ningbo City 
on Preventing and Controlling Water Pollution in the 
Yuyao Jiang.” The meeting also approved by a show of 
hands personnel appointments and removals submitted 
by the Provincial Higher People’s Court and the Provin- 
cial People’s Procuratorate. [passage omitted] 


Xu Xingguan spoke at the meeting. He said that as mem- 
bers noted during the deliberation, the National Science 
and Technology Congress, held last May, was a mobi- 
lization meeting for implementing comprehensively the 
concept that science and technology constitute the pri- 
mary productive force, and the strategy of rejuvenat- 
ing the nation with science education and for acceler- 
ating the process of the socialist modernization drive. 
To translate the Congress guidelines into action is of 
profound practical significance in order to carry out the 
Strategy of rejuvenating Zhejiang using science educa- 
tion. 


In recent years, Zhejiang has seen rapid economic 
growth, ranking among the fastest-growing provinces 
in the country. However, we should realize that science 
and technology play only a small role in our economic 
development. The level of science and technology is 
especially low among Zhejiang’s village and township 
enterprises, which account for two-thirds of the nation- 
wide total. This has seriously impeded economic im- 
provements. We should diligently study measures for 
integrating science and technology within the economy, 
go all out to publicize the importance of rejuvenating the 
nation and the province, increase our sense of urgency 
and responsibility, and raise the awareness of science 
and technology among the people, especially leaders at 
all levels and enterprise directors, so that we can imple- 
ment to the letter the concept that science and technol- 
ogy constitute the primary productive force. 


Meanwhile, we should increase input into science and 
technology, further reform in its management system, 
and strive to enhance its role in provincial economic 
development. We should grasp key areas and tackle 
weak links, making village and township enterprises 
new areas of Zhejiang’s economic growth while relying 
on science and technology to bring about another boom 
of village and township enterprises. [passage omitted] 


Standing Committee vice chairmen Yang Bin, Li Debao, 
Kong Xiangyou, and Zheng Shu and Secretary Gen- 
eral Song Yikang attended the meeting. Vice Governor 
Long Anding, Provincial Higher Court President Xia 
Zhonglie, Deputy Chief Procurator Chen Hengguang of 
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the Provincial People’s Procuratorate, and senior offi- 
cials of the People’s Congress Standing Committees of 
Cities directly under the province and prefectural Peo- 
ple’s Congress Work Committees observed the meeting. 


Zhejiang Electronics Industry Sees Rapid Growth 


OW2707080095 Beijing XINHUA in English 
0725 GMT 27 Jul 95 


[FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— The electronics industry in east China’s Zhejiang 
province yielded a total output value of 8.325 billion 
yuan in the first half of this year, with the sales volume 
reaching 5.16 billion yuan, showing increases of 56.3 
percent and 63.8 percent respectively over the same 
period last year. 


According to "CHINA ELECTRONICS NEWS", the 
electronics industry is considered the No.1 pillar indus- 
try in the province and thus draws much attention from 
the local government. 


During the January-June period, this sector realized an 
export volume worth 1.358 billion yuan, and 420 million 
yuan in tax payment and profits, which represented 
increases of 58.4 percent and 41 percent. 


Large and medium-sized enterprises turned out 60 
percent of the total output value in the electronics field. 


Statistics showed that 50 major electronics enterprises 
in the province produced an output value of 4.98 billion 
yuan, up by 81.86 percent over the same period of last 
year. 


In a bid to further develop the pillar industry, the 
province has also made efforts in readjusting product 
structure. 


Central-South Region 


Hunan Secretary Urges Action Against Crime 


HK2707031995 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 23 Jul 95 


[Report by correspondent Yao Yue and staff reporter 
Bai Qingzhong] 


[FBIS Translated Text] The three-day provincial pub- 
lic security work conference concluded in Changsha 
on 23 July. Provincial party and government leading 
members, including Wang Maolin, Wu Xiangdong, Zhu 
Dongyang, and Zeng Peimin, and department heads of 
public security bureaus of various prefectures and cities, 
participated in the conference. The conference summa- 
rized work in the first half of the year and stressed that 
in the second half of the year, public security organi- 
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zations at all levels must continue to enhance grass- 
roots building and further enhance the magnitude of the 
crackdown on crime. In the first half of the year, pub- 
lic security organizations across the province had fully 
given play to their role, exerted their utmost to grasp 
stability, and launched the spring offensive in a severe 
crackdown on crime by suiting measures to local condi- 
tions, thus making important contributions to maintain- 
ing political and social stability across the province. Sta- 
tistics showed that Hunan has cracked 26,000 criminal 
cases in various categories, of which 9,400 were ma- 
jor cases. Provincial party committee Secretary Wang 
Maolin, and Wu Xiangdong, secretary of the provincial 
political science and law commission, fully affirmed the 
accomplishments. 


Wang Maolin indicated that the social order in Hunan is 
generally stable but that it also remains stern; public se- 
curity bureau and department heads in various localities 
must have a correct understanding about it and maintain 
sobriety. It is imperative to enhance the magnitude of 
the crackdown and always maintain a state of high pres- 
sure on criminal offenses. In the second half of the year, 
public security organizations at all levels must seize the 
Opportunity to conduct a 100-day emulation drive in 
enhancing urban security control, proceeding from ac- 
tual conditions and pushing public security grass-roots 
building to a new plane. 


Secretary Wang Maolin especially stressed that social 
security in disaster-afflicted areas is now facing lots of 
new conditions and new issues; political science and 
law as well as public security organizations at all levels 
must overcome difficulties, bringing forward the spirit 
of not fearing fatigue and non-stop combat to maintain 
social order in disaster-afflicted areas. 


Hunan Leaders Meet With Transportation Minister 


HK2707062695 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 10 Jul 95 


[Report by staff reporter Zhao Qun] 


{[FBIS Translated Text] A 14-member State Council 
group for screening three highway irregularities headed 
by Minister of Transportation and Communications 
Huang Zhendong arrived in Hunan from Hubei on 10 
July. Provincial party and government leading mem- 
bers Wang Maolin, Yang Zhengwu, Yang Minzhi, Hu 
Haitao, Zhou Bohua, and Long Yuxian, and provin- 
Cial government secretary general Luo Guiqiu visited 
the State Council group in the evening. Provincial 
party committee Secretary Wang Maolin, and Wang 
Zhengwu, provincial party committee deputy secretary 
and governor, briefed Minister Huang Zhendong and 
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company on the rectifying of three highway irregulari- 
lies. 

Since the second half of 1994, Hunan has grasped work 
in this arena firmly. At the beginning of this year, its 
was Officially set out that the Hunan section of State 
Highway 107 would be built into an exemplary civilized 
highway, and it was included in the list of 30 substantial 
issues to be grasped in Hunan this year. 


Minister Huang Zhendong said, the Hunan provincial 
committee and government have attached importance 
to rectifying three highway irregularities. Viewing the 
Lingxiang-Changsha sector today, the conditions are 
not bad at all. Minister Huang Zhendong and company 
showed great concern for the conditions of natural 
calamities in Hunan, and had gotten off their cars on 
several occasions to conduct on-site inspection of the 
flood at a ferry in Yueyang and sectors damaged by the 
flood on State Highway 107. They analyzed the causes 
leading to the damage together with comrades from the 
Hunan transportation and communications department, 
and studied measures to repair the damage. 


Southwest Region 


Guizhou Governor Views Flood-Stricken Prefecture 


HK2707031595 Guiyang Guizhou People’s Radio 
Networ’. in Mandarin 2300 GMT 23 Jul 95 


{Report by staff reporter Liu Tong] 


[FBIS Translated Excerpt] In the wake of his inspec- 
tion tour of flood-stricken Tongren Prefecture, Chen 
Shineng, provincial party committee deputy secretary, 
concurrently governor, indicated that in flood-stricken 
areas, especially seriously afflicted areas, party com- 
mittees and government departments at all levels must 
focus their energy and limited material and money re- 
sources to organize the victims to provide for and help 
themselves by engaging in production, and persist in 
flood control in all-out efforts to seize a bumper harvest 
in agriculture this year. This should become the center 
of work at present and even for a certain period from 
now on; all other work must subject to this central task. 


Against the scorching heat from 18 to 23 July, Gover- 
nor Chen Shineng headed a team of responsible persons 
from 10 offices and bureaus, including the provincial 
planning commission, office for power and water re- 
sources, and office for civil affairs, and went deep down 
to such flood-stricken areas as Tongren City, Jiangkou 
County, and Wanshan Special District, Yuping County, 
to inspect schools, hospitals, township and town entec- 
prises, and supply and mar“eting cooperatives and to 
investigate fiood conditions. The team extended regards 
to the victims and to cadres and party members fight- 
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ing at the forefront, encourage the cadres and masses to 
rely on themselves, work hard and perseveringly, and 
recover normal order in production and life as quickly 
as possible. 


Governor Chen Shineng heard reports on flood control 
and relief work from various seriously afflicted coun- 
ties, cities, and townships in Tongren Prefecture. He said 
that in the wake of the flooding, the prefectural com- 
missioner’s office, party, and government departments 
at all levels have attached great importance to the situ- 
ation, adopted emergency measures, and organized and 
led the people to plunge themselves into flood control 
and relief work, with voluminous effective work done 
to reduce losses resulting from the flood. Chen Shi- 
neng said, in summarizing the province’s experiences 
in flood prevention and control this year by linking to 
actual conditions, it is imperative to see that some local- 
ities and departments have lowered their vigilance and 
cherished the idea of leaving things to chance with re- 
gards to flood prevention; their infrastructure of flood 
prevention, hydrologic survey, transportation, commu- 
nications, and telecommunications did not meet the de- 
mand of flood prevention and control. Some depart- 
ments and units [words indistinct] arbitrarily dumped 
industrial wastes and refuse, which eventually blocked 
flood discharge. Some cities have not formulated plans 
for flood prevention. [passage omitted] Under such cir- 
cumstances, it is imperative to dredge all medium and 
small rivers across the province, improve water and soil 
conservation, and consolidate all steep slopes above 25 
degrees. 


Governor Chen Shineng indicated that at present it is 
imperative to verify the condition of the flood meticu- 
lously, in depth, and in a comprehensive way, set out 
reliable grounds for decision-making in providing dis- 
aster relief and recovering production, and make appro- 
priate arrangements for the livelihood of victims in the 
flood-stricken areas; food, housing, and clothing must be 
delivered to each seriously afflicted household and per- 
son. It is imperative to organize the masses to provide 
for and help themselves by engaging in production in a 
big way and restore agricultural and industrial produc- 
tion as quickly as possible. It is imperative to do a good 
job of preventing natural disasters, especially drought, 
continue to do a good job of stabilizing prices, com- 
prehensively improve social order, and implement all 
measures for flood control and securing a bumper har- 
vest in a down-to-earth way, and do our best to fulfill 
the national plan for economic development this year. 
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Tibet People’s Congress Standing Committee Meets 


OW2507101795 Lhasa Tibet People’s Radio Network 
in Mandarin 1400 GMT 10 Jul 95 


[FBIS Translated Text] The Sixth Tibet Autonomous 
Regional People’s Congress Standing Committee held 
its 15th meeting at the Tibet People’s Hall on 10 July. 


The Congress reviewed draft resolutions on elections 
for another round of township and town people’s con- 
gresses; examined a set of draft regulations governing 
posts and communications; and looked at the proceed- 
ings from a preliminary Financial and Economic Com- 
mission report. 


The Congress also discussed national economic and 
social development programs scheduled for the first 
half of 1995 and considered progress on implementation 
of the 1995 national budget. Another key element the 
Congress viewed was progress on the Eighth Five-Year 
Plan and concepts related to the Ninth Five-Year Plan. 
Finally, the Congress took under advisement personnel 
appointments and dismissals. 


Lhasa Mayor Interviewed on Politics, Religion 


HK2707031095 Hong Kong WEN WEI PO in Chinese 
7 Jun 95 p A4 


["Special Interview" by southwest China-based reporter 
Yang Yongnian (2799 3057 1628) and Wei Ran (7614 
3544): "Political Situation and Present Religious Con- 
ditions in Lhasa—Interviewing Lhasa Mayor Luosang 
Toinzhub"} 


[FBIS Translated Text] Lhasa, 6 Jui—in his office Lhasa 
Mayor Luosang Toinzhub told this reporter: "In general, 
Lhasa, as Tibet Autonomous Region’s capital, enjoys a 
stable situation and society." The Tibetan official, who 
is also vice chairman of the Tibet Autonomous Regional 
People’s Government, stressed that Lhasa gives top 
priority to development and stability. 


The Dalai Lama Is Developing a Splittist 
Organization 


The Lhasa mayor acknowledged that it is undesirable to 
be too optimistic about the situation and lose sight of 
many destabilizing factors. Luosang Toinzhub said: The 
instability is mainly caused by the Dalai clique’s splittist 
activities. The exile group headed by the Dalai has never 
given up its plot to separate Tibet from the big family 
of China. The riots in Lhasa in 1987 exposed their 
vain attempt to achieve Tibet independence. Though 
the disturbance was immediately quelled, they have 
since then gone underground and moved from urban 
to rural areas. Over the last few years, supported by 
Western forces hostile to China, they have tried their 
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best to expand underground organizations, look for 
their agents, expand their splittist forces, and organize 
wrecking activities. In particular, they have fooled the 
masses and incited their antagonism against the party 
and government by taking advantage of the problems 
of great public concern cropping up during the process 
of the reform and opening up and building a socialist 
market economy. Last year, a number of lawless people 
and agents of the Dalai clique put up reactionary posters 
and chanted reactionary slogans to make trouble in 
Lhasa’s counties and townships. Usually when their 
plan failed, they began a new one. Earlier, the Dalai 
openly announced in India that a boy in Tibet was the 
reincarnated 14th Great Master Baingan. The political 
objective of such a move is quite evident. In the last 200 
years following the Emperor Qianlong’s rein of the Qing 
Dynasty, there have been fixed religious regulations and 
rites and fixed systems with respect to reincarnation of 
a living Buddha. In announcing the reincarnation, the 
Dalai violated fixed religious regulations and rites and 
fixed systems in a bid to interfere with our efforts to 
identify such a boy. His move is unpopular and the 
Tibetan people will resolutely denounce it. 


The Tibetan People Enjoy Freedom of Religious 
Belief : 


The Lhasa mayor also told this reporter the following 
facts. In Tibet the people enjoy freedom of religious be- 
lief rather than "not being allowed to profess a religion 
by the communist party" as claimed by the Dalai. It 
is communist party members, especially party-member 
leading cadres, rather than common people who are not 
allowed to hang the portrait of the Dalai and wear re- 
ligious badges. We only check up on religious ideas 
and activities of communist party members to purify 
the party organization. Communist party members are 
atheists and are not allowed to profess both Marxism 
and a religious belief at the same time. We merely re- 
quire Tibetan people to separate their religious beliefs 
from political issues. We have resolutely implemented 
the party’s policy on the freedom of religious belief. 


As far as religious sentiment is concerned, people are 
allowed to believe in this or that lama or to profess this 
or that religious belief, but they have to draw a clear 
line of demarcation between their religious beliefs and 
political issues. They are allowed to profess a religious 
belief, but politically they are not allowed to follow 
him [as published]. This is a problem concerning their 
political stand! Since fleeing the country, the Dalai has 
mainly engaged in political and splittist rather than 
religious activities. 
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Strengthening Administration of Monasteries and 
Lamas 


The Lhasa mayor said that it is necessary to strengthen 
administration of monasteries and lamas, extend gov- 
ernment control to monasteries and religious activities, 
set the personnel size for monasteries, formulate reg- 
ulations for monasteries and lamas, and carry out ed- 
ucation on patriotism among lamas. The late Bainqan 
Erdini said on many occasions that monasteries must 
be run as they should and lamas must act as expected, 
adding that monasteries must adhere to patriotism, de- 
velop a love for religious beliefs, and abide by laws. The 
mayor, who is a communist party member, continued: 
"The communist party as the ruling party acts within 
the legal framework. It is subject to investigations re- 
quired by the law if its activities exceed the framework. 
Therefore, monasteries and lamas must carry out their 
activities within the legal framework and are not al- 
lowed to go beyond it." , 


North Region 


Private Economy Develops Steadily in Beijing 


OW2707092095 Beijing XINHUA in English 
0843 GMT 27 Jul 95 


[FBIS . ‘anscribed Text] Beijing, July 27 (XINHUA) — 
Privat. economy in Beijing has witnessed a sustained 
and healthy development in recent years. 


By the end of June, 392,000 people got involved in 
the sector with 1.69 billion yuan (about 198 million 
U.S. dollars) in registered capital. The number of private 
businesses reached 281,364, an increase of 14 percent 
over the same period of last year. 


The number of private-owned enterprises and investors 
totaled 8,578 and 14,439 respectively, increasing by 
more than 30 percent compared with the same period of 
last year. With 2.88 billion yuan in registered capital, 
these enterprises employed 101,000 workers. 


In addition, 7,232 private companies have been estab- 
lished. 


Beijing Mayor Describes New Technology Projects 


0W2607152495 Beijing XINHUA in English 
1418 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— Beijing Mayor Li Qiyan said that the Chinese capital 
aims to achieve overall development through the use of 
new technology in the coming years. 


The mayor told a meeting on science and technology 
development on Tuesday that Beijing will begin to 
implement eight new-technology projects to improve 
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the city’s public services, infrastructure and ecological 
environment. 


New- and high-tech industry, represented by electronics, 
bio-engineering, new medicines and new materials, 
among others, will become the leading industrial sector 
by the end of the century in Beijing, he said. 


Beijing wil! develop ecologically-friendly and water- 
efficient farming to serve as a model for other parts 
of the nation. New- and high-technology will contribute 
to that to a large degree. 


Beijing also expects to renovate its traditional industry 
with new- and high-technology. Large and medium- 
sized state-owned enterprises will be encouraged to 
adopt advanced technology and new equipment. 


The government will also adopt new technology in in- 
formation services, city management, social develop- 
ment and economic planning. 


In addition, the mayor said, Beijing will train more 
talented young people and attract leading technical 
personnel by offering preferential treatment so that the 
city will become a center known for its high-level 
scientific and technological personnel. 


Beijing-Hohhot Telecommunications Cable 
Completed 


OW2607114095 Beijing XINHUA in English 
1022 GMT 26 Jul 95 


[FBIS Transcribed Text] Hohhot, July 26 (XINHUA) — 
Construction on the Inner Mongolia section of a major 
optical fibre cable, loaned by the World Bank, has been 
completed. 


The cable, a major telecommunications project in north 
China, is to link Beijing, the Chinese capital with 
Hohhot, capital of Inner Mongolia, Yinchuan, capital of 
Ningxia Hui Autonomous Region, and Lanzhou, capital 
of Gansu Province. 


The ? 952-km-long cable, costs 370 million yuan, will 
connect 34 counties of five provinces, municipalities, 
and autonomous regions. The whole line is expected to 
be completed and put into operation by the end of the 
year. 


Zhang Chunsheng, director of the Posts and Telecom- 
munications Department of the Inner Mongolia, said the 
Inner Mongolia section is 929 km long and connects 
six Cities and 15 counties. The project will add 18,000 
long-distance telephone lines to the region’s capacity, a 
backbone of the local long-distance digital transmission 
network. 
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Upon completion by the end of this year, the whole 
cable will connect more than ten feeder lines in North 
China, basically forming the northern part of a nation- 
wide digital transmission network. 


Northeast Region 


Liaoning Finds Jobs for Unemployed Workers 


0W2507081295 Beijing XINHUA in English 
0723 GMT 25 Jul 95 


(FBIS Transcribed Text] Shenyang, July 25 (XINHUA) 
— Northeast China’s Liaoning Province, one of the 
country’s most important industrial centers, has found 
jobs for about 70,000 workers this year. 


More than 6 million workers are employed in its in- 
dustries, but, according to the province’s vice governor, 
Guo Tingbiao, Liaoning has had an annual layoff of 
more than 50,000 workers in large and medium-sized 
enterprises in recent years. 


In order to improve their competitiveness in the market- 
Oriented economy, more enterprises have begun to 
reform and streamline themselves. Statistics show that 
at present a total of 500,000 urban residents are jobless. 


In a bid to deal with the unemployment problem, China 
has launched a nation-wide re-employment campaign. In 
1994, Liaoning found jobs for a total of 168,000 workers 
in large and medium-size state-owned enterprises. 


All of the 14 major cities in the province have drawn up 
their own regulations and policies to help unemployed 
workers, and in recent years, 62 million yuan has been 
spent by the province in re-employing workers. 


Shenyang Restructures Traditional Industries 


OW2707074795 Beijing XINHUA in English 
0659 GMT 27 Jul 95 


[FBIS Transcribed Text] Shenyang, July 27 (XINHUA) 
— The industrial restructuring project being imple- 
mented Tiexi district, a traditional comprehensive man- 
ufacturing base in Shenyang city of the Northeast China, 
has been successful, using an investment of 10.34 bil- 
lion yuan from the central and local governments 1986. 


The funds have been injected into 2,152 projects, of 
which, 1,578 are for technical renovation. 


Set up in the early 1950s, Tiexi has turned out profits 
and taxes totaling 20 billion yuan over the past four 
decades. 


Housing 933 enterprises, the district of 65 square km 
generates 54 percent of the city’s taxes and industrial 
profits. 
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The restructuring drive has helped form 20 industrial 
conglomerates highly competitive on the domestic mar- 
ket, and largely enhanced the production capacity of the 
sectors of machine tools, power transmission, machin- 
ery, pharmaceutical and chemical industries. 


Furthermore, the district has approved 200 joint ventures 
involving a combined investment of 300 million U.S. 
dollars. 


The large-scale restructuring drive will continue until 
the year 2000, an offical with the city government said. 


Liaoning Ministers View Backbone Industries 


SK2607125295 Shenyang LIAONING RIBAO 
in Chinese 7 Jul95 pl 


[By reporter Tian Jizhong (3944 4949 1813): "Minis- 
ters’ Opinions on the Backbone Industries"] 


{[FBIS Translated Text] Liaoning Province recently de- 
veloped the new strategy of transforming and restruc- 
turing its old industrial base. The superior industries 
were chosen and provided with support. Every effort 
will be made to develop the four backbone industries, 
namely: the petrochemical, metallurgical, electronics, 
and machine-building industries. For this, the comrades 
in charge of the ministries of metallurgical industry, 
chemical industry, machine-building industry, and elec- 
tronics industry, and China National Petrochemical Cor- 
poration expressed their own opinions. 


Liu Qi, minister of the metallurgical industry, was 
happy that we included the metallurgical industry in the 
backbone industries. He believes that the metallurgical 
industry is a big advantage of the Liaoning old industrial 
base. To develop Liaoning, this advantage should be 
brought into play. He held that with the yearly steel 
production of 13.35 million tonnes, Liaoning accounts 
for 14.4 percent of the steel production of the whole 
country and is ranked number one. However, Liaoning 
has great difficulties in the metallurgical industry. Its 
technology and equipment, quality, and variety do not 
conform to the needs of the market. Besides, its cost 
is higher than the average level of the same trade in 
the country. He gave an example: The Anshan Steel 
and Iron Company’s cost on construction steel is more 
than 300 yuan higher than the cost of the Handan 
Steel and Iron Company per tonne while its hot-rolled 
steel is 700 yuan lower than that of the Baoshan Steel 
and Iron Company. Resulting from the high cost and 
low price, it loses 1 billion yuan of profits per year. 
Liu Qi suggested that the transformation of thinking 
concerning the metallurgical industry during the Ninth 
Five-Year Plan period should focus on transforming 
the old enterprises instead of pursuing greater quantity. 
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The road of expanding production through upgrading 
technology and improving management should be taken. 
Variety restructuring should be well done so as to 
produce products with high added value. It is imperative 
to pay attention to the transformation of the key 
technological inks, such as the Anshan Steel and Iron 
Company’s eliminating the open-hearth process of steel 
and the transformation of the hot rolling, and the Benxi 
Steel and Iron Company’s transformation on continuous 
rolling and continuous casting. 


Bao Xuding, vice minister of the machine-building in- 
dustry, expressed his opinions on the backbone indus- 
tries set by Liaoning. The machine-building industry of 
Liaoning has always been important in the whole coun- 
try. However, the input was always insufficient; the ag- 
ing of enterprise is grave; the competitiveness of the 
products decreased; and it especially does not focus on 
the trades with conspicuous economic efficiency to form 
a growth point. On this, Vice Minister Bao referred to 
the automobile industry. He holds that the economic ef- 
ficiency of one automobile company in Shanghai alone 
exceeds that of the whole Liaoning’s machine-building 
industry. According to Vice Minister Bao, the devel- 
opment speed of Liaoning’s machine-building industry 
was 60 percent of the average speed of the whole coun- 
try during the decade between 1984 and 1994. Last year, 
it was only 30 percent. Its proportion in the whole coun- 
try decreased from 10.5 percent in 1980 to 6.3 percent. 
The long-term situation that Shanghai was number one 
and Liaoning number two has been broken. Last year, 
Liaoning slipped back to number six. Liaoning’s func- 
tion of being the base was affected. How can we de- 
velop the old base with a new backbone? Bao Xuding 
believes that we should have our foot planted in mar- 
kets, strengthen management, promote quality, and pay 
attention to some advantageous products. It is imper- 
ative to give prommence to key points and reinforce 
momentum. Liaoning has 800-odd large-scale machine- 
building enterprises. Without key points, they will not 
have their own characteristics. Without characteristics, 
they will not have advantages. It is imperative to com- 
bine reorganization with transformation, and increase 
the efficiency of assets input. With a lot of existing 
assets, we should pay attention to bringing into play, 
tapping, and readjusting the existing assets. The self- 
comtained projects, large or small, duplicate as well as 
disperse production. They are a most serious waste and 
should not be done any more. 


Qu Weizhi, vice minister of the electronics industry, 
believes that the ministry of electronics industry was 
duty-bound to support Liaoning’s electronics backbone 
industries. She thought the transformation and restruc- 
turing of the Liaoning old industrial base has a clear 
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train of thought as well as direction. She believes that 
we should attach importance to two aspects of the elec- 
tronics information industry: One is to use the electron- 
ics information technology to transform the enterprises. 
Taking the Changbai Computer Company as the leader, 
we should popularize and apply the industrial control 
system among the large- and medium-scale enterprises, 
and employ computers in production and administra- 
tion so to transform the extensive production into the 
intensive and high-efficient one and to provide the so- 
ciety with products enjoying brisk sales. She believes 
that Liaoning has been advanced in the exploration of 
the energy-saving technology and has obtained good re- 
sults. She suggested that Liaoning organize an electronic 
and electric power group to focus efforts on exploring 
a series of products with prospects. Vice Minister Qu 
was for constructing a color kinescope base in Liaon- 
ing. She hoped Liaoning will proceed from a high level, 
take speedy action, and solve the problems of funds and 
technology by adopting the method of bringing in in- 
vestment from abroad and developing lateral coopera- 
tion at home. 


Gu Xiulian, minister of chemical industry; and Sheng 
Huaren, general manager of the Chinese National Petro- 
chemical Corporation, are confident about the develop- 
ment of the petrochemical industry in Liaoning. They 
believe that since oil resources in Liaoning are abundant 
and the foundation of petrochemical industry is solid, 
the petrochemical industry ought to play the role as the 
leader in the process of developing the old industrial 
base. Gu Xiulian emphasized that we should combine 
the traditional chemical industry with the petrochem- 
ical industry to form the "large-scale chemical indus- 
try;" achieve success in using resources rationally; and 
obtain the greatest efficiency. Sheng Huaren analyzed 
the current situation of Liaoning’s petrochemical indus- 
try: The potential of Liaoning’s petrochemical industry 
is great. However the current rate of comprehensive use 
of resources is low, and some enterprise are of only 
one line, small in scale, high in cost, and low in effi- 
ciency. He suggested that during the Ninth Five-Year 
Plan period, the development of Liaoning’s petrochem- 
ical industry should seek to control total output, conduct 
fine processing, upgrade quality, and reduce energy con- 
sumption. We should also reasonably allocate resources, 
successfully support reform, develop economy in scale, 
not duplicate construction, and handle well the relation- 
ship between transformation and development. 
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Northwest Region 


Work Report of Ningxia Higher People’s Court 
9SCMO3SIA Yinchuan NINGXIA RIBAO in Chinese 
1] May 95 p3 


(Work report by Zou Xianchao (6760 3759 2600), 
president of the Higher People’s Court of the Ningxia 
Hui Autonomous Region, delivered at the third meeting 
of the Seventh People’s Congress of the autonomous 
region on 9 April 1995: "People’s Courts Crack Down 
on Crime”] 

[FBIS Translated Excerpt] 1. Protecting the region’s 
long-term stability and orderliness by adhering strictly 
to the "crack-down" policy. 


Courts throughout the region continued to adhere to 
the “tackle-with-two hands-two-hard-hands” policy in 
1994, intensifying the awareness of the crack-down 
policy, making it more stringent, and cracking down 
hard in accordance with the law on crime that violated 
the Criminal Code. For the year as a whole, they 
handled 3,550 cases and closed 3,462, an increase of 
13.67 percent and 13.75 percent, respectively, from 
last year. Legally enforceable court decisions were 
handed down in 2,037 cases and 3,361 people were 
convicted, including 1,052 people who were sentenced 
to at least five years’ imprisonment, life imprisonment, 
or death (including those sentenced to death with a two- 
year reprieve and forced labor), 32.17 percent of all 
individuals subject to criminal sanctions. A high 95.49 
percent of cases were brought to a close after a trial 
within the legally established time period. 


The courts cracked down on crime harder and attacked 
criminal activities that seriously endangered social law 
and order in accordance with the law. Throughout the 
year, people’s courts at all levels in the region zeroed in 
on murders, armed robberies, explosions, rapes, major 
thefts, hooliganism, drug trafficking, and other crime 
that disrupted transportation and communications or 
sabotaged power equipment, and cracked down severely 
on all criminal activities that seriously jeopardized 
social law and order. For all of 1994, legally enforceable 
sentences were handed down on 1,531 criminals who 
seriously endangered social law and order, effectively 
blunting the criminals’ arrogance. 


Cooperating closely with public security organs and 
procuratorial organs, people’s courts at all levels in the 
region mounted a summer offensive against crime, anti- 
crime sweeps in the fall, and other special campaigns. 
Following the plans of the CPC Central Committee and 
the political and legal commission of the autonomous 
region, the courts have been taking an active part in 
a campaign aimed at rectifying law and order in rural 
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areas since last July, cracking down severely and swiftly 
on assorted blatant criminal activities committed by 
bandits, village tyrants, and highway robbers, including 
rapes and hold-ups. In view of the fact that drug-related 
crime is a serious problem in the region, the courts 
in the region worked together from top to bottom in 
1994, hearing 99 drug-related cases and brought 97 of 
them to a close, up 182.86 percent and 203.13 percent, 
respectively, compared with last year. Verdicts were 
reached and 121 people were convicted, including 78 
who were sentenced to at least five years’ imprisonment, 
life imprisonment, or death (including those sentenced 
to death with a two-year reprieve and forced labor), 
65 percent of all those convicted. By handing down 
harsh sentences on criminals convicted of drug-related 
offenses, the courts succeeded in checking the spread of 
drug-related crime, which is socially beneficial. 


Committed to the war on corruption, the courts cracked 
down hard on corruption, bribery, and the embezzlement 
of public funds. Courts tackled bribe-offering, bribe- 
taking, and the embezzlement of public funds as the 
principal tasks of the struggle against corruption. They 
became more committed to the cause and hit out at 
corruption harder still by severely punishing a number 
of serious economic criminals. For all 1994 the courts 
heard 157 cases of economic crime involving 213 peo- 
ple, up 35.34 percent and 25.29 percent, respectively, 
from last year. Among them were 37 major cases in- 
volving over 10,000 yuan each and 4 significant cases 
involving crime committed by cadres above the county 
or departmental level. Some cases were under appeal. 
In some cases, the procuratorate decided to withdraw 
charges. Yet some other cases were sent back to the 
procuratorate for further investigation. Of the 119 peo- 
ple formally convicted, 36, or 30.25 percent, were sen- 
tenced to at least five years’ imprisonment, an increase 
of 4.41 percentage points from a year ago. 


The administration of justice was accompanied by a 
comprehensive approach to social law and order. Peo- 
ple’s courts at all levels went out of their way to take 
a comprehensive approach to law and order and tried 
numerous cases in accordance with the law that di- 
rectly impacted the masses’ vital interests, covered a 
broad area, and tended to stir up disputes among the 
masses. Among them were house demolition cases, dis- 
putes over land and wooded mountains, labor disputes, 
ethnic and religious disputes, fights between groups of 
people armed with weapons, and cases in which groups 
of people visited the higher authorities for help. By act- 
ing quickly to resolve disputes and eliminate destabiliz- 
ing factors, the courts prevented and reduced crime and 
preserved social stability. At the same time, by hold- 
ing open trials and through case law, the courts edu- 
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cated the public about the legal system. Targeting the 
very problems discovered in trials, the courts promptly 
put forward over 200 judicial proposals to the depart- 
ments concerned. The juvenile courts in people’s courts 
at all levels diligently carried out the administration of 
justice in juvenile crime, bearing in mind the psycho- 
logical and physiological characteristics of adolescents. 
They achieved a distinguished record in preventing and 
reducing juvenile crime and crime committed by young 
people. 


2. Using judicial means to regulate civil eccnomic 
relations in accordance with the law, thereby promoting 
reform, the open policy, and economic development. 


People’s courts at all levels in the region further 
enhanced legal economic awareness, went all out to 
harmonize civil economic relations, and stepped up the 
administration of justice in civil and economic cases. A 
total of 2,211 economic cases were tried and closed, 
2.41 percent more than the year ago, and disputes 
involving a total of 152,261,000 yuan were resolved. 
As for civil cases, 11,628 such cases were closed, 21.02 
percent more than a year ago; 108 administrative cases 
were closed, up 24.14 percent from 1993. 


The courts were prompt in hearing cases related to 
economic reform, thus ensuring the implementation 
of various reform measures. At a time when major 
economic reforms were being unveiled one after another 
and the number of new economic cases handled by 
the people’s courts kept increasing year after year, the 
courts carefully heard an assortment of financial cases 
including disputes over borrowing contracts, leasing, 
notes, and bonds, in order to preserve normal financial 
order. They protected the legitimate rights and interests 
of creditors, ensured normal and speedy fund turnover, 
and facilitated the implementation of the government's 
macroeconomic regulatory and control policies. At the 
same time, the courts punished illegal fund-raising, 
illegal borrowing, and other acts of financial fraud 
according to law. A total of 456 such cases were tried 
and closed during the entire year; the total amount of 
funds in dispute was 39,882,500 yuan. 


The courts successfully dealt with disputes over com- 
modity circulation according to law, thus facilitating the 
implementation of macroeconomic policies of regula- 
tion and control. In 1994 courts in the region closed the 
file on 791 cases involving disputes over buy-and-sell 
contracts and 117 cases involving disputes over con- 
struction contracting. In trying these cases, the courts 
firmly protected the parties’ legitimate rights and inter- 
ests according to law on a basis of equality, respected 
what the parties agreed upon in their contracts, safe- 
guarded contract validity, protected legitimate compe- 
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tition, opposed and checked improper competition, and 
unwaveringly punished the production and selling of bo- 
gus or shoddy products, illegal profiteering, and other 
violations of the law which damaged consumers’ rights 
and interests. In so doing, the courts contributed to the 
formation of a unified, open, competitive, and orderly 
socialist commodity market. 


The courts stepped up the adjudication of disputes 
pertaining to agriculture and the rural economy, thereby 
promoting rural economic development. The courts 
closed the file on 28 such cases in all 1994 and 
were prompt in handling the economic disputes which 
occurred among township and town enterprises in the 
course of production and doing business. They also took 
pains to combine conflict resolution with production 
assistance aimed at spurring the economic development 
of township and town enterprises. Furthermore, they 
took extra care to hear cases involving the production 
and selling of fake or shoddy seeds, chemical fertilizers, 
and pesticides, which were attempts to cheat peasants 
and hurt their interests, and other cases involving such 
illegal activities as profiteering which damaged the 
consumer’s legitimate rights and interests. As soon 
as these cases were discovered, the perpetrators were 
punished firmly. Legal means were used to protect 
peasants’ legitimate rights and interests and safeguard 
and ensure economic development in the countryside. 


The courts protected the citizen’s personal rights and 
the inviolability of his property rights according to law. 
During 1994 courts in the region closed the file on 
11,628 first-trial civil cases, up 21.02 percent from last 
year, including 6,531 cases involving marital and do- 
mestic disputes, up 17.51 percent compared with last 
year; 3,143 cases involving debts, up 35.01 percent; 
1,377 cases involving damages and compensation, up 
14.46 percent; and 234 real estate disputes, up 16.42 per- 
cent. In trying civil cases, the people’s courts proceeded 
from protecting the legitimate rights and interests of citi- 
zens, legal persons, and other organizations. The courts 
intensified the trying of new types of cases involving 
reputation, honor, and name, effectively resolving so- 
cial conflicts and protecting the legitimate rights and 
interests of women, children, and the elderly as well as 
the legitimate rights of property owners, creditors, and 
victims. 


The courts also protected the legitimate rights and inter- 
ests of citizens, legal persons, and other organizations 
by supervising administrative organs to make sure they 
Carried out administrative work in accordance with the 
law. During the year, courts in the region handled 115 
first-trial administrative cases, 19.79 percent more than 
a year ago, and closed 108 cases, up 24.14 percent. 
To ensure that land was used properly in accordance 
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with the law, Qingtungxia City people’s court set up 
a land tribunal which promptly brought to a close a 
number of cases involving land disputes. In so doing, 
the tribunal helped the government manage land in ac- 
cordance with the law and protected the land owner- 
ship rights of the state and collectives. It also protected 
the right of peasants to use land properly. The people’s 
court for the urban area of Yinchuan upheld the deci- 
sion by the autonomous region’s industry and commerce 
administration bureau to rescind the business license 
of Changcheng Trade Center in Yinchuan and confis- 
cate all out-of-date food and all food that had deterio- 
rated, and to punish it for altering the food consumption 
dates. By punishing illegal profiteering, the courts pro- 
tected the interests of vast numbers of consumers and 
helped administrative organs carry out their administra- 
tive work in accordance with the law. [passage omitted] 


Qinghai Secretary Conveys Hu Jintao Instructions 


HK2607015795 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 19 Jul 95 


[Report by staff reporter Zhang Yun] 


[FBIS Translated Text] On the morning of 19 July, the 
Qinghai Provincial CPC Committee called a monthly 
meeting to convey important instructions by Hu Jintao, 
secretary of the CPC Secretariat, during his inspection 
tour of Qinghai. Provincial party committee Secretary 
Yin Kesheng said, Comrade Hu Jintao has fully affirmed 
in his speech Qinghai’s accomplishments in accelerating 
resource development, promoting economic growth, 
and enhancing nationality solidarity; he affirmed the 
revolutionary spirit of the broad party members, cadres, 
and masses of various nationalities, characterized by 
being bold at enduring hardships, blazing new trails, 
and dedicating themselves. Yin expressed the hope that 
they would continue to bring forth the fine tradition, 
work hard to share the cares and burdens of the party, 
plan for the happiness of the people, make contributions 
to China, and build Qinghai still more beautiful. 


Comrade Hu Jintao stressed the need to continue to im- 
plement the decision of the 4th Plenary Session of the 
14th CPC Central Committee in depth and in a compre- 
hensive way, earnestly enhance party building, correctly 
handle the relationships between reform, development, 
and stability, and give full play to the enthusiasm of all 
sides. Comrade Hu Jintao encouraged cadres in Qinghai 
to have a clear picture of the situation, seize the oppor- 
tunity, do work in a down-to-earth way, emancipate the 
mind further, push reform and opening up, firmly grasp 
economic reform and the center, make new progress in 
deepening reform, exploiting resources, and promoting 
economic growth as well as augmenting the building of 
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socialist spiritual civilization and party building, and do 
a still better job of work in Qinghai. 


Yin Kesheng said, Hu Jintao’s important instructions on 
the work of Qinghai are a great impetus to Qinghai’s 
reform, opening up, and economic construction. There- 
fore, it is imperative to implement his instructions. First, 
it is necessary to deepen understanding, have a clear 
picture of the current fine situation, seize the oppor- 
tunity for development, and accelerate the building of 
Qinghai; only then will it be possible to take the initia- 
tive in our own hands. It is imperative to see Qinghai’s 
tremendous accomplishments since reform and opening 
up and the economic and work foundation for further 
development, firm up faith, and brace up. At the same 
time, it is imperative to have a correct understanding of 
the difficulties and problems in the course of progress 
and further enhance the sense of urgency of the times 
and sense of historical mission so that we may over- 
come difficulties with greater courage and will power, 
and work still harder to make all work ascend to a new 
level. 


Second, it is imperative to grasp the key, correctly 
handle the relationships between reform, development, 
and stability, concentrate efforts to promote economic 
development, exert all-out efforts to grasp the basic 
engineering of farming and herding as well as the 
key of promoting the development and conversion 
of competitive industries, and enhance the building 
of infrastructure including transportation to strengthen 
Staying power. It is necessary to pay attention to 
bringing up qualified people in various categories. It 
is imperative to adhere to doing two types of work 
simultaneously, attaching equal importance to both. 
While doing a good job of reform and construction, 
we must enhance the building of spiritual civilization in 
a big way and severely crack down on economic and 
criminal offenses in various categories. It is imperative 
to implement the nationality and religious policies of 
the party and work hard to give play to the enthusiasm 
of all sides. It is imperative to continue to implement 
the decision of the fourth plenary session of the 14th 
CPC Central Committee in depth, and enhance party 
building, especially the building of leading bodies. 


And third, it is imperative to firmly grasp implemen- 
tation. Ail localities and departments must regard the 
spirit of Comrade Hu Jintao’s speech as the impetus, 
earnestly analyze the conditions of work in progress 
of one’s own locality and department in the first half 
of the year, and conduct a comprehensive checkup ac- 
cording to the work arrangements at the beginning of 
the year. Leading comrades at various levels, especially 
chief responsible persons of party and government or- 
ganizations, must immerse themselves in the realities of 
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grass-roots units to promptly find out about the problems 
and shortcomings in work while setting out measures for 
improvement to help those backward localities or units 
catch up in their work, guaranteeing the fulfillment of 
all tasks for the year in a comprehensive way. 


Shaanxi Builds 590,000 Hectares of Forest Belts 


0W2707092395 Beijing XINHUA in English 
0852 GMT 27 Jul 95 


{[FBIS Transcribed Text] Xian, July 27 (XINHUA)— 
The construction of forest shelter-belts along the Chang 
Jiang River has been a great success in northwest 
China’s Shaanxi Province, with some 590,000 ha al- 
ready covered with green. 


The shelter-belt, which raised the province’s forest 
coverage rate by five percentage points, has helped stem 
the loss of water and soil for 10,000 square kilometers. 


To improve the region’s ecological conditions, espe- 
cially the areas along the banks of Chang Jiang’s 
branches — the Hanshui, Jialing and Danjiang Rivers, 
the local government has exerted every effort to shelter- 
belt construction. 


In recent years, the province has witnessed growing 
enthusiasm in tree planting, with the annual forest 
coverage expanding by 120,000 ha. 


While speeding up tree planting, Shaanxi gave much 
attention to the trees’ survival. Ninety five percent of 
the trees have survived. 


In addition to that, the provincial government encour- 
aged the planting of economic trees for the purpose of 
helping peasants become well-off. 


According to the sources, the economic trees have 
covered 150,000 ha in the area. This helps promote 
the development of township enterprises and local 
industries. 

Xinjiang Chairman Urges Agriculture Development 


OW2607234695 Urumqi XINJIANG RIBAO 
in Chinese 28 Jun 95 pl 


[By reporter He Ruilan (1728 3843 5695): "When In- 
specting Altai Prefecture, Xinjiang Chairman Abdulahat 
Abdurixit Stresses Need to Strengthen Agriculture in a 
Broader Sense and State-Owned Enterprises” ] 


(FBIS Translated Text] When inspecting Altai Prefec- 
ture 20-26 June, Abdulahat Abdurixit, chairman of the 
autonomous region, urged leaders at al! levels to persist 
in proceeding from actual conditions, place great stress 
on strengthening agriculture in a broader sense and run- 
ning state-owned enterprises well, give prominence to 
economic efficiency as the center of endeavor, acceler- 
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ate economic development, and speed up the pace of 
shaking off poverty and gaining prosperity. 


During his inspection, Abdulahat Abdurixit pointed out: 
Altai Prefecture is a livestock dominant prefecture. The 
six counties and one city under its jurisdiction have 
their own superiority or strong points. All counties 
should proceed from their own realities and find a path 
and measures that are the most suitable for their own 
economic development. In terms of guiding ideology, 
we should persist in putting agriculture in a greater 
sense in the first place in econotic work, try by every 
possible means to strengthen its status as the foundation 
of the national economy, and increase investment in 
agriculture and animal husbandry year by year. We 
should strengthen agriculture in a greater sense, combine 
agriculture and animal husbandry, and do a good job of 
deep processing with agricultural and sideline products 
as raw materials so as to give an impetus to the vigorous 
development of town and township enterprises. 


During his inspection, Abdulahat Abdurixit urged pre- 
fectural and county leaders to do more solid work for 
the peasants and herdsmen and improve their living 
conditions. He particularly stressed: The way for the 
herdsmen to shake off poverty lies in settling down. 
We should help, once and for all, the broad masses of 
herdsmen change the traditional modes of production, 
encourage them to settle down before necessary sup- 
porting facilities are completely constructed, and gradu- 
ally build such facilities as forage grass bases and cov- 
ered pens. After settling down, the herdsmen should 
be encouraged to take the path of combining animal 
husbandry and cultivation and develop water and land 
resources with the stress on water resources. Abdula- 
hat Abdurixit inspected Altai Prefecture’s leather group, 
jewelry company, and paper mill; Habahe County’s 
Shankou Power Station; Buerjin County’s woolen mill; 
and Fuyun County’s Shaer Bulake Gold Mine and 
Smelter. Then he pointed out: Altai Prefecture has abun- 
dant mineral and water resources. How to turn superi- 
ority in natural resources into an economic superiority, 
make more investment, and expedite exploitation of re- 
sources is of great significance in speeding up the pace 
of shaking off poverty and gaining prosperity and of 
achieving a well-to-do standard of living. Altai Prefec- 
ture’s industry has steadily grown from scratch. Hence, 
an industrial system has initially taker «ho~*, character- 
ized by reliance on local livestock ar cal products, 
processing of added-value products, .ansformation 
of superiority resources. Developing state-owned enter- 
prises and boosting efficiency is of crucial importance. 
For a good enterprise to develop a good product, it 
should have advanced technology and equipment, scien- 
tific managerial expertise, a contingent of staff members 
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and workers of high quality, and a good leading body. 
Without high-quality products, there would be no way 
out for it. While the state-owned enterprises in the au- 
tonomous region are in a depression [bu jing gi 0008 
2529 3049], the Altai Leather Group and the Buerjin 
Woolen Mill have managed, despite acute market com- 
petition, to maintain their vigor and vitality and have 
achieved simultaneous growth in production rate, eco- 
nomic efficiency, and social benefit. Most importantly, 
they have a good mechanism, a good leading body, and 
good products and are able to open up and occupy mar- 
kets by relying on scientific and technological progress. 
They have set a good example for the region. Their ex- 
periences and ways of doing things are worthy for the 
State-owned enterprises across the region to learn from 
and use as a reference. 


Xinjiang Meeting Views Enteprise Development 
OW2607145295 Urumgi XINJIANG RIBAO 
in Chinese 30 Jun 95 pl 


[By reporter Chen Chen (7115 2525)] 


(FBIS Translated Text] The Xinjiang Autonomous Re- 
gional Party Committee and People’s Government held 
on-the-spot meetings in Kashi City from 27 to 29 June 
to exchange experiences on ways to expeditiously de- 
velop village and iown enterprises. 


In recent years, Xinjiang’s village and town enterprises 
have taken full advantage of local resources and attained 
remarkable results in processing agricultural and side- 
line products and in developing raw and semifinished 
materials-related industries whose principal undertak- 
ings involved mining endeavors. 


Xinjiang’s village and town mines raised the percent- 
age of raw coal output of 30.06 percent from the to- 
tal output in 1991 to 40.24 percent in 1994. Beginning 
in 1994, pursuing the principle that they should mutu- 
ally benefit and complement one another by utilizing 
their respective comparative advantages, major cotton- 
producing counties in Xinjiang jointly built cotton mills 
with coastal areas and cultivated key enterprises that 
would become "pillar enterprises” among other local vil- 
lage and town enterprises. 


Many villages that process fodder, that decorate wooden 
crates, and that produce leather shoes have appeared 
in Kashi Prefecture. They have attained the advantage 
of an economy of large scale by “combining many 
small individual units and forming large groups.” While 
properly enhancing grain and cotton output, Hotan 
Prefecture successively established a reeling mill in Lop, 
Moyu, Hotan, and Qire Counties, thereby propelling the 
development of relevant industries. 
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It was also noted at the meeting that the overall envi- 
ronment and objective conditions are favorable for Xin- 
jiang to develop village and town enterprises. The cen- 
tral authorities designated Xinjiang as a specially large 
cotton-producing base and a new grain-storing ware- 
house. Xinjiang has formulated the "Xinjiang Uygur 
Autonomous Regional Regulations Governing Village 
and Town Enterprises." The autonomous regional party 
commiitee and people’s government have proposed the 
concept “to actively develop village and town enter- 
prises, and to emphatically enhance industries that finely 
process agricultural and sideline products and that serve 
the agricultural sector.” Consequently, Xinjiang has cre- 
ated conditions and indicated the direction for develop- 
ing village and town enterprises. 

Abulahat Abdurixit, chairman of the autonomous re- 
gional government, sent a written report to the meet- 
ing. He noted that in recent years, Xinjiang has attained 
remarkable results in developing village and town en- 
terprises. The enterprises have become more and more 
important and played greater and greater roles in the na- 
tional economy. Xinjiang has very great advantages, po- 
tential, and broad prospects in developing its village and 
town enterprises. We should promptly seize the oppor- 
tunity, enthusiastically develop and improve Xinjiang’s 
enterprises, and comprehensively reform them to raise 
them to a higher level. 


Speaking at the meeting, Abdurehim Amiti, a member 
of the Xinjiang Autonomous Regional Party Committee 
Standing Committee, pointed out: While developing vil- 
lage and town enterprises at present, we must integrate 
Xinjiang’s policy on raising grain and cotton output and 
on enhancing animal husbandry. Meanwhile, we should 
also establish some processing enterprises and servic- 
ing endeavors that use grain, cotton, and domesticated 
animal-related products as raw materials, and that pro- 
duce high-quality, marketable, and beneficial goods and 
services. 


Zhang Heng, vice chairman of the autonomous regional 
government, spoke at meeting on ways to develop, re- 
form, and improve Xinjiang’s village and town enter- 
prises. 


Over 200 people, including leaders in charge of agricul- 
ture at prefectural, autonomous county, city, and county 
(city) levels were in attendance. In addition, there were 
responsible comrades in charge of bureaus (depart- 
ments) governing village and town enterprises and re- 
sponsible figures in charge of relevant autonomous re- 
gional departments. 
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Xinjiang Leaders Attend Theory Study Meeting 
OW2707113495 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 12 Jul 95 


[Announcer-report over video; from the “Xinjiang 
News” program] 


[FBIS Translated Text] From 10 July, a central study 
group under the Standing Committee of the Xinjiang 
Autonomous Regional Party Committee devoted three 
days’ time to earnestly study a study guide on Comrade 
Deng Xiaoping’s theory on building socialism with 
Chinese characteristics by closely linking work and 
ideological reality. 


The study guide on Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics, com- 
piled and written by the Central Propaganda Depart- 
ment, has comprehensively and accurately reflected the 
thinking of the selected works of Deng Xiaoping. It 
helps the people to get a better understanding of build- 
ing a scientific system for the theory on building social- 
ism with Chinese characteristics. It is also an impor- 
tant supplementary study material for studying selected 
works of Deng Xiaoping and for building socialism with 
Chinese characteristics. The autonomous regional party 
committee attaches great importance to the study guide. 
It not only issued circulars on the study guide to the 
vast number of party members in the region in a timely 
way, but also took the lead in conscientiously studying 
the study guide. 


The central study group had made an exhaustive reading 
of the study guide. Many leading comrades aired their 
views with great enthusiasm during the meeting. They 
took the view that Deng Xiaoping’s theory on building 
socialism with Chinese characteristics is in line with the 
ideological line of mind emancipation and of seeking 
truth from facts. They said a basic concept in his theory 
forms a link with such important and basic ideological 
issues as the nature of socialism and the ways to build 
socialism as well as with such important issues as the 
path to the development of socialism, the development 
stage of socialism, the fundamental task of socialism, 
the driving force for the development of socialism, the 
external conditions, the political guarantee, the strate- 
gic arrangements for developing socialism, leadership 
strength, and motherland’s unification. They noted that 
his theory is a fundamental guide for the party's various 
tasks in the new period and that his theory is a strong 
spiritual support for reviving and developing the Chi- 
nese nation. 


Comrades who spoke at the meeting stressed that 
making the party ideologically and politically resolute 
is an absolute and fundamental condition for scoring 
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am even greater victory. Faced with the complex tasks 
at the end of this century and the beginning of next 
century as well as with the complex tasks in the course 
of furthering the reform process, in maintaining a stable 
Situation, and in promoting the development, as well as 
possible trials and tests in Xinjiang and from abroad, 
the importance of arming the entire party with theory is 
made all the important. 


The importance of arming various levels of lead- 
ing cadres with theory—senior leading cadres in 
particular—is even more conspicuous. Therefore, it 
is mecessary to institutionalize the studying of theory 
among the members of the central study group, so 
that they will give better play to their important and 
combative role of raising understanding, of unifying 
thinking, of understanding the overall situation, and 
of making correct decisions. Some leading comrades 
noted the complexity of the tasks in Xinjiang. The most 
fundamental one, they pointed out, is to do a good job 
in linking the theory on building socialism with Chinese 
characteristics with the work of the decisionmaking in 
the autonomous region. 


Achieving mastery through a comprehensive study of 
the subject, integrating theory with practice, putting the- 
ory into practice, and using theory to guide practice are 
some of the marked characteristics of the central study 
group. Many comrades, by integrating work and ideo- 
logical reality, and centering on Comrade Deng Xiaop- 
ing’s remark of “the key to solving all problems in China 
is to rely on own development; to sum up, development 
is a hard truth,” spoke about their study. Since China 
adopted the policy of reform and opening up, Xinjiang 
has scored remarkable achievements in various under- 
takings. Xinjiang also possesses vast potentials for mak- 
ing further and accelerated development. 


Of course, it also has many difficulties and new prob- 
lems. Among them are: Agricultural development lacks 
Staying power; state-owned enterprises face with diffi- 
culties in changing operation mechanism, in reorganiza- 
tion, and in technological transformation; the price in- 
crease index remains high; and there are great financial 
difficulties. But we should know that they are problems 
in the course of progress and they can be solved later. 
With development, they will be eventually solved once 
and for ali. We should seize, treasure, and use well the 
opportunities with a high degree of historical responsi- 
bility and a sense of urgency. 


We should try every means to i ourselves 
and the economy. They key to development is mind 
emancipation and seeking wuth from facts. Only by 
emancipating the mind, can we be able to seek truth 
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from facts. Only seeking truth from facts, can we say 
that we have really emancipated our minds. 
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Reportage Covers Li’s National Address 


Radio Reports Speech 
OW2707081595 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0606 GMT 27 Jul 95 


[Report by reporters Yu Lin and Kao Ye-feng at the Dr. 
Sun Yat-sen Hall at Yangming Shan; from the "News" 
program] 

[FBIS Translated Text} In a report of the state delivered 
to the National Assembly today, President Li Teng-hui 
reiterated that national reunification is the direction of 
the government’s endeavor. Only when a genuine com- 
mon understanding of peaceful reunification is estab- 
lished can the people on the two sides of the strait avoid 
the catastrophe of war. 


President Li also pointed out: The Republic of China 
[ROC] is trying to win broader international space and 
a reasonable international status. We will not set limits 
for ourselves, nor will we seek self-inflation. For the 
sake of the survival and development of our 21 million 
people, we will not hurt anybody, nor will we accept 
any pressure. Following is a report by (Kao Ye-feng): 


[Begin recording] [(Kao)} In view of Communist 
China’s repeated attack on our country’s pragmatic 
diplomacy as a calculated plot for Taiwan indepen- 
dence, President Li explained in his report of the 
State to the National Assembly our country’s position 
on pragmatic diplomacy. The president said: In the 
face of a new international situation characterized by 
multi-polarization, liberalization, democratization, and 
internationalization, the ROC must strive for broader 
international space and a more reasonable interna- 
tional status for itself. The basic spirit of the ROC’s 
diplomacy is, on the one hand, to fulfill international 
obligations and, on the other, to reestablish the ROC’s 
international dignity. In spite of the predication of our 
diplomatic work, we must go out. 


[Li Teng-hui] In spite of the ROC’s predication in 
diplomatic work, we should step by step want to go out. 
We will not set limits for ourselves, nor will we seek 
self-inflation, but will on the basis of the principle of 
mutual benefit and assistance [words indistinct]. For the 
sake of the survival and development of our 21 million 
people, we will not hurt anybody, nor will we accept 


any pressure. 


{(Kan)] On this, President Li reiterated: The ROC is 
willing to conduct mutual assistance and cooperation 
with ali democratic countries in order to jointly bring 
along progress and prosperity of the international com- 
munity. Based on the ideal and conviction of achieving 
progress, the ROC is willing to work together with other 
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advanced countries in jointly promoting mutual assis- 
tance and benefits tor the people of the international 
community. [end recording] 


More on Speech 


OW2707100495 Taipei CNA in English 
0944 GMT 27 Jul 95 


[By Y.C. Sai) 


[FBIS Transcribed Text] Taipei, July 27 (CNA) — 
President Li Teng-hui Thursday delivered a state of the 
nation address at the National Assembly, saying that 
the Republic of China [ROC] will continue to promote 
pragmatic diplomacy to seek a reasonable international 
status, so that the Chinese living in Taiwan, Penghu, 
Kinmen and Matsu can get due respect on the world 


stage. 


Despite various disadvantages, the ROC must create its 
own diplomatic opportunities step by step based on the 
principle of reciprocity, but not self-restraint nor self- 
exaggeration, Li stressed. 


The ROC will uphold its international responsibility to 
maintain world peace and prosperity with other nations 
and to rebuild the ROC’s international dignity, he said. 


In his 30-minute report, Li also called on the two sides 
of the Taiwan strait to peacefully resolve their disputes 
and to jointly pursue China’s eventual unification. 


For the common goal of unification, the iwo sides shouid 
work together and respect each other’s space in the 
international community rather than remain locked in 
isolation or confrontation, he said. 


Under pragmatic diplomacy, the ROC will not hurt 
anybody, nor will it accept pressure from anybody, he 
pointed out. He added that the ROC will seek to achieve 
a three-pronged goal. Emphasis will be placed on the 
happy life of the 21 million people in Taiwan, Penhu, 
Kinmen and Matsu, who in turn can make contributions 
to mankind's peace, cooperation and prosperity, he said. 


In addition to its powerhouse economy, he pointed out, 
the ROC will also attach importance to adherence to 
the law, environmental protection, quality of life and 
peaceful atmosphere, which are essential parts of a 
modern and civilized society. 


(Words indistinct] cross strait civic exchanges, [word 
indistinct] will strengthen mutual understanding and 
respect for the two sides, the ROC will seek to further 
ensure its advantage as a new hub of Chinese culture, 
he elaborated. 
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About 20 assembly deputies were present at the gath- 
ering to hear President Li’s address. The National As- 
sembly opened its fifth plenary session at the Chung- 
sha building of Yangmingsha last Friday. The session 
is scheduled to last for 2 days. 


Currently, the National Assembly has 31 deputies, all 
of whom are up for re-election in March when Taiwan 
will also hold is first-ever direct popular presidential 
election. 


The assembly’s main functions are to amend the Con- 
stitution and to confirm the appointment of personnel 
nominated by the president. 


Further Coverage of Mainland’s Missile Tests 
Test Detection Viewed 


OW2707075595 Taipei Voice of Free China 
in English 0200 GMT 24 Jul 95 


[FBIS Transcribed Text] Government authorities con- 
tinued to answer media’s speculation that Beijing has 
already begun the tests by saying that they had no in- 
formation. 


A senior official in the Ministry of Defense said, and 
we quote: We simply don’t have the equipment to 
detect the missiles even if they have already been fired. 
Any information can only come from abroad, and we 
currently have not been told anything. [end quote not 
heard] 


CHINA TIMES reported that the mainland had already 
fired two missiles. It cited unidentified military sources 
and fishermen who heard explosion sounds near the 
testing area. 


The official said, and we quote: The Defense Ministry 
does not have any knowledge of any missiles being 
fired, although we will watch the situation as closely 
as we Can. 


Legislators Condemn Tests 


OW2707042795 Taipei CNA in English 
0127 GMT 27 Jul 95 


[By Benjamin Yeh] 


([FBIS Transcribed Text] Taipei, July 26 (CNA) — 
The Legislative Yuan issued a statement on Wednesday 
condemning the missile tests Beijine conducted off the 
northern coast of Taiwan, saying they have strained ties 
between the two sides. 


"We are committed to the pursuit of peace across the 
Taiwan strait and the security in the Asia-Pacific region, 
but in the face of threats, we have no other alternatives; 
we are poised to take on every possible challenge," the 
Statement said. 
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It added that any military confrontation between Taiwan 
and Mainland China would mean an immeasurable 
disaster for the people of the two sides, and expressed 
hope that the communist Chinese would act to maintain 
peace and prosperity in the region. 


"Only with sustained civilian exchanges and stable trade 
ties between the two sides can welfare be brought to all 
Chinese," said the statement, which was endorsed by the 
ruling Kuomintang, the Democratic Progressive Party, 
the Chinese New Party, and independent legislators. 


It stressed, however, that the ROC is a sovereign state, 
which it termed an “undeniable” fact. 


Also on Wednesday, the National Assembly passed a 
resolution to display its "gravest protest" to Beijing for 
the missile tests and the illegal interception of Taiwan 
fishing boats on the high seas. 


It called on Beijing to lessen its hostility and vie for 
peace across the Taiwan Strait on the basis of mutual 


respect. 


Jiao Ren-he Views Boat Harassment, Missile Test 


OW2707063995 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 22 Jul 95 


[From the "Hookup" program] 


([FBIS Translated Text] Jiao Ren-he, secretary general 
of the the Strait Exchange Foundation (SEF), pointed 
out that regarding personnel of a mainland patrol boat 
forcibly boarding fishing boats of our side and harassing 
the crews a few days ago, the SEF has received 
instructions from the Mainland Affairs Committee and 
is ready to write again next week to protest to the 
Association for Relations Across the Taiwan Strait 
(ARATS). 


Regarding the recent missile test carried out by the Chi- 
nese Communists, Secretary General Jiao Ren-he said 
that for SEF to promote cross-strait nongovernmental 
exchanges, the issue of reunification should start by 
eliminating hostility. 


Secretary General Jiao said: [Begin recording} The 
reunification issue will be settled when conditions are 
ripe and feelings between the two sides are improved. 
This is the way to proceed. I think that trying to attain 
a political goal by using this form of military exercise 
may run counter to what is desired. [end recording] 


Regarding how our people should look upon the military 
exercise of the Chinese Communists, Secretary General 
Jiao said the biggest problem between the two sides 
of the strait is still insufficient understanding of each 
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other, so that things done by our people and things 
our people wish the government to do have caused 
misunderstandings on the mainland. As a matter of fact, 
misunderstandings have led to many actions by the two 
sides. Therefore, the two sides should proceed to solve 
problems by increasing exchanges. 


Official Defends Unification of China 


OW2707023995 Taipei CNA in English 
0157 GMT 27 Jul 95 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, July 26 (CNA) — 
Wu Poh-hsiung, secretary-general to President Li Teng- 
hui, on Wednesday defended Li’s efforts to promote 
the unification of China and lashed out at Beijing for 
conducting guided-missile tests just north of Taiwan. 


"The Republic of China [ROC] will keep pushing for a 
unified China and will in no way make a change in its 
fundamental policy of opposing secessionism," Wu said 
during a press conference that lasted 90 minutes. 


He said the government’s pro-unification policy has re- 
mained intact since Li assumed the presidency in 1988. 
Li’s ending the "mobilization period," during which 
communist Chinese were regarded as a rebellious group, 
was the first manifestation of this policy and paved the 
way for quickly developing civilian exchanges between 
the two sides, he said. 


Wu’s remark came four days after Beijing launched a 
series of verbal attacks on Li through its official PEO- 
PLE’S DAILY and XINHUA news service, accusing 
Li of using the goal of China unification as a pretext in 
pushing Taiwan independence. 


Ties between Taiwan and Mainland China soured after 
the historic visit to the United States by Li in early June. 


Wu said Li made clear the ROC’s policy on China 
unification during the press conference he gave after 
returning from his class reunion at Cornell University. 
Li said on the occasion that his visit was not intended 
to create either “two Chinas" or "one China and one 
Taiwan," Wu recalled. 


Recoiling at Beijing’s hostility over the visit, Wu said "it 
does not make any sense" for the ROC president to be 
barred from going abroad to underscore the existence of 
the ROC on Taiwan and the achievements its 21 million 
people have made. 


In response to Li’s US visit, Beijing in mid-June 
unilaterally announced the postponement of private 
high-level talks between the two sides, and on Friday 
launched missile tests off the north coast of Taiwan. 
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Despite Beijing’s attempts at intimidation, Wu said that 
the ROC government’s ongoing efforts to win greater 
international recognition will not be stopped. 


Wu also condemned the missile tests, which are appar- 
ently intended to display the mainland’s military muscle, 
although Beijing has claimed the exercises are routine. 
"If there is any nationalistic feeling between the two 
sides, Beijing ought to come up with convincing argu- 
ments (in the handling of Taiwan-mainland affairs," Wu 
said.) 


The communist Chinese should think twice before 
resorting to force because the third millennium is 
approaching, which he said will be an era of “peace 
and mutual benefits." 


He called for negotiations rather than military threats 
across the Taiwan strait. "The negotiating door is always 
open on our side," Wu said. 


Wu also made it clear that communism has no support in 
Taiwan and demanded that Beijing cast off its ideology 
if it wants a unified China. "Indeed it is our goal to 
integrate China, but the 21 million people will never 
hope to be ruled under communism." 


With that consensus, Wu said, Taiwan citizens should 
shelve their differences and unify for the moment. 


Soldier May Not Receive ‘Political Asylum’ 


OW2707032595 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 6 Jul 95 p2 


[By reporter Wang Ming-i (3769 6900 5030): "Stow- 
away Chang Kai Has Problems in Seeking Asylum") 


[FBIS Translated Text) Taipei — Commenting on the 
case of Chang Kai, a stowaway from the mainland 
and a soldier of the Chinese communists’ Liberation 
Army, who said he wanted to seek political asylum in 
Taiwan, Kao Kung-lien, spokesman and vice chairman 
of the Mainland Affairs Council, indicated yesterday 
evening that he was afraid the request may not be 
granted because there is no provision in the law that 
the government may accept requests by people from 
the mainland for "political asylum." 


No Plans for Official Talks With Chi Haotian 


OW2707045095 Taipei CNA in English 
0122 GMT 27 Jul 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 26 (CNA) — 
A strategic adviser to President Li Teng-hui said on 
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Wednesday that he may meet informally with commu- 
nist Chinese Defense Minister Chi Haotian at a memo- 
rial celebration in Hawaii on Sept. 1 marking the 50th 
anniversary of the end of World War II, but that no of- 
ficial talks would be held. 


The Hong Kong-based MING BAO prompted specula- 
tion about the meeting when it reported earlier this week 
that Sung Chang-chih, a former ROC defense minister, 
may hold talks with Chi. 


Sung, while saying there could be an impromptu meet- 
ing with Chi, emphasized that he has not been autho- 
rized to hold a dialogue with Chi. 


Speaking to reporters after a regular meeting of the 
KMT Central Standing Committee, Sung said he hopes 
cross-Taiwan Strait peace can be maintained and that 
tensions between the two sides can be gradually eased. 
"Peaceful reunification of China is the eventual goal of 
the two sides,” Sung said. 


The ties were strained after Beijing, in response to the 
historic visit to the US by ROC President Li Teng-hui in 
June, unilaterally postponed the scheduled private high- 
level talks between the two sides. Those strains were 
aggravated after Mainland China began conducting a 
week’s worth of guided-missile exercises just north of 
Taiwan on Friday. 


Official Views ‘Three No’s Policy’ 


OW2707041895 Taipei CNA in English 
0204 GMT 27 Jul 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, July 26 (CNA) — Wu 
Poh-hsiung, secretary-general to President Li Teng-hui, 
said on Wednesday that the Republic of China [ROC] 
has not adopted a "three no’s" policy to deal with the 
worsening relations with Mainland China. 


Wu made the remarks at a news conference held to 
explain the government’s stance on handling cross-strait 
ties. 


Wu was referring to local media reports that the 
government has worked out a policy of "no notice, 
no concern and no acceptance" to cope with Mainland 
China’s recent attacks on President Li after his visit to 
the United States in June. 


It is impossible for the government to respond to every 
criticism made by Mainland China, one way of reacting 
is to make no comment, he noted. 


Citing Mainland China’s missile tests just north of 
Taiwan as an example, Wu said that both the National 
Defense Ministry and the Mainland Affairs Council, 
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which have been closely studying and monitoring the 
situation, would comment on the issue at an appropriate 
time. 


Although stock prices on the local bourse have dropped, 
Wu Said he firmly believes the people of Taiwan have 
confidence in the nation’s future. 


As the development of cross-strait relations must fol- 
low the government’s national unification guidelines, 
Wu said the government is prepared to resume the sus- 
pended cross-strait talks any time the mainland Chinese 
side is ready, because "negotiations are necessary, and 
the door on our side is open." 


Cross-strait dialogues between Taiwan’s Straits Ex- 
change Foundation and Mainland China’s Association 
for Relations Across the Taiwan Strait should continue 
because the talks will pave the way for further nego- 
tiations between the two sides, Wu said, adding that 
President Li is willing to meet mainland Chinese leader 
Jiang Zemin at an international occasion such as a meet- 
ing of the Asia-Pacific Economic Cooperation Forum. 


Cultural Exchanges Continue Despite Strains 


OW2707104795 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 1] Jul 95 p9 


(FBIS Translated Text] Although the two sides across 
the straits are still at a deadlock over meetings between 
the Strait Exchange Foundation [SEF] and the Associa- 
tion for Relations Across the Taiwan Straits [ARATS] 
and there is stili no indication of improvement, promo- 
tion of cr ss Strait enticral and educational exchanges 
continues. A in. .iand delegation will be invited to at- 
tend a cross-strait seminar in Taiwan in the near future. 
That seminar will be led by leaders of some high-level 
academic institutions, such as Ju Hsin [Ru Xin], vice 
president of the Chinese Academy of Social Sciences 
[CASS], Peking [Beijing] University Vice President 
Liang Chu (Liang Zhu], and Li Hai-chi [Li Haiji], direc- 
tor of the State Education Commission’s [SEC] Taiwan 
and Hong Kong and Macao Affairs Office [THMAO]; 
and an official from the Chinese Communist State Coun- 
cil’s Taiwan Affairs Office [TAO]. 


The Third China Modernization Seminar is scheduled 
to open in Taipei in early August, which is cosponsored 
by the ARATS, the CASS, and the Academic Research 
Fund for Promoting China’s Modernization, formed by 
General Wang Sheng, former director of the General 
Political Warfare Department under the Ministry of 
National Defense. Since members of the delegation 
include the SEC’s THMAO Director Li Hai-chi, TAO 
Deputy Section Chief Liu Yueh-tsung [Liu Yuecong] 
under the State Council, and Deputy Section Chief 
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Wang Hsiao-ping [Wang Xiaobing] of the ARATS’s 
Liaison Section, the convening of this meeting has 
become the focus of public attention. 


It has been learned that this mainland delegation will 
consist of some 30 members, including CASS Vice 
President Ju Hsin (delegation chief), Peking University 
Vice President Liang Chu (deputy chief), Director Li 
Hai-chi of the SEC’s Taiwan and Hong Kong and 


* Macao Office (secretary general), Director Yao Chieh- 


hou [Yao Jiehou] of the CASS’s Institute of Philosophy, 
Director Tsai Fang (Cai Fang] of the Institute of 
Population, Deputy Director Li Pei-lin [Li Peilin] of the 
Institute of Sociology, Director Lu Cheng [Lu Zheng] of 
the Industrial Economic Institute, and Shi Ching-huan 
[Shi Jinghuan], dean of Peking Teachers’ University’s 
Education Department. 


It has been learned that since Li Hai-chi and Liu Yueh- 
tsung are the Chinese Communists’ SEC and State 
Council TAO officials in charge of Taiwan Affairs, their 
applications are being reviewed by the Mainland Affairs 
Council [MAC] and other departments in charge. 


Mainland To Host Creoss-Strait Monetary Seminar 


OW2707020695 Taipei CNA in English 
0131 GMT 27 Jul 95 


[FBIS Transcribed Text] Taipei, July 26 (CNA) — 
Financial sources said Tuesday [25 July] that the second 
cross-strait monetary seminar will be held in Beijing 
Aug. 1-2. 


The seminar was originally scheduled for May, but was 
postponed due to strained cross-strait ties. 


The first seminar was held in Taipei. It wes jointly 
sponsored by the China Finance Society and the Taipei 
Finance Foundation, and attracted leading financial 
Officials from both sides. 
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The 80-member Taipei finance foundation delegation 
that will attend the Beijing meeting will be led by former 
Finance Minister J.K. Lou. 


People’s Bank of China Vice Governor Chen-yuan will 
deliver the keynote speech at the Beijing seminar, during 
which delegates from the two sides will discuss their 
respective financial-liberalization efforts, as well as the 
possibility of future cooperation in financial affairs. 


Science Chairman To Attend Meeting in Beijing 


OW2707041995 Taipei CNA in English 
0142 GMT 27 Jul 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, July 26 (CNA) — 
National Science Council (NSC) Chairman Kuo Nan- 
hung confirmed on Wednesday that he will attend an 
APEC ministerial-level technology meeting slated for 
Oct. 5 in Beijing. 


Kuo made the confirmation at a regular NSC news 
conference. He said he had received an invitation for 
the meeting, but would not disclose whether it came 
from the mainland Chinese organizers or from the Asia- 
Pacific Economic Cooperation forum itself. 


As technology ties among APEC countries are seen as a 
prime way of improving regional economic cooperation, 
Kuo said he wouid seek cooperative opportunities with 
Mainland China and other APEC members at the 
meeting. 


The Beijing conference will be the first APEC 
ministerial-level technology meeting in years, accord- 
ing to Kuo. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-144 
27 July 1995 


Hong Kong 
Reportage on CFA Vote in Legislative Council 


Vote Approved, Patten Comments 


HK2707065295 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 95 p 1 


[Unattributed Report] 


{[FBIS Transcribed Text] The Sino-British accord over 
the Court of Final Appeal [CFA] passed into law last 
night when the Legislative Council voted for the deal 
by a wide margin after an 11-hour debate. 


Thirty-eight voted in favour. The 15 Democratic Party 
legislators were joined by only two others in voting 
against it. There were three abstentions. 


Last night’s historic vote put an end to bumpy nego- 
tiations in the Joint Liaison Group (JLG) since 1988 
over a court to replace the Privy Council. It laid the 
legal ground for the two sides to make preparation in 
the next two years for the official commencement of the 
court on July 1, 1997. 


Delighted with the outcome, Governor Chris Patten said 
the vote ended uncertainty surrounding the issue and 
ensured the continuity of the rule of law. "I am sure 
it will be welcomed by the whole community and by 
international investors as a vote of confidence in Hong 
Kong’s future." 


Under the five-point deal struck by the JLG last month, 
preparations will now be undertaken by the takeover au- 
thorities for the Special Administrative Region, known 
as the "team designate." The British side will be allowed 
to "participate and give assistance." Chief Secretary An- 
son Chan Fang On-sang said the administration would 
now "be getting on with the practical arrangements for 
the CFA." 


Paper Presents Soundbites 


HK2707080095 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 95 p5 


[By Chris Yeung, Louis Won, Lok Wong, Catherine Ng 
and Fung Wai-Kong] 


{[FBIS Transcribed Text] They want us to be instant 
rubber stamps ... They want us to chop, chop, chop 
everything they present to us today. Martin Lee 


It is nothing less than the touchstone for the rule of law 
in Hong Kong. Jeremy Mathews 


The greatest danger is that helplessness becomes habit. 
We, the Democratic Party, will hold on to our belief. 
Yeung Sum 
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We have to cherish the principle that we will be able 
to say a deer is a deer and a horse is a horse . . . but 
not to be forced to point at a deer and say it’s a horse. 
Cheung Man-kwong 


An agreement is better than no agreement. Allen Lee 


If we don’t pass the bill now in our hands, it will be in 
hands of the future provisional legislature. Steven Poon 


The passage of the bill will eliminate anxiety, but not 
Create more uncertainties. Tam Yiu-chung 


The through-train for the Legislative Council is already 
doomed. If the continuation of the judiciary system can 
be maintained, our immediate task is to fight for the 
smooth transition of the Governmeni. Eric Li 


The battle will never end . . . There is no perfect world. 
Andrew Wong 


On matters of right and wrong, we cannot compromise. 
James To 


This bill may not be all that we would like to see, but 
it is not the end of the world. Elsie Tu 


In a common law system, everyone is innocent until 
proven guilty. I would like to give the benefit of doubt 
to the British and Chinese governments. James Tien 


Commentaries View Vote by Legislative Council 


Editorial on Court Vote 


HK2707080595 Hong Kong HONGKONG 
STANDARD in English 27 Jul 95 p 14 


[Editorial: "Confidence Gets a Needed Boost") 


[FBIS Transcribed Text] Last night’s passage of the 
Court of Final Appeal Bill through the Legislative 
Council puts paid to the long-running debate over this 
institution which will replace the Privy Council after the 
handover of sovereignty in 1997. 


Legislative approval was expected and most of the 
amendments which would have forced the government 
to withdraw the bill were defeated fairly early in the 
debate. 


Defeat of the bill, as legislator Elsie Tu pointed out, 
would have meant the end of co-operation with China. 


Attorney-General Jeremy Mathews put the govern- 
ment’s case just as bluntly. Any amendments that 
breached the British government’s international obliga- 
tions was unacceptable and the bill would have had to 
be withdrawn. 


Neither Ms Tu nor Mr Mathews was resorting to 
rhetoric. Both were simply stating a fact. Beijing and 


This report may contain copyrighted material. Copying and — a 
is prohibited without permission of the copyright owners. 


58 HONG KONG & MACAO 


London had agreed to the terms of the Court of Final 
Appeal and that is that. 


It may be argued that this reduces the Legislative 
Council to no more than a rubber-stamp. In reality it 
has been this way all these 100 or more years. 


On the vital issues of the day the British have never 
allowed the legislature to stand in its way — certainly 
not on matters relating to agreements with another 
sovereign power. 


No matter what euphemisms are used, Hong Kong is 
and has always been a colony of Britain and the wishes 
of the metropolitan have always held sway. 


The rights and wrongs of such a state of affairs are 
immaterial here. We are, in any case, coming to the 
end of colonial rule. What matters is that there will be 
continuity of the judicial system. 


The Attorney-General’s assurance’that "the British gov- 
ernment wil! ensure that the Judicial Committee of the 
Privy Council will continue to hear appeals up to 30 
June 1997, and will fast-track Hong Kong appeals in 
the months leading to the transfer of sovereignty” must 
be welcomed by all in the territory, especially the busi- 
ness community. 


Legislative approval will now help heal the rift in Sino- 
British relations. While things may not go as smoothly 
as in the mid-198Us, relations should be sound enough 
to ensure that the rest of the transition will be reasonably 
smooth and the actual handover will be accomplished 
without any major hitches. 


This is vital because Hong Kong is and will remain a 
commercial and financial centre where confidence is a 
prerequisite. We must never ever lose sight of this. 


The Democratic Party failed completely to appreciate 
this. But there were enough sensible people in the 
Legislative Council to ensure that Hong Kong people 
were not let down. 


More Commentary on Vote 


HK2707080495 Hong Kong EASTERN EXPRESS 
in English 27 Jul 95 p 14 


[Editorial: “Government Wins Vote, Not Debate"] 


([FBIS Transcribed Text] The Legislative Council chose 
to accept reality last night by voting overwhelmingly 
to pass the Government bill on the establishment of 
the court of final appeal, ending the longstanding 
uncertainty over an issue concerning the future of Hong 
Kong. The territory will have a court of final appeal set 
up on July 1, 1997, with only one of its five judges 
invited from abroad. 
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The Government won the vote but not necessarily the 
argument. It should be noted that the Democratic Party 
had a valid point in its strong opposition to the bill. 
Hong Kong’s court of final appeal should include more 
than one overseas judge, to be invited from a common 
law country, to ensure both the best professional quality 
and credibility, which are essential for the confidence of 
international investors. 


Due to different interpretations of the English and 
the Chinese texts of the Basic Law and the Joint 
Declaration, the Government has bowed to Beijing by 
restricting the number of overseas judges to one. 


Knowing that flexibility should be allowed, the Govern- 
ment, instead of correcting the mistake, has hastened to 
Strike an agreement with China with the excuse that time 
is running out for further discussion. 


Worse still, the ambiguous term “acts of the state" in the 
bill will give China an arbitrary power of interpretation. 
The court of final appeal will have no jurisdiction on 
cases related to "acts of the state," which is a matter for 
China’s rubber stamp — the Standing Committee of the 
National People’s Congress — to decide. 


This will certainly leave Hong Kong’s human rights 
vulnerable. 


From the point of view of the Government and Hong 
Kong’s business community, to make such a compro- 
mise at the eleventh hour is to choose the lesser of two 
evils. Its pragmatic consideration is that a court set up 
to ensure legal continuity is better than none at all. 


Investors may welcome the decision because their prime 
consideration is that there will be a proper channel for 
the hearing of business cases. 


Interpretation of the term “acts of tne state” only 
involves the political rights of Hong Kong citizens, 
which are less of their concern. 


Time may be too short for Britain to care about the 
interests of those investors and the human rights of 
Hong Kong people. For the former, yesterday was 
indeed a good day. For the latter, it was a dark day. 


Editorial on ‘Acts of State’ 


HK2707080295 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 95 p 16 


[Editorial: “Defining Acts of State"] 


[FBIS Transcribed Text] The approval of the Court of 
Final Appeal Bill was a pragmatic vote which underlines 
the isolation of the Democrats among Hong Kong's 
legislators. Now that the Bill has been voted through, 
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it is time to begin work on dealing with fears over the 
definition of acts of state. 


So far, there is no sign that China will insist on 
a wide definition of the subjects which lie beyond 
the court’s jurisdiction. Ali that has been suggested 
to date is that Beijing’s relations with the post-1997 
administration should join defence and foreign affairs 
as acts of state, something few in Hong Kong would 
object to, especially as senior mainland official Lu Ping 
has promised they will not cover commercial contracts. 


Yet concern persists, with many legislators who voted 
for the Bill yesterday making it clear they were unhappy 
with the lack of a clear definition of acts of state. Much 
of this fear has been whipped up by the Democratic 
Party, as part of its attempts to block the bill. Those 
who should know better, such as party Chairman Martin 
Lee Chu-ming, have misled others into believing this is 
an inherent fault of the bill, obscuring the fact that the 
real problem lies in the loose wording of Article 19 of 
the Basic Law, as well as the Joint Declaration, which 
makes it clear the mini-constitution overrides all other 
forms of law. Now the paranoia has even reached the 
Stage where, as Governor Chris Patten pointed out in 
these pages yesterday, one leading French newspaper 
Can suggest acts of state will be used to close a shop 
selling Mao Zedong T-shirts in 1997. Such suggestions 
are absurd. Yet they will continue until a clear definition 
can be found to neutralise them. At common law this 
would be provided through past court judgments. But 
the Basic Law makes Hong Kong’s situation different, 
and since it does not offer one, the only alternative is 
to press Beijing to provide guidelines on the meaning 
of acts of state. 


Legal legislator Simon Ip Sik-on says he already has 
plans to do so — and this might prove a rare area 
where the Preliminary Working Committee could play 
a helpful role. 


No one should be too concerned if :1y definition 
extends beyond defence and foreign affairs since, even 
at common law, acts of state are not confined to these 
two areas. But what is important is that every possible 
effort is made to find out how much broader their 
scope will be, so that real concerns — as well as 
scaremongering — can be laid to rest. 
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Call for Judges Rebuffed 


HK2707073495 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 95 p 5 


[By Chris Yeung, Louis Won, Lok Wong, Catherine Ng 
and Fung Wai-kong] 


{[FBIS Transcribed Text] The Court of Final Appeal 
(CFA) Bill managed to escape alteration to the much- 
criticised restrictions on the ratio of local and overseas 
judges sitting on the bench in view of expected Chinese 
Opposition. 

This was despite efforts by leaders of the Democratic 
Party and Liberal Party to move amendments calling for 
more flexibility on the appointment of overseas judges. 
The Democratic Party chairman, Martin Lee Chu-ming, 
sought to remove the restriction by suggesting the 
Chief Justice should be empowered to nominate the 
five judges to constitute the Court of Final Appeal, 
which would include the Chief Justice himself. He 
further proposed judges from jurisdictions other than 
the common law one should also be qualified. 


Liberal Party leader Allen Lee Peng-fei’s amendment, 
which was intended to delete the four-plus-one formula 
of locals to outsiders, suggested the bench should be 
composed of a chief justice and another four judges ir- 
respective of their nationality. Mr Martin Lee reiterated 
that the restrictive ratio stipulated in the bill, agreed by 
the Chinese and British governments, was “a clear de- 
parture from the Basic Law and the Joint Declaration." 


The formula was so limited that it would even pre vent 
Hong Kong from appointing a judge from Singapore to 
sit in the court. 


Blaming Governor Chris Patten for a U-turn, Mr Lee 
said: "My amet.dment is just to seek to restore flexibility 
promised to us from the Joint Declaration and Basic 
Law. We don’t have the courage to make a massive U- 
turn,” he said. 


On the proposal to open up appointments to judges from 
outside the common law jurisdiction, Mr Lee and the 
Attorney-General, Jeremy Mathews, caught each other 
by surprise. Mr Lee said that with the amendment, a 
wider range of choice would be allowed and overseas 
judges of relevant experience and quality could also be 
considered. 


"If they enjoy the right, the power in a place such as 
the Supreme Court in the USA .. . these are the sort of 
judges clearly we ought to invite and not those who may 
not possess any quality of learning higher than our own 
Court of Final Appeal judges,” he said. [as published] 


In response, Mr Mathews said: "To be honest, Mr Lee’s 
proposal has caught me by surprise.” 
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Mr Mathews said if Mr Lee’s amendmeni were passed, 
judges from more than half the common law jurisdic- 
tions might not be invited to sit on the court. To remove 
Mr Lee’s worry about the quality of the judges, Mr 
Mathews said he believed judges of established world 
reputation would not be excluded. 


"Surely if we have a choice, why don’t we invite a 
judge from the Privy Council?" he said, adding it was 
just simple logic. 

Neither Martin Lee nor Allen Lee managed to win 


much sympathy from the chamber under the shadow 
of foreseeable Chinese opposition. 


Jimmy McGregor said: “It is a stark choice at the end 
of discussion, black or white. We will have a CFA or 
not.” 


Mr Mathews said: "The agreement is at the heart of the 
Joint Declaration agreement and also at the heart of the 


CFA agreement.” 
Mr Martin Lee’s amendment on the ratio of judges 
was defeated by 37 votes to 20 and his amendment on 


. appointment of overseas judges by 39 to 19. Allen Lee’s 
amendment was lost by seven votes, 32 to 25. 


Martin Lee ‘Down,’ Promises Challenge 
HK2707073295 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jui95 pl 


[By Chris Yeung, Louis Won and Catherine Ng] 


[FBIS Transcribed Excerpt] Democratic Party leader 
Martin Lee Chu-ming, who was unable to amend the 
Court of Final Appeal Bill he says is a sellout by the 
British Government, has pledged to launch a new battle 
in the next Legislative Council. 
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"I’m down but not out. I will come back with a private 
members’ bill when the election is over. I hope that 
we will then have a more democratically constituted 
Legco,” he said, after the vote was cast at 10.45 pm. 


"We will not allow the British Government to betray 
Hong Kong people,” he said after all 24 amendments 
he proposed were vetoed by a margin of nearly two 
to one. Only 13 technical changes tabled by Attorney- 
General Jeremy Mathews were approved. 


In the final vote, only independent legislator Emily Lau 
Wai-hing and unionist Lee Cheuk-yan joined the 15 
Democratic Party members to oppose the bill. 


Anna Wu Hung-yuk, Christine Loh Kung-wai and 
Frederick Fung Kin-kee abstained. 


Chief Secretary Anson Chan Fang On-sang declared the 
Government was "absolutely certain" there would be a 
“proper” Court of Final Appeal (CFA) in place on Jul 
I, 1997. ! 


"The bill ensures continuity of the rule of iaw in Hong 
Kong through the transition and will safeguard public 
and international confidence in Hong Kong," Mrs Chan 
said. 


"We have had uncertainty about the establishment of 
the CFA for too long. This has had a damaging effect 
on confidence in the judicial system." 


The heated debate dominated the opening day of the 
last sitting of the current Legco. The session began at 9 
am and will resume this morning to scrutinise 23 other 
bills. [passage omitted] 
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